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Defining the Issues - 
Liberals on Their Record 








Protest Declares That Ar- 





, ee ae Tariff rears Can be Paid in 

Progressives Fall Down Few Years 

Imperial Conference A BASIC PRINCIPLE 
Coming 


Main Point of Contention is 
That Preferred Arrears 
Should be Paid Ahead of 

' Anything on Common 


What may be regarded as a basis 


spa in the election campaign, 
there is an intense struggle to de- 
fine the issues around which the bat- 
tle will be fought. Ex-Premier King| or constitutional right of preferred 


is bringing into play all the forces,| Stock holders is involved in the pro- 
political or rhetorical, at his com- posed financial reorganization of 


; Canada Steamships, Ltd., by which 
mand so to direct the campaign that] preferred shares oe to be Sivas in 


it will centre in the issue of the con-| lieu of dividend arrears af¢ $35 a 
stitutional relations of Canada andj Share. Declaring that all the pro- 
the Empire. The Liberal press, with| ceedings, of the a. aye 
: 7 : ' as 8 

Bees sss cacentions, ‘ts ‘agg by’75 per cent. of the preferred hold- 
ieiad the emantton of. hates ers were illegal, James P. Steedman, 

~ we te shall be & aant amaaen who is a holder of 2,309 shares and 
las wation, The issue i go th who represents other shareholders in 
lied ae 8 oe at Hamilton, has filed a contestation 

i Ki y ees - a strong oe against ‘the scheme. The action tak- 
. mt than y ti ore te ca|° by Mr. Steedman is the Superior 
ty aulee: ao ‘ait oh im a court is based upon the ground that 
: alte on . ceuate -| the plan is grossly unfair to the pref- 
rope ones ially. em she erence shareholders and that there is 


: no necessity to extinguish the $35 
issue appeal to King now, when out-| arrears of dividends due on the 


ng constitutiona! “reformers,” | shares. 
such as John S. Ewart and John W.| On behalf of himself and other 
Dafoe, » ead eekaen and directing ut-| shareholders Mr, Steedman contends 
terances and actions of many Liberals | that the propocal is a violation of the 
preferred stock contract, which is that 


x Progressi ves. seek 

‘0 some sincere Liberals, the con-| ; : 

stitutional question is not one touch- eee See ee 

ing only Canada’s independence but| shares, he points out, are usually 

one affecting Canada’s unity and| bought by investcrs for their full 

Canada’s place in the Empire. They| face value. The assurance of the 

feel that Byng’s actions will give regular dividends is the basis of the 
price. Common shares usually rep- 


a. - the organized and unor- 

ni orces seeking Canada’s in-| resent water. If then, he submits, the 
eae eas - the! conditions of the preferred dividends 
contesting the . caeicamiaamen ite may ‘be altered, the position of the 
vi int, they are protesting a holders of all preferred shares is 


secessionists. 
PT cerege agate though, the Lib- 
effort to make self-government 


matter comes to trial—will be await- 
ed with a great deal of interest. 


Sees Profits Ahead 


: lecti 

‘ ihe mote . - ames ae heats Mr. Steedman, who is an old ship- 
énough’ noise t point to drown{ Ping man, expresses his conviction 
out that would fain| that the outlook for Canada Steam- 


avoid, the customs scandal, for in-| Ships is now very favorable. He sees 
stance, where the personal responsi-| "0 reason why in the next four years 
bility of King, the unfortunate de-| the arrears on the preferred shares 
fence of the scandal by Dunning and | ¢@"not be paid off and then there will 
the fall in public estimation of one| be something for the common. In 
Boivin, have been factors that have mon shareholders should be willing 
definitely swung many Liberals from| t© wait—as they have waited under 
their party. similar circumstances in other com- 
** panies. He makes another point; it 
oe the Liberal leaders and|is that the payment of the dividend 
the Liberal press, are pressing | arrears in stock will be regarded oy 
the question of constitutional reform] the income tax department as a ms- 
to the front, the Conservative chief-| tribution in money and will be sub- 
tains are maintaining an attitude of| ject to levy even though it does not 
reserve. True, they have issued state-| bring the holder any actual immed- 
ments to show their belief that the| iate revenue. 
King move is camouflage; to defend The strong argument for the pro- 
the action of the governor-general and| posal submitted at the meeting at 
to chaff the badly confused Progres-| which it was passed was that because 
sives for their unsophisticated lack} of the dividend liability on the pre- 
of decision in the few days that saw| ferred the company was not in a 
the end of Parliament and the down-| position to secure additional capital 
fall of Meighen’s brand-new govern-| which could be used to advantage in 
ment, when the western group found| ‘the company. On this point, Mr. 
itself unable to decide upon a course| Steedman and his associates are wil- 
of action and jumped on the sudden ling to agree with the directors, but 
arrival of the Dafoe-Sifton delegation, | it is suggested that the preferred 
from the Meighen pillar, to the King] liability can be disposed of in some 
post. way and at the same time guaran- 
But it is significant that Meighen| tees given that the full arrears on the 
has kept out of the controversy and| preferrec shares will be paid up be- 
having Hon. Hugh Guthrie answer| fore any distribution is made to the 
King’s manifesto was a deliberate| common shareholders. It is believed 
move to stamp the fuss over consti-| that some arrangement may yet be 
tutional reform as unworthy of| worked out along this line rather 
answer from the head of the govern-| than face the delays of a lengthy 
ment. court inquiry. 
Better Results Claimed 


b ; . The petition to the court asking for 
tuti 4 ae question as consti-| intervention reviews the whole situ- 
r ona! relations will be avoided.| ation at length from the standpoint 
ory chieftains feel that the self-| of Mr. Steedman and other share- 
Government question will talk itself| holders petitioning. It is denied that 
out of public interest and be as dead] the net earnings of the company for 
were puzzles before the cam-| the four years over which preferred 
Paign is half over. dividends have accumulated were in 
accordance with the statement made 
-— it - aveved a results 
! ¢ n-| shown “have n obtai y gross 
tion and higher tariff. In this! manipulation of accounts and in par- 
then - ee platform will differ from] ticular by unwarranted and unneces- 
tarits “eed last campaign, when the| sary writing down of the assets.” It 

is averred also that the actual net 


The Conservative campaign will be 
“on i on two clearly defined issues. 
Such 


= o~'e:@ 
TH two planks in the Conservative 
Platform will be competent admin- 


ne — an issue. 
administration is a] earnings during the four year period 
mae a and will have two chief} were amply sufficient to have pro- 
i win Conservative campaign. | vided for the preferred dividends and 
adminictr. be the question of honest | in particular “the net earnings were 
me and the revelations of| not needed for the sinking fund re- 
at length. inquiry will be yone over | quirements, in payment of funded in- 


Then there will be the| debtedness, improvement and better- 
tration ran ot economical adminis-| ments and working capital,” as al- 


Coolidge-Mellon t 
(Continued on i 17) a. 


Sales of Scales Show 
Big Crop is Expected 


Paid Up By 19307 
It is further averred that there 
is every fair and reasonable prospect 
A leaai that on or before the end of 1930 all 
Sond es manufacturer of scales for} preferred arrears can be liquidated in 
Cial Post oon use reports to The Finan-| addition to current dividends, and 
Use in clevaroun® aemand for seales for| that the company is in a position to 


Vators in Western Canada is 
F this year than ever before, The eae 50 per cent. of the preferred 


this yeag’ scales marketed in the West The point is also made that: 


this year makes a 
reco - 
ai ed. There is sedeate: as talon «a With reference to the funding of the 
tation of prospects for increased grain loans in connection with such purchase 
Production in the West this year since | 2nd the retirement of petitioner’s present 
aot elevator interests are closer to the| 7 per cent. bonds aggregating $5,000,000, 
a wal situation in a large way than| Intervenant alleges that the same has 
arene else. Assuming continued favor-| already bees provided for by an ar- 
© weather, there will be a bumper| rangement between the petitioner and 


¢rop again this year. (Continued on page 13) 














PUBLICATION OFFICE: TORONTO, JULY 9, 1926 


Dividend Rights Holders 
of Steamships Preferred 


Directors Adhere to Plan 


MONTREAL.—Following the 
action of 75 per cent. of the 
preferred shareholders in fav- 
oring the plan to discharge divi- 
dend obligations of $35 per 
share on the senior stock, the 
directors of Canada Steamships 
have applied to the courts for 
an order to allow the comprom- 
ise to go into effect. This fol- 
lows the filing of an application 
in the Superior Court on behalf 
of J. P. Steedman, a former 
director of the company, and 
other shareholders, for an in- 
tervention to prevent the plan 
from being put into effect. 


ADVANTAGES OF 


PAGE-HERSEY’S 
NEW FINANCING 


Statement on Re-organiza- 
tion by President W. W. 
Near 


In connection with the recent finan- 
cial reorganization of Page-Hersey 
Tubes, Ltd., the point has been raised 
as to the practical effect on the com- 
pany and the position of the share- 
holders of the adoption of the plan. 
Answering questions in this connec- 
tion, W. W. Near, president and man- 
aging director of the Company, ex- 
plains to The Financial Post that 
there were two main objects in view 
in the reorganization—the first be- 
ing to have a wider distribution of 
the company’s shares, particularly 
amongst buyers and users of its pro- 
ducts, and the second to enhance the 
scope of its operations. 

Mr. Near points out that during 
the war, owing to the difficulty of 
securing raw materials, the company 
took over the properties of the 
Cohoes Rolling Mill Co., at Cohoes, 
N.Y., and drew its supplies of skelp 
from that source throughout the en- 
tire period of the war. Since that 
time the Cohoes works have been en- 
gaged in the manufacture of wrought 
iron pipe for sale in the United 
States. Also recently there has been 
manufactured rigid conduit for sale 
likewise in the United States under 
the name of Mohawk Conduit Co., 
Inc. These increased facilities will 
largely help the company from an 
operating standpoint and in addition 
will reduce the amount to be paid in 
interest, sinking fund, and dividends 
on the senior securities as against 
the amount of dividends disbursed in 
the old company. 


German Twine is 
Cutting Profits of 
Brantford Cordage 


According to a statement niade to 
The Financial Post, by C. L. Messe- 
car, president Brantford Cordage 
Company, the company’s three mills 
have been operating continually ten 
hours a day or fifty-nine hours ner 
week throughout the year and, not- 
withstanding the addition of the No. 
3 mill from which full production is 
now being secured, it has again been 
found necessary to operate overtime. 
Thus in point of volume of business 
the output for the season of 1926 
will undoubtedly be the iargest in 
the company’s history. 

With regard to profits on the pres- 
ent year’s business, Mr. Messecar 
points out that it is yet too early to 
make any accurate forecast. As 1n- 
dicated, the volume of business is 
satisfaetory, but prices have been 
somewhat depressed and demoralized 





by competition, particularly from 
ermany and Holland. 
Book Values Don’t Count 


When Earnings Abnormal 


It is common practice in invest- 
ment circles to talk about the “book 
values” of a stock. The book value 
of a stock is the amount of money 
that would be available for that stock 
if all the assets were liquidated at 
the value shown in the balance sheet 
and prior obligations as shown in the 
balance sheet met. 

But “book values” have to be con- 
sidered in relation to earning power 
and other factors and often earning 
power is a more important point than 
book value. 

Two companies will serve to show 
how little book value counts in deter- 
mining the market value of a stock, 
when the earning power is either ex- 
ceptionally high or exceptionally low. 
Loblaw’s common stock has a book 
value, according to the report _ 
out, of about $4 a share. It is selling 
at $29 because the company’s earn- 
ing power is immense. British Em- 
ire Steel second preferred has a 
book value of about $180 a share. It 
can be bought for $1.50 ashare. 
Besco’s earning power is, under pres- 
ent conditions, -nil. 


Member of Audit Bureau of Circulations 


No. 28 





Courts Asked to Preserve Wise and Foolish Spending 


. PATRIE, Montreal, is critical of the lack of sympathy shown by sev- 
eral members of parliament with the St. Lawrence route, to which the 


Quebec Chronicle-Telegraph responds: 


“The importance of maintaining the efficiency of the St. Lawrence cannot 
be questioned, but there is a poseible danger, at least, in going to the length 
that La Patrie recommends. Aid of this kind granted to one section of the 
country is made the excuse for demands by other sections, with the result that 


premature development takes place.” 


The Chronicle-Telegraph is a paper that usually gives a business leader- 
ship to its readers that is encouraging. Canada has been over-developed by 
public aid in its canal and railway transportation as well as in some of its 
state-aided industries. An investigation by experts some time ago of one 
of the latter on behalf of certain investors, developed an adverse report on 
the ground that while the industry was sound it was a generation ahead of 
the times. Some of our developments are more in the interest of foreign 
countries than our own. There is a growing feeling that the recent enlarge- 
‘ment of the Welland Canal was inspired more by Buffalo wire-pulling 
interests than by national Canadian interests. Canada would have been 
much better off if it had spent that money in enlarging the Upper St. 
Lawrence system than in spending money to lower rates at which Canadian 
grain can be delivered to American interests at Buffalo. 


All Besco’s Securities 
Except First Mortgage 
Bonds Will Be Reduced 








Believed to be Only Way of Holding Steel and Coal Plants 
Together in One Big Industrial Unit 


RECEIVER’S REPRESENTATIVES ON THE JOB 





From Our Own Correspondent. 


MONTREAL.—From the remarks 
of Roy M. Wolvin, the president of 
the Corporation at the annual meet- 
ing of Besco it is possible to glean 
perhaps a little light on the possible 
course of the forth-coming reorgan- 
ization plans; for Mr. olvin said 
that, failing an out and out co-opera- 
tion on the part of the holders of 
the various classes of securitjes, the 
coal and steel industries in Nova 
Scotia must part company. 

But this seems impossible. The 
steel industry is really only an out- 
growth of coal mining in that prov- 
ince. The steel plants are primarily 
intended to utilize coals from the 
mines; in other words, the mines can 
sell coals cheaply to the miils, pos- 
sibly at cost or below cost, and thus 
reduce overhead costs. In fact it is 
understood that during the last few 
years, the only thing which has kept 
the Dominion Iron and Steel alive is 
the Dominion Coal Company. Thus, 
should the coal and steel zroperties 
which are now components of the 
corporation become separate entities 
there appears the more than grave 
danger that there will be no steel in- 
dustry in Nova Scotia, or if Besco’s 
re-organization plans are not accepted 
by all classes of security holders, or 
if some other plan is not worked, 
the workers in the steel mills will be 
forced to migrate either to the States 
or to other sections of Canada. 


Take Junior Securities 

Therefore, it seems very probable 
that the holders of some of the Do- 
minion Iron and Nova Scotia Steel 
bonds—more especially the junior 
mortgages—will be forced to be sat- 
isfied with very junior securities in 
the forthcoming reorganization, in 
order to ensure the continuance of the 
steel industry and also to prevent 
both companies being acquired by 
the holders of the first mortgage 
bonds. | 

This would mean that the consoli- 
dated mortgage bonds of Dominion 
Iron and the debenture stock of Nova 
Scotia Steel will probably be turned 
into preferred stock of some sort. 
Indeed it is even possible that the 
first mortgage bond holders of both 
companies may have to accept Junior 
securities which have no mortgage as 
a security; though with the first 
mortgage bonds of the Dominion 
Iron it is thought that Newfoundland 
iron ore properties of this company 
have a sufficient earning power to 
assure no loss to holders of these 
bonds. 

Better Sticking Together : 

In any event, what evidence is 
available seems to point to the fact 
that in view of the present economic 
conditions in the steel and coal in- 
dustry, the various components of 
Besco will fare better by remaining 
under one directing head than by 
splitting up and operating individ- 
ually. Especially is this true in the 
steel mills. 

At the annual meeting of the cor- 
poration there were several who took 
the opportunity of censuring the 
management; at first it appeared from 
the loud applause that the shareholders 
present were entirely antagonistic to 
the management and all its works, but 
later it turned out that at least half 
of those present believed that Besco has 
been up against economic, rather than 
merchandising or managerial ills. 

Representing the holders of some of 
the Nova Scotia Steel and Coal securi- 
ties, D. C. Sinclair, of New Glasgow, 
started a red hot attack on the presi- 


“dent. 


Mr. Sinclair contended that the share- 
holders should know the contents of the 
Coverdale report; that the report should 
have been known to the government; 
that the management erred in carrying 
on a campaign of threat; asking govern- 
mental assistance to save the industry; 
that some form of re-organization should 
have been formulated and that the 
management had never carried out a 
policy of frankness; this had resulted 
in many of its troubles. 

Coverdale Report as a Guide 

In replying to these charges, which 
brought out some applause, Mr. Wolvin 
stated that the directors felt that the 
publication of the report at the present 

(Continued on page 20) 


A Suicidal Policy 


MONTREAL. — Regarding the 
crisis in Besco affairs, O’Brien 
and Wi!liams say: “The Dominion 
Iron and Steel Co. has gone into 
the hands of a receiver. This is 


one of Canada’s greatest indus- 


tries. United States Steel was 
never more prosperous and the 
stock is selling over 141. Surely 
our friends will forgive us if we 
utter a daily protest over Can- 
ada’s suicidal tariff policy.” 





Western Grocers 
Now Experiencing 
Better Business 
The volume of business this year of 


Western Grocers, Ltd., is somewhat 
ahead of last year and in a letter to 





The Financial Post, W. P. Riley, says | ais 


that the prospects for increased busi- 
ness during the latter half of the 
year are certainly encouraging. The 
farmers of Western Canada have bet- 
tered their position very materially 
during the last year or so; this has 
resulted in very much improved con- 
ditions with the retail merchants and 
they are paying their bills much more 
promptly than they have for a num- 
ber of years. As a matter of fact, 
says Mr. Riley, collections with West- 
ern Grocers are good and money is 
coming in without much pressure— 
never before in the history of the 
company have collections been in as 
good shape as they are at the present 
time. 

Western Grocers is in a much bet- 
ter position to handle business to ad- 
vantage following its capital reor- 
ganization. The company could do 
an increased volume of basins to 
advantage but this will probably not 
accrue in any large measure until 
there have been some consolidations 
in the wholesale grocery world work- 
ed out as there are still too many 
wholesale grocers to handle the, pres- 
ent volume, it is felt. 


St. Lawrence Proxies 


Pour in to Cameron 
From Our Own Correspondent 

MONTREAL.—The principal de- 
velopment in the St. Lawrencé Paper 
Mills Company fracas is the fact that 
proxies for the next annual meeting 
are pouring in to J. A. H. Cameron, 
K.C., he is acting on behalf of a large 
group of shareholders who feel that 
there are certain matters, both in 
connection with the actual operation 
of the company, and in the peculiar 
market action of its stock which call 
for action. About two weeks ago, Mr. 
Cameron issued a call for proxies to 
the stockholders and at that time in- 
formed them of some of the causes 
for his action. 

It seems safe to anticipate that at 
the annual meeting which is to be 
held next autumn that the manage- 
ment will find that the insurgents 
have obtained-a very strong backing 
of shareholders and that probably the 
strength of the opposition will force 
the management to grant them some 
form of recognition—probably rep- 
resentation on the board of directors. 
As yet, the number of proxies held 
by the opposition has not been an- 
nounced. ° 

It will be recalled that the letter 
asking for proxies pointed out that 
there were many sinister Tumors in 
circulation and that T. Williamson, 
who was recently president and is 
now vice-president and managing di- 
rector of the company, ov only 
50 shares—a condition, which to say 
the least, many shareholders regard 
as peculiar. 





ABITIBI BREAKS RECORD 
MONTREAL.—The newsprint mill of 
the Abitibi Power and Paper Company 
seems to be constantly shattering pro- 
duction records. This month the mill 
»roduced in one day 552.5 tons of news- 
print. 


PENMANS STOCK 
IS LIKELY TO BE 
SPLIT NEXT FALL 


Three Shares for One With 
Four Per Cent. Being 
Talked of | 


BOND ISSUE IS DUE 


Additional Stock May be Sold 
From Treasury to Create 
Funds to Meet This 
Obligation 


From Our Own Correspondent. 

MONTREAL.—There is apparent- 
ly no doubt that when the bonds of 

enmans fall due next November, 
the company will seize the opportun- 
ity to effect a reconstruction of its 
present capital structure—in other 
words, the long looked for split in the 
oe stock will take place next 
all. 

One school of thought holds that, 
when the time comes, the company 
will sell to present shareholders the 
remaining $349,400 par value of com- 
mon stock which still remains in the 
treasury; then the common shares 
will be — up three for one and the 
new stock will pay dividends of 4 per 
cent. This would amount to an in- 
crease of 2 per cent. annually on the’ 
present scale of disbursement. Pen- 
mans at present pays 8 with a bonus 
of 2 per cent. 

While The Financial Post learns 
authoritatively that the split will 
take plac , yet it learns from the 
same source that no details of the 
plan have been decided by the man- 
agement. ? 

On the other hand, the foregoing 
split up looks reasonable, for on No- 
vember 1, the company has maturing 
$2,000,000 in bonds. These constitute 
the sole liability senior to the i 
ferred shares. To meet this obliga- 
tion, the company could either ‘sell a 
refunding issue or it might finance 
the retirement from working capital. 

The sale of the remaining treasury 
stock would provide at least $600,000 
which, added to the investments and 
cash on hand, would provide over $1,- 
000,000 in cash. The remainder might 
easily be borrowed from the bank on 
the security of its working capital 
which, over the past five years, has 

=ays been well in excess of $3,000,- 

Again, the company has almost 
$500,000 of preferred shares in the 
treasury; these might be sold and 
thus to completely wipe the mortgage 
debt off the balance sheet, only a 
minor bank indebtedness need be in- 
curred. 





Smuggling-Closed 
Factory is Reopened 
OTTAWA.—A local clothing fac- 
tory which has been shut down for 
the past two years owing to competi- 
tion with smuggled prison-made 
goods, resumed operations this week. 
Employment will be given to a sooty 
number. There is a feeling that wit 
Mr. Stevens as Minister of Customs 
regulations will be strictly enforced. 


Crop Conditions Continue 
Generally Very Favorable 


MONTREAL. — Advices to Bank of 
Montreal say Prairie Provinces crop 
prospects continue generally favorable. 
Wheat is generally in shot blade and 
heading out in some places. In Ontario 
weather conditions of the past fortnight 
have been ideal, all crops showing im- 
provefhent. In Quebec warm weather 





has assisted in overcoming late spring, 
but cereals still backward. In the Mari- 
times crops are doing well, weather be- 
ing favorable. 
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THE FINANCIAL POST 


The Trend of Business « and Industry 


Conducted by H. M. CAMERON, Statistical Editor, The Financial Post. 


The Background of Canadian 
Business 


WEEKLY REVIEW OF CONDITIONS 


Good Business Expected During Second Half-year 
Buying Power Increases Due to Shortages 

Steel Industries Get Small Orders 

Increasing Bank Loans Reflect Greater Activity 


h speculation exists at the mo- 
lem Seth in Canada and the United 
States with regard to the probable 
trend of business events during the 
second half-year. It is without argu- 
ment that buying power during the 
first six months was in excess 0 that 
of previous years, for some time. Will 
this continue during the coming 51x 


months ? ; 
The increase in buying power Is 
due to shortages in certain types of 
capital equipment which have existed 
since the depth of the depression per- 
iod. There were shortages in building 
and machinery. Improvement in mu- 
nicipal and public utility undertakings 
had not kept pace with our natural 
growth. Economies had been _intro- 
duced on a large scale, and it is only 
recently as available funds had ac- 
cumulated, that progress las : 
made in the catching up process. This 
is seen in the huge increase in build- 
ing and the unprecedented sales of 
automobiles and certain classes — of 
equipment. MacLean Building Review 
states that the first six months of the 
year showed definite indications that 
1926 will be the largest building year 
that Canada has had in more than a 
decade. The unusually large total of 
$194,543,600 for the period, and con- 
templated new work to a value of 
$304,598,500 forecasts great activity 
during the balance of the year. There 
is no irdication that the building pro- 
gram has been overdone or even 
caught up. These shortages indicated, 
along with a general increase in funds 
in circulation, have resulted in in- 
creased activity and increasing pros- 
_perity. That agriculture and most of 
the other branches of industry are 
yielding larger revenues than a year 
or two ago is a vitally important fact, 
but unless there was increased de- 
mand arising from some shortage, 
this would simply mean increased 
bank deposits and not increased loans. 
Such has been the case until a few 
weeks ago when loans began to in- 
crease, indicating reviving business. 
These factors, therefore, point to in- 
creased business activity during the 
* second half-year, assuming the avail- 
bility of funds, and this depends 
y on the materialization of pres- 
ent crop prospects. 
Steel Industries Are Quiet 


New business entered in June on 
the books of the iron and steel com- 
panies is stated to have exceeded that 
of. May, but production has shown no 
increase and the tendency at present 
is downward. In Eastern Canada com- 
petition from abroad is keen. One 
dealer now selling No. 1 foundry iron 
at $28.70 has to meet much lower quo- 
tations from foreign producers. 

Some substantial orders have been 
received recently. The Algoma Steel 
Corporation has received an addi- 
tional order for 10,800 tons of rails 
from the Canadian Pacific Railway 
for immediate rolling. This makes the 
total order from that source 26,800 
tons. The Hamilton Bridge Works 
Company and the Manitoba Bridge 
and Iron Works have both received 
sizeable orders recently. Considerable 
progress has already been made on 
the Toronto terminal warehouse and 
it has been announced that the Mont- 
real Rail and Harbor Terminals will 
erect a similar building there. Nearly 
all of the motor car plants are stated 
to be operating near capacity. Sum- 
mer activity is stronger than usual. 


Naturally the political situation 
has cast a certain cloud of uncertainty 
over business, but it seems to*be the 
general impression that the effect of 
this is less than was expected. Un- 
precedented tourist traffic at this 
time of year is doing much. to help 
retail business which, in most sections 
“ the country, is reported satisfac- 
ry. 


No Decline Expected in 
United States Business 


It becomes increasingly clear that the 
record of American trade and industry 
for the half-year will be found to com- 
pare favorably with that of any similar 
period in history, states the current 
issue of the Guaranty Survey, published 
by the Guaranty Trust Co. of New York. 

In a number of important branches 
new high records have been established, 
and in nearly all a considerable degree 
of stability at high levels has been main- 
tained. Recent developments have served 
to emphasize the fact that the recession 
in business activity since the early part 
of the year has not only proceeded in 
an orderly manner, but that it has been 
distinctly moderate in degree. 

In most respects the current move- 
ment is comparable with that of the 
spring and summer of last year. Since 
1923 these declines in activity, extend- 
ing from early spring to late summer, 
have occurred with such regularity that 
they have come to be regarded as largely 
seasonal in character. 

The usual indices of general business 
volumes show the’ »oth production and 
distribution have «un considerably above 
the levels of a year ago. 

The increasing firmness of commodity 
rices, first apparent in April, developed 
nto a definite upturn during May and 

has continued in recent weeks. The 
movement of prices suggests a degree 
of business confidence which, in its 
bearing on the immediate future, is de- 
cidedly encouraging. While it must be 
recognized that for some weeks seasonal 
influences will tend to produce further 
moderate curtailment in a number of 
important lines, the temper of the busi- 
ness community is by no means such as 
to warrant the expectation of any dras- 


tic or prolonged decline in general 
activity. 

With inventories low, 
stocks moderate and money easy there 
is none of the unsettling factors which 
usually precede a period of serious busi- 
ness depression in the present situation. 


commodity 


Larger Quantity of 
Hardware Goods Sold 


With the first half of the year com- 
pleted there is every reason to fee] that 
hardware business in Canada has moved 
to a higher level in respect to actual 
sales than during the first half of the 

ast year. Conditions are encouraging 
in respect to retail business in this line, 
for while it is doubtless true that con- 
siderable business has been lost during 
the spring months, that will not now ma- 
terialize, there are nevertheless indi- 
cations that the summer months will be 
bettter than usual and that the trade 
will be carried well into the good fall 
business months, with considerable of a 
surplus over the former year. Better 
business conditions in the hardware 
trade are reflected in the substantial 
increase in building contracts for the 
first four months of this year, which, 
for the entire Dominion, show a gain of 
43 per cent. over the same period of 
1925, says Hardware and Metal. 


Shipments of Merchandise 
Touching New High Levels 


Decided Upswing Since Beginning of Year—Present 
Levels Highest in Some Years 


Car loadings of merchandise on the 
Canadian railways have reached the 
highest point for some years. They 
rose steadily during the first half 


for the balance of the year. In other 
words, there are two high points each 
calendar year. The steady up-trend 
during the first half-year is similar 


year, and June shows an average of| to the 1924 movement, but the June 
more than 17,000 cars for each of the! peak, if it proves to be the peak, is 


MERCHANDISE LOADINGS 
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four weeks of the month. The caart 
presented shows the average weekl 
loadings for each month. : 

Merchandise loadings is an accu- 
rate index of the volume of business. 
Unlike shipments of grain, minerals, 
and other seasonal products, its de- 
pendability is not jeopardized by ir- 


regular fluctuations. There is a! 


fairly fixed trend—low at the first 
of the year—rising until June--fall- 
ing during mid-summer—risin‘; to a 


| 


more than 1,000 cars higher. This re- 
flects a greater absorption of con- 
sumption goods due to generally in- 
creased purchasing pees. 

Taking total car loadings, the in- 
crease of 1926 over previous years is 
still more marked than is the figure 
for merchandise loadings, and this 
would seem to indicate the mainte- 
nance of a higher level of merchan- 
dise loadings during the second half- 
year since the latter reflect buying 


peak in the fall and again d:opping' power previously accumulated. 


SASKATCHEWAN POOL | Livestock Bring Higher 


CONTRACT IS UPHELD 


Damages Are Allowed in Re- 
gard to Wheat Sold With- 
out Regard to Agree- 
ment 


REGINA.—The appeal of the Sas- 
katchewan Wheat Pool against the 
judgment of Mr. Justice Embury, dis- 
missing the action — by the 
Wheat Pool against Leon R. Zurowski, 
Southey, to recover damages for 
breach of contract, was unanimously 
upheld with costs by the Saskatche- 
wan Court of Appeal. Damages are 
allowed in the sum of $397.50, being 
the total of 25 cents a bushel on the 
grain sold outside the Pool by Zur- 
owski. 

Zurowski sold 1,500 bushels of 
wheat through another or al- 
though under contract to sell all his 
wheat through the Pool or its agen- 
cies. The action brought against him 
by the Pool was dismissed in the low- 
er court and the Pool contract was 
declared invalid on the ground that 
the Pool had failed to notify Zurowski 
that his application for membership 
had been accepted. 

_ This decision is reversed in the 
judgment of the Court of Appeal 
which holds that the contracts be- 
tween the Saskatchewan Wheat Pool 
and its members are valid and bind- 


ing. 

_ judgments were handed 
down by Mr. Justice Lamont, Mr. 
Justice Turgeon and Mr. Justice Mar- 
tin. *Chief Justice Sir Frederick 
Haultain and Mr. Justice McKay con- 
curred in the judgment of Mr. Justice 
Lamont. 


Business Recession Not . 
Seen in Railways’ Gross 
From Our Own Correspondent. 


MONTREAL.—During the last month 
or two there may have been a slight 
slackening up of business generally in 
Canada, but the gross earnings of both 
railroads during the month of June give 
no indication of this and show large in- 
creases. 

Traffic earnings of the C. P. R. during 


the month amounted to $14,850,000, an| Net 


increase of over $2,000,000 as compared 
with June last year. The gross of the 
Canadian National Railways amounted 
to $22,302,969, an increase of well over 
$4,000,000, as compared with June of 
last year. 

_ Railway earnings are a fairiy reliable 
index of trade conditions, yet as far as 
actual business activities in the Domin- 
ion are corcerned, other factors must 
be taken into consideration also, for 
the increased earnings might entirely be 
due to increased agricultural, mineral 
aaa Cimber, or timber product, ship- 
ments. 


Fish Catch Larges 
In Past Five Years 


The total value of fish producéd in 
Canada during 1925 was $47,926,802 
against $44,534,235 in 1924. These values 
represent fish marketed whether fresh, 
canned or cured. The value for 1925 
is the largest recorded for any one of 
se nae, ~ yeame, and , Sussede the 

ge for the five years by more than 
eemeaee aeae ee oe Salmon led 

d st at »/60,630; cod was second 
with $6,232,821; lobsters, $5,552,977; hal- 
ibut, $4,185,391; herring, $3,117,841, etc. 
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Revenue for Half-Year 


Sales of livestock, with the exception 
of hogs, show a substantial advance over 
those of the same time last year. Cattle 
sales in the leading Canadian markets 
were 381,560 against 346,135 first half 
of 1925. Calves sold totalled 162,525 
against 154,440. Sales of sheep amounted 
to 59,041 compared with 56,497, and hogs 
marketed fell off from 727,021 to 5238,- 
999. Ruling prices are in nearly all 
cases above those of a year ago so that 
the revenue from this source has ex- 
ceeded that of the first half of 1925 
by a wide margin. 


Building Materials Show 
Reduction in Prices 


Building material costs are falling 
off sharply. The index number of 32 
standard building materials prepared By 
the Dominion Bureau of Statistics, has 
dropped from the 1925 average of 153 
to 148 for May. The materials which 
were chiefly responsible for the change 
are: laths, shingles and other lumber; 
window glass, lead pipe, cement, white 
lead, shellac and linseed oil. Demand 
for building materials is still keen, and 
the building program in most of the 
Canadian cities promises to remain on 
a high scale for the balance of the year. 


COMMODITY PRICES RECEDE 


The Dominion Bureau of Statistics 
index number of 236 commodity prices 
fell 1.3 in June, being 155.7 as 
compared with 157. last month. While 
four of the main groups moved upward, 
declines in three groups, and especially 


Canadian Business 


Indicators 





INDUSTRIAL 
Car Loadings— 


1926 1925 
Week June 26 63,877 53,208+20 % 
Yr. to date 1,428,888 1,277,841+411.8% 


Grain Receipts— 
Aug. 1 to 


June 25 383,636,470 245.990,4484.55.9% 
Building—Permits in 50 Cities 

5 months $58,604,178  $48,128,741+21.7% 
Railway Earnings— 
5 Months— 1926 
CG P. BR. $69,693,817 
Oper. Exp. 58,564,234 
11,129,583 
C. N. R. $98,685,109 
Oper. Exp. 85,769,526 
Net 12,915,582 


Pig Iron Output—tons 
May, 1926 Apr. 1926 
72,762 67,607 


FINANCIAL 
Bank ee 


6 1925 
June $1,463,784,765 $1,236,290,649+18.4% 
Savings Deposits—Chart. Banks— 
April $1,340,460,250 $1,263,964,478+6% 


Current Loans—By Banks— 
April 930,964,621 909,860,2444+ 2.3% 
COMMERCIAL 
Balance of Trade—12 mo., May 31 
1926 1925 
12 months, May 31— 
Exports $1,310,446,958 1,072,301,848+4.22.2% 


Imports 946,257,055  799,700,249+18.3 
Balance 364,189,903 272'601.599 4.88.6 


Wheat, No. 1 Nor., Winnipeg— 
July 5 $1.54 


Cattle—Good, Toronto 
July 5 $8.40 


Hogs—Select, Toronto 
July 5 $15.25 


1925 
$ 61,691,1724+12.9% 
55,477,977+ 5.56% 
6,218,195 +-79.1% 
$ 87,339,081+- 12.9% 
83,164,359+- 3.1% 
4,174,721+4-209.3 


May, 1925 
63,204 tons 


1925 
July (Av.) $1.62 
aa 


July (Av.) $7.34 


July (Av.) $13.85 } 


in the vegetable products group, were 
sufficient to send the whole group down- 
ward. Of the total, 52 price quotations 
were higher, 37 were lower and 147 were 
unchanged. This is only about two 
points lower than a year ago. 


Decline in Output 
And Imports of Coal 


In 1925 Canada produced 13,134,968 
tons of coal valued at $49,261,951, a de- 
crease of 3.5 per cent. in quantity and 
eight per cent. in value, according to a 
report issued by the Dominion Bureau 
of Statistics. There were 16,832,435 tons 
of coal, all grades, imported in 1925, as 
against 16,828,578 tons brought’in dur- 
ing the previous year. Exports amounted 
to 785,910 tons during 1925, as compared 
with 773,246 tons in 1924. Production 
and imports added and exports deducted 
29,181,493 tons of coal were made avail- 
able for consumption. The actual con- 
sumption, however, was 28,457,261 tons 
or 8,039 tons per capita. 
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Fire Insurance Inspector wishes to form 
a connection with a Toronto Loan, 
Real Estate or Insurance organization. 


Has had an all round Insurance exper- 
ience and is a producer. Available at 
Short notice. Apply Box 242, Financial 
Post, Toronto, Ont. 


WHEN REMITTING 
SEND 
CANADIAN NATIONAL 
EXPRESS 
MONEY ORDERS 


THE ROYAL BANK 
OF SCOTLAND 


Incorporated by Reya] Charter, 1737. 


Capital (fully paid) .......£2,500,000 
Rest or Reserve Fund, 

(Oct., 1925) £2,464,704 
Deposits (Oct., 1925)..,..£40,790,229 


Governor: 
His Grace the DUKE OF BUCCLEUCH 
AND QUEENSBERRY, K.T. 
puty-Governor: 
Rt. Hon. the L OF STRATHMORE 
AND KINGHORNE, G.C.V.O. 


HEAD OFFICE: EDINBURGH 
General mene K. Wright, CBE., 


Secretary—J. B. Adshead. 
LONDON CITY OFFICE: Ls 
LONDON (WEST END)  DRUMMONDS 

BRANCH, 49, Cha 8.W. 1, 


GLASGOW (PRINCIPALS OFFiOx: 
Royal Exchange Square and Buchanan St. 


Over 200 Branches throughout Scotland. 


Every description ef British, Colenial 
and Foreign B Business trans- 


Foreign Exchange Department at all the 


Principal Offices. 
Correspondence invited. 


A, 
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FOREIGN TRADE 
INFORMATION 


ween ACTURERS and merchants engaged in 
- Foreign Trade, who contemplate sending repre- 
sentatives to Great Britain, France, Africa, India, 
Australasia, China, Japan or the West Indies will find 
it to their advantage to communicate with the Foreign 
Department of the Bank of Montreal at the Head 
Office in Montreal. 
Complete statistical and other ingormation in regard 
to international trade is kept on file in this Depart- 
ment and is available to all customers of the Bank. 


Our twelve branches throughout the Island 
Newfoundland enable us to offer you a prompt 
collection service, also trade and credit in- | 
formation that is accurate and up-to-date, 


THE BANK OF 
NOVA SCOTIA 


Established 1832 | 
Capital, $10,000,000. Reserves, $19,500,000 
Total Assets, $240,000,000 f 


The Weyburn Secunity 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
gens, Vice-Pres., Weyburn, Sask.; J. A. McBride, oo Sask. 
M. A. Miller, Weyburn, Sask.; S. BE. Oscarson, Fargo, 


N. D. McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., W 


Sask. . 
A General Banking and Foreign Exchange Business Transacted. 


YOU WOULD NOT 


be interested in receiving a circular 
written in French. Similarly with the 
people of Quebec when you write them 
in English. 


EXPERT TRANSLATION BUREAU 
2991 East St. Catherine St., Montreal 
Perfect translation guaranteed. 
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THE ROMANTIC HISTORY 
of the 
MIGHTY SAGUENAY 


HE aged story-tellers of Quebec still relate how the 
Iroquois Indians spared she church at Tadousac, the first 
place of worship in America; how the heroes of Old France 


addled the majestic 


Idorado; how stockades were he 


men of that long ago. 


searching for their 


Saguena 
if against the fierce red 


These and hundreds of other historic happenings were all 


staged in this land of t 
Through lake and river, 


he Giants—the Saguenay Canyon. 
rapids and Canyons, the 


NIAGARA-TO-THE-SEA 


CRUISE conjures up th 
through the 1000 Ista 
the St. 


Lawrence. You 


ese age-old scenes. You journey 


nds, then run the Raging Rapids of 
Mo 


visit cosmopolitan ntreal. In 


Quebec, you see the towering battlements of a quaint old 


city, rich in historic lore. 


cloud-wrapped “capes of 


Then the climax—the huge, 
the Saguenay Canyon,” soaring to 


immense heights from dark, mysterious waters. 


For complete information, apply to the address below, or send 
two cents postage for illustrated booklet, map and guide. 


JOHN F. PIERCE, 


Passenger Traffic Manager, 


15 Victoria Square, Montreal, P.Q. 


Canada 


Steamship 


Lines Limited 
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BRITISH STRIKI 
COMPLETE | 


General Federation 
Trade Unions § 
Losses and No 


LONDON.—That the 
was a complete failure 
ally co . William 
secretary of the Gener 
of British Trade Unions 
folowing statement to 
tional News Service: 

The general strike is 
failed in all its objective 

It has neither broke 
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On the contrary, it has 
present position and fu 
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PARTS OF CANADA 


er Crop is Expected if 
Mp resent Favorable Con- 
ditions Continue 


conditions over the greater 
area of the Prairie Provinces continue 
to show satisfactory progress, and 
the prospects are still exceptionally 
bright. Climatic conditions were 
slightly unsatisfactory in many sec- 
tions, but they helped to break down 
the cutworm pest. Generous rains 
have been almost general especially 
in the central areas of the three prov- 
a0 and moisture is now abundant. 
Both fruit and grain crops are mak- 
ing satisfactory progress in Saar 
Columbia. Eastern Canada, althoug' 
still late, is making favorable crop 


Pat present conditions continue a few 
weeks longer, the West will have an- 
other bumper crop. Wheat is begin- 
to head in Manitoba and is in the 
shot blade in most sections of Saskat- 
and Alberta. The cutworms 
are almost entirely banished, and the 
net damage done by them is small. 
Some damage was done through soil 
drifting during recent weeks, but the 
crops are now beyond that stage. The 
Saskatchewan Department of Agricul- 
ture reports that crops look promis- 
ing in all parts of the province. Coarse 
ins are doing well, especially since 
the advent of warmer weather which 
followed a long, cool period. Some 
evidences of drought exist in the 
south-west sections, and there has 
been some little damage from drift- 
ing. In Alberta, the situation is gen- 
erally satisfactory. The southern sec- 
tions suffered severely from drought 
in localized areas, but recent rains 
have mended this situation almost 
completely. Summer fallow and late 
crops are in good condition. Indica- 
tions in the northern districts are for 
an early harvest, and the outlook 
there is better than has been the case 
for some years. : . 

Harm done to the winter crops in 
Ontario has been much more severe 
than for some years. All crops are 
late, but with the exception of those 
requiring more heat, are making sat- 
isfactory progress. Showers of the 
past three weeks have been very bene- 
ficial. Winter wheat is patchy owing 
to winter injury, but is coming out in 
head and doing well. Spring grains 
are late but are on the average prom- 
ising. Alfalfa suffered less than other 
winter crops. Injury is estimated at 
from 12 to 15 per cent. The first cut- 
ting will not be heavy, but a satisfac- 
tory yield will be realized. Cutting 
has commenced in south-western and 

ntral counties. 

“Seeding throughout Quebec was de- 
from two to =< — oh ac- 

u and cool weather, 
ire of ong fa iw been completed 
even in the most backward areas. 
Meadows and pastures have been 
promising and the hay crop is ex- 
pected to be heavy. : 

In the Maritime Provinces the sea- 
son is late by nearly a month an 
nothing can yet be said with regard 
to the condition of the crops. Recent 
warm weather and abundant rains, 
however, have helped the outlook 
quite materially. Early seeding at 
this date looks favorable in all three 
provinces. 


BRITISH STRIKE A 
COMPLETE FAILURE 


General Federation of British 
Trade Unions Sees All 
Losses and No Gains 


LONDON.—That the British strike 
was a complete failure is now gener- 
ally conceded. William A. Appleton, 
secretary of the General Federation 
of British Trade Unions, gave out the 
folowing statement to the Interna- 
tional News Service: 

The general strike is over. 
failed in all its objectives. 

It has neither broken the govern- 
the people, nor 











It has 


ment nor terrorized 
helped the miners. 
On the contrary, it has damaged their 
present position and future prospects. 
The only way to help the miners is to 
assist them to recover old markets and 
discover new ones. Their chances in 
oe direction have been badly handicap- 





ed. 
The strike has been an expression of 
economic ignorance and brutally care- 
less personal egotism. It wasn’t a sud- 
den ebulition. It had been carefully 
Prepared over all the months the coal 
Subsidy had been running. Special 
Schemes for dislocating the public ser- 
vices were laid before members of some 
uniofs on 
strike, 
These schemes took months of elabor- 
ate planning, but they collapsed. 
ssa effects of the general strike will 
eff, mr for a long time. Among these 
as he May be attempts by the employ- 
Th © enforce reductions in wages. 
coo will be higher prices and higher 
er i and increased- danger of un- 
ming ment. Whatever may be the in- 
the _ of the government dealing with 
relieve th; and behind its attempts to 
that eir Situation the fact remains 
ban thent to disturbances to trade 
ne ~ ousands of miners will be com- 
_0 Seek other occupations because 


€ mines which cannot b i 
worked will bi Proms i e economically 


ioe erybody will suffer. 
oon, least will be those who actually 
P oted the strike, and those who suf- 
+») ost will be the poorest classes who 
din ¢ forced by an increased cost of 
te to aid the producers in meeting 
conn in a 
: € strikers will be sadly dis- 
eee They had been aneuved thas 
ost pe certain. In some cases they 
thes soy the strike could not last more 
py hours. They have found that 
ein asted more than a week. It is 
_ certain that many thousands will 
any sec a. back again, and 
S$ wi 
mote the open shop. 0 


the Sunday preceding the 
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Canada Has Cheapest Land 


dized the butter 
wrong, and under the treaty arrange- 


Thomas contended. 


plained that the reason for importa- 
tion from Australia was because of 
the extraordinary heavy shipments 
of Canadian butter, even during the 
high price season, to London. 
even had to buy back some of the 
butter they sold, it was explained, 
and pay more of it. 





Seer ga 


Offering the Highest Yields 
LONDON.—Speaking at the annual 
meeting of the Hudson’s Bay company 
Charles Vincent Sale, governor, in re- 
ferring to the heavy taxation of the 
company, reminded the proprietors that 
it had been charged to capital receipts 
in respect of land. Consequently 2,- 
819,000 acres, which still remained in 
possession of the Hudson’s Bay com- 
pany, were an entirely free asset. 
The governor pointed out that the 


present price of land in the prairie 
provinces of Canada was lower than 
that of similar land in any other part 
of North America, despite the fact that 
the average tax on farm land was lower 
in Canada than in the United States and 
the average yield of spring wheat was 
high. Available figures suggested that 
the price of farm lands in Canada were 
as low as they ever would be, he con- 
tinued. Here, then, was the great in- 
ducement which Canada offered to the 
immigrant farmer—the cheapest land 
with the highest yield in the North 
American continent. 





B.C. Stands Four Square 
for the Australian Pact 





Vancouver Business Interests Declare That the Treaty is in 
Danger and That the Terms Should Be Observed 


VANCOUVER.—British Columbia 
stands four-squere for the mainten- 
ance of the Avstralian treaty and 
the strict observance of its terms, ac- 
cording to views expressed at a meet- 
ing of manufacturine. importing, dis- 
tributing, financial and shipping in- 
terests when the guest of the occasion 
was W. C. F. Thomas, president of 
the Dried Fruits Board of /.ustralia. 
It was urged that action should be 
taken by the manufacturers and the 
Board of Trade to have the views of 
the meeting presented to the govern- 
ment at Ottawa, and this will be 
done. 

Mr. Thomas is on his way to Ot- 
tawa to try and smooth out difficul- 
ties that exist between Canada and 
Australia in regard to the operations 
of the treaty, being specially dele- 
gated to that task by Premier Bruce. 
Commercial men in Vancouver who 
are in‘close touch with Australian 
viewpoint are aware that the feeling 
against Canada over the manner of 
the treaty enforcement is so keen that 
the whole preferential pact is in 
danger of being voided. 

It was with the view of enabling 
the Australian representative to get 
first-hand opinion of the real senti- 
ment of British Columbia business 
interests that the meeting was called 
and after an hour of discussion there 
was no doubt left in the mind of Mr. 
Thomas that Vancouver business in- 
terests favored a strict observance 
of the treaty. 

“British Coiumbia stands four- 
square for the maintenance and 
strictest observance of the treaty 
terms,” declared F. E. Burke, former 
president, of the B. C. division of the 
Canadian Manufacturers’ Associa- 
tion, and now president of the Van- 
couver Board of Trade. 


Canada’s Attitude Criticized 


Imposition by the Canadian Gov- 
ernment of a dump duty on Austral- 


ian butter and the passing of an 
order-in-council permitting importa- 
tion of Australian raisins and other 
‘dried fruits via London, under the 
preferential treaty agreement, were 
the two main grounds of resentment 
in Australia towards Canada’s ob- 


servance of the treaty, said Mr. 
Thomas. 

_The Australian federal government 
did not contribute a cent towards the 
system of bonusing butter that was 
exported, he explained. It was an 
arrangement by the producers, who 
contributed three cents for every 
pound of butter manufactured  to- 
wards a common fund from which six 
cents per pound was taken to subsi- 
dize exports. 

Australians knew that they could 
not expect to export butter to Canada 
when Canada had adequate supplies 
of her own, but when there was a 
scarcity in Canada, such as existed 
this year, Australia was entitled to 
expect that particular Canadian trade 
under the treaty terms. 


Reasons for Imports 


“If the Canadian Government im- 
posed the dump on the ground that 
the Australian government subsi- 
exports, it was 


ment no dump should be exacted on 
Australian imports to Canada,” Mr. 


Butter dealers in Vancouver ex- 


They 


There was never so much butter 


produced in Canada as last year, and 
with the exception of one year dur- 
ing the war there were never so high 
prices secured. Canadian producers 
benefited from the export situation 
and even some of the creameries on 
the prairies, feeling the pinch, urged 
the importation of Australian sup- 
plies, and used it when it came in 
because of local shortage. 


“The butter was bought in Australia 


from old-established export houses 
and in all good faith under the terms 
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of the treaty,” said W. J. Blake Wil- 
son, “and it was only after most of it 
was sold that} announcement was 
made that a dump was to be charged. 
There was heavy loss to importers, 
but to my mind that was insignifi- 
cant compared with the failure on the 
part of Canada to live up to its treaty 
contract. Canada made a treaty with 
Australia and it was her duty to live 
up to the letter and spirit of its 
terms, or to say frankly that it was 
not wanted.” 

It transpired, in the course of dis- 
cussion, that butter from Australia 
might be sent to the Canadian mar- 
ket on consignment and be exempt 
from dump. As a matter of fact a 
recent shipment of more than 2,000 
boxes was brought in on consignment 
through Vancouver. 

O. W. Pearson, representing an- 
other importing house, said that on 
one of the shipments from Australia 
importers had actually paid more 
than the Australian home consump- 
tion value. He thought it was ri- 
diculous that the government should 
urge them to buy Imperial products 
and then penalize them, as in this 
case, 6 cents a pound, for doing it. 

Regarding Dried Fruit 

Mr. Thomas’ explanation™f the sit- 
uation in regard to the export of 
raisins to Canada revealed a senti- 
ment prevailing among the anti- 
podean producers that was hostile to 
Canada. When the soldiers returned 
from the war, he said, provision had 
to be made for many of them, and 
they were encouraged to go in for 
raising fruit. 

“The dried fruit industry had as- 
sumed large proportions, but the 
problem was in marketing it. It was 
with the hope of getting a large con- 
sumption in Canada that the dried 
fruit industry in Australia had based 
such high expectations on the pref- 
erential treaty. It was specifically 
laid down in the pact that the pref- 
erence would apply only to direct 
shipments to Canada. Yet the Cana- 
dian Government, by order-in-council, 
had allowed the importation of Aus- 
tralian raisins via London under the 
treaty terms.” 

Mr. Thomas read the correspon- 
dence and cables that had been passed 
between the Australian government 
and Premier King up to the time of 
his sailing, and he complained of the 
lack of frankness in recognizing the 
situation as Australia presented it. 

Offers were made by Premier King 
to submit the matter to the tariff 
board, and explanations were made 
that Australia got the same treat- 
ment as South Africa, but, said Mr. 
Thomas, there did not seem to be an 
eagerness to recognize the terms nor 
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the spirit of the ‘original treaty. 

“We were not concerned with what 
the Canadian Tariff Board might think 
about it, nor were we concer with 
what treatment South Africa had re- 
ceived,” said Mr. Thomas. “We had the 
treaty and we wanted it lived up to.” 

As showing how imports via Lon- 
don prejudiced Australian dried fruits 
in Canada, Mr. Thomas explained that 
raisins sent to London were on con- 
signment. Various grades were 
shipped there, the total being six or 
seven thousand tons. The producers 
had their own appraiser in London, 
who put a market selling price on 
the fruit based on current conditions 
of the market, and held the consign- 
ment for that value. 

After the fruit was sold, the Aus- 
tralian Dried Fruit Board had no fur- 
ther contro! of it. This fruit might 
be bought and held for months in stor- 
age and then offered as “Australian 
raisins” to Canada. Only the best 
raisins were offered in direct ship- 
ments to Canada, whereas all grades 
were sold on the consignment market 
in London. It was obvious that, after 
being held in storage, this fruit via 
London might be very inferior and 
give Australian raisins a bad name 
among Canadian consumers. 





Big Shortage of Horses 
Coming in a Few Years 

REGINA.—The colt crop this season 
states Mr. J. G. Robertson, provincial 
Live Stock Commissioner, is an exceed- 
ing light one and this is very much to 
be regretted as the demand for draft 
horses of the right type has been stead- 
ily increasing in Eastern Canada, now 
beginning to look to the West for its 
supply of good type heavy horses. _Last 
year over 16,000 horses were shipped 
from Western to Eastern Canada, sev- 
eral carloads having been sold through 
the live stock branch of the provincial 
department, two of these going to Nova 
Scotia. 

The agricultural census of 1920 show- 
ed 3,400,352 horses in Canada; in 1925 
there were 5,554,041, but only eight and 
one-half per cent. of the horses in the 
country are under two years old. If 
half of these are yearlings and half are 
foals, it means annual reproduction at 
the rate of four and a quarter per cent. 
In the United States the percentage of 
young stock horses is even smaller than 
it is in Canada. There is only one foal 
there for every 27 horses. Five years 
ago of every 1,000 horses in Canada, 157 
were under two years old, but to-day 
only 85 are under two years old. There 
is a big shortage of horses coming in a 
few years. 


NEW MARITIME FISH PLANT 
HALIFAX.—It is expected that opera- 
tions on the construction of the new 
large fish-curing plant for the Maritime 
Fish Corporation of Montreal, which is 
to be erected in Dartmouth, will begin at 
once. 


F. M. Black & Co. 


Financial Agents 


805 Electric Railway Chambers 
WINNIPEG, MAN. 





CANADIAN BANK 
NOTE COMPANY 


LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 


Head Office and Works 
224 Wellington Street, OTTAWA 


Branches 


MONTREAL TORONTO 





DUNCAN and BELL 


Barristers and Solicitors. 
Lewis Duncan UH. Brooke Bell 


Lewis Duncan, Author of “The 
Law and Practice of Bank- 
ruptcy in Canada.” 


Wilson Building, 
73 Adelaide St. West, 
Teronto, Canada. 


Cable Address: 
“Bankruptcy” 
Toronto. 





B. H. PORTEOUS 
& Company 
Stock and Bond Brokers 


Members 
Montreal Stock Exchange 


17 St. John Street 
Montreal, Que. 





When selecting a Trust Company as an Execu- 
tor, choose one whose fixed policy is to give 


Financial Assistance 
to Estates being administered by it 
PAID UP CAPITAL 
AND RESERVE $1,259,430.36 
The Imperial Canadian 


Trust Co. 
Executor. Ataiahinaeen. Assignee, Trustee, 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


Price Movements 





KNOWLEDGE of price 
movements will enable 
you to buy and sellintelligently. 
UR Monthly Commercial Letter 


indicates current price movements 
and comments upon 


general business 


conditions. It will be sent free to you 


on request. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 





Making Collections 


This Bank makes a feature of 





its collection service. This 
means that your drafts will be 
forwarded promptly, presented 
promptly and followed up until 


the credits appear in your bank 


IMPERIAL BANK 


173 BRANCHES IN DOMINION OF CANADA. 


Agente in Great Britein: ENGLAND—Lioyds 
Bank Limited, Lonaen ana Brancnes. 
SCOTLAND — The Commercial Bank of 
Scotiand, Limited, Edinburgh and Branches. 


_ — — 





Stocks and Bonds 
Insurance 


OSLER, HAMMOND & NANTON 
LIMITED 


WINNIPEG 


IRELAN™—Northern Banking Co.. 

Belfast aud Branches. Agemte. in FRANCES 
Lloyds and National Provincial Foreign Bank, 
Limited, Credit Lyonnais. 


Mortgage Loans 
Farm Lands 





|} CLARKSON,GORDON & DILWORTH 


CHARTERED ACCOUNTANTS 


E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 


TORONTO 
15 WELLINGTON STREET WEST 


MONTREAL 
TORONTO 





Canadian Appraisal Company, Ltd. 


The Pioneer Appraisal Organization of Canada 
Established 1905 


URING the t twenty years we have ap 
D THOUSAND properties, all within the 


some FIVE 


rais 


es 
Dominion of Canada and comprising the most repre- 
sentative industrial planta in every line of industry. 


Correspondence Invited 
Head_Office - 364 University St. - Montreal 


Royal Bank Building 
TORONTO 





For immediate 








10—25 


“TO DEVELOP TIDAL POWER 


SAINT JOHN.—A bill incorporating 
the Canadian Dexter P. Cooper Co., has 
been approved by the Railways, Tele- 
graphs and Harbors Committee of the 
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Senate. The company proposes to de- 
velop power from tidal waters in Passa- 
maquoddy Bay, on the International 
Boundary between New Brunswick and 
the State of Maine. The capitalization 
is shown at $5,000,000. 
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189 St. James Street 


AGAIN TO HIGHER 
~ LEVEL OF PRICES 
Political Upheaval Regard- 


ed With Relief Rather 
Than Otherwise 


MARKET INDICATOR 


Week of July 7 
Week of June 29 


eign competition is expected to cut 
into the output of steel and some of 
the other important commodities. 
Building is expected to slow down 
and compeition cut deeply into auto- 
mobile profits. Cheap and plentiful 
money, which has been such an im- 
porant factor in the stock market’s 
recovery, is regarded as having 
created a buying power for both 
goods and securities which cannot be 
maintained. On the other hand the 
optimists are pointing out that busi- 
ness is actually being maintained and 
that there is no indication of any 
serious falling off in the early fu- 
ture. The market bulls call attention 
to the fact that ae never regarded 
the slump, drastic though it was, as 
the culmination of the bull movement, 


$223/ but rather as a readjustment; their 
207 | argument on this point is that ex- 


Week of July 7 
Week of June 29 
Mth. of July, 1925 

With continued news of crop 
conditions, particularly as regards 
the wheat of the Western provinces, 
the Canadian business situation re- 
mains stable and for the time being 
New York seems to be supplying the 
speculative influence in a large de- 
gree. The political upheaval at Ot- 
tawa and the announcement of a fall 
election are not having a disturbin 
effect, evidently because the view o 
business is that nothing! coujd be 
more unsatisfactory than the situ- 
ation which has existed for months. 
Industry throughout the country has 
been improving in spite of this un- 
mg! Conggemaey norman sd a the 
opinion any chan s- 
sibilities for Seoenieenmaat nantiie: 
larly as regards those industries 
which have not been enjoying an ade- 
quate measure of protection, would 
seem to be held by those who bought 
certain textile and steel stocks on 
the announcement of the resignation 
of the King administration. Gains 
have dominated losses in the Cana- 
dian market is indicated by the fol- 
lowing summary: 

Gains Losses Unch. Total 

DUD Si osu coca cll 2 1 9 


PAPO? i.’ os: ve 1 
4 
Utilities " 
Tractions 
Textiles... .... 1 
Industrials 12 
Look t 
ing then to the trend in Wall 
Street, while awaiting the definite 
outcome of the crop and the clearing 
up of the political situation, the 
Canadian markets have continued 
generally steady and firm with buy- 
ing of some of the more speculative 
favorites as the leaders among the 
American stocks have been taken to 
still higher levels. As to what the 
future holds for business in the 
United States there seems to be more 
than usual uncertainty and divergence 
of opinion amongst the recognized 
industria] leaders and business ex- 
perts. The big break in the market 
after the turn of the year now a 
pears to have been technical in 
character and the result of a top- 
heavy speculative situation; in other 
words, the investing public became 
afraid of the level attained and the 
subsequent attempts to take profits 
resulted in general, and, in many 
cases, drastic declines. But the slow- 
ing down in business which this de- 
cline was presumed to be discounting 
has not as yet developed. In the 
automobile industry and in the build. 
ing trades activity has continued on 
a scale which has astounded the busi- 
ness community. On the basis of fig- 
ures of production and prospects of 
continued satisfactory profits the 
market has staged a recovery to close 
to the high levels of six months ago 
—with a number of stocks at new 
tops—and this in the face of quite 
general predictions that, as a result 
of building booms and the part-pay- 
oe telling of automobiles and other 
ise, an unsoun i i 
has been created d_ situation 
ing forward now in the Uni 
States the conservative element os 
business expects a slackening in in- 
dustry on the ground that the devel- 
opments which the market was be- 
lieved to be discounting early in the 
year has only been postponed. For- 


Ceiba ity ts] 


perience has indicated a real bear 
market does not develop while there 
is a plentiful supply of cheap money. 


Buying Quite Limited 
in the Mining Stocks 
Not much transpired on the mining 
market this week. Dome was weak. 
Castle, under heavy buying, hardly 
moved. Beaver was stronger, but there 
is no special news. Kirkland Lake Gold 
holds firm just above a dollar. Teck- 
Hughes holds well awaiting new mill 
news. Keeley has shown signs of 
strength on the report that the new 
high-grade vein has been tapped at a 
oo horizon. Buying seems very lim- 
ited. 


National Breweriec Helped 
By the Warmer Weather 


MONTREAL.—The only tangible ex- 
lanation for the renewed demand for 
National Breweries was much more 
seasonal weather for the sale of the com- 
pany’s product. It is understood, how- 
ever, that business is being en- 
joyed bythe brewing industry, recent 
big conventions and the setting in of 
the tourist tide having joined with na- 
tive consumption to make a_very sub- 
stantial total output. Export figures con- 
tinue to show increase. For the twleve 
months ending with May, 3,757,544 gal- 
ions of ale and beer valued at $5,023,486 
were exported from Canada, these fig- 
ures comparing with 3,151,416 gallons 
valued at $4,842,238 for the correspond- 
ing period of 1924-25. 


Finch Shoes Preparing to 
Manufacture in Winnipeg 


WINNIPEG.—Awaiting only a com- 
paratively small addition to their paid- 
up capital, Finch Shoes Limited, is 
shortly to commence the manufacture 
of shoes in Winnipeg. While the au- 
thorized capital of the company is $100,- 
000, divided into 20,000 shares of $5 
each, it is anticipated by the directors 
that $40,000 will provide sufficient work- 
ing capital at the outset. 

For the most part the stock has been 
widely distributed, that being the un- 
derlying idea, it being one of the by- 
laws of the company that no sharehold- 
er may hold more than 500 shares of 
stock. 

At a reorganization in March of this 
year, D. E. Finch was elected president, 
other directors, including Brig.-General 
R. W. Paterson, C.M.G., D.S.O.; Lieut.- 
Co. R. H. Webb, Rankin Leslie and W. 
E. Lough. 


Fraser Companies Have 
Signed Power Contract 


MONTREAL.—The president of the 
Fraser Companies this week signed a 
contract with the Saint John River Pow- 
er Company, the New Brunswick sub- 
sidiary of the International Paper Com- 
pany, which is carrying out the Grand 
Falls development. The power company 
will supply the paper company with 14,- 
000 primary and 6,000 secondary horse- 
power from Grand Falls. The Fraser 
Companies will pay $20 per horsepower, 
or a total of $400,000 per year. 

The International Paper Company has 
asked three contracting firms to tender 
on the main contract for the develop- 
ment work, including the dam and power 
house. It is anticipated that announce- 
ment will be made shortly regarding the 
awarding of the contract. 


eee 
VERY FAIR YEAR FOR “MOVIES” 
VANCOUVER.—A very fair year in 
the moving picture indust is being 
experienced at present in Cuenta. ac- 
cording to N. L. Nathanson, managing 
director of the Famous Players Canadian 
Corporation, of Toronto, who paid a visit 
to this city. The Famous Players Cor- 
poration has a total of 65 theatres across 
— in every important town and 
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~ Textiles 


TEXTILE IMPORTS 
INTO CANADA SHOW 
FURTHER ADVANCE 


United States Leads in 
Supplying Us With These 
Products 


Unfortunately for the Canadian pro- 
ducers of textile products, imports of 
such products into Canada continue to 
expand. For the twelve months ending 
March last, such imports amounted to 
$184,762,000 against $165,441,000 the 
previous year, and $173,796,000 in 1924. 
The increase over last year was 11,7 per 
cent., and over the previous year, 6.3 
per cent. In 1924-25, the United King- 
dom supplanted the United States as 
the leading source of textile fibres and 
manufactured products to Canada, but 
in 1925-26 United States again took first 
place, its share in the trade having risen 
from 88.7 per cent. in 1925 to 42.8 per 
cent. last year. That of the United King- 
dom declined from 43.6 per cent. in 1925 
to 88 per cent. last year. 

Raw cotton and cotton manufactures 
constitute the largest single group 
among Canadian textile imports, account- 
ing for 30 per cent. of the total, last 
fiscal year. Wool and woo! manufactures 
rank second. Their percentage of the 
textile total, however, declined from 28.8 
per cent. two years ago, to 24.9 per cent. 
last year. Silk and silk manufactures 
comprised 13.8 per cent. of the total last 
year as against 12 per cent. two years 
ago. 

Imports of raw cotton and linters into 
Canada, practically all of which came 
from the United States, rose from 100,- 
879,000 pounds, valued at $24,938,000 in 
the 12 months ended March, 1925, to 
135,574,000 pounds with a value of $29,- 
462,000 for the fiscal year ended March 
31, 1926—an increase of 34.4 per cent. 
in quantity, but only 18.1 per cent. in 
value. Cotton and cotton linters consti- 
tuted 47.2 per cent. of the group “cot- 
ton and its products” in 1925-26 as com- 
pared with 42 per cent. in 1924-25. Not 
only did the percentage represented by 
raw cotton increase in 1925-26, but the 
total value of other items in this group 
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declined from, $34,406,000 in 1924-25 to 
$33,014,000 in 1925-26. 

In the calendar year, 1925, Canada 
ranked first as an export market for 
American cotton manufactures, having 
taken goods to the value of $17,675,000 

Despite the proximity of Canada to 
the United States and a certain homo- 
geneity of demand in the two countries, 
the United Kingdom exports more cot- 
ton manufactures to Canada than does 
the United States. Deducting the value 
of raw cotton and linters from the total 
of the group “cotton and its products” 
gives the approximate value of cotton 
manufactures imported from the United 
Kingdom in the fiscal year ended March 
31, 1926, as $16,124,000 against $14,174,- 
000 from the United States. In the pre- 
ceding 12 months, out of a total of $34,- 
406,000 worth of cotton manufactures im- 
ported, the United Kingdom supplied 
$18,695,000 worth and the United States, 
$12,540,000. Competition with Great 
Britain in the Canadian market is ren- 
dered difficult by the preferential rate, 
varying from 5 to 15 per cent., accord- 
ing to British goods. 


Converters to Pay 
Off Bond Issue 


From Our Own Correspondent. 

MONTREAL.—AIll the outstanding 
bonds of the Canadian Converters 
Company fall due this year on De- 
cember 1. There are $199,000 only 
of these outstanding at the present 
time. It seems a safe assumption 
that at the close of the present 
calendar year the shareholders will 
own the entire equity in the prop- 
erty, for “Converters” has aways 
maintained itself in a strong liquid 
position and the liability could be 
paid from working capital; at the 
close of the fiscal year in April last, 
the company had a working capital 
of over $700,000. Thus it seems a 
safe prediction that the bonds will be 
retired out of liquid assets, rather 
than by issuing new refunding bonds 
or securing the new funds through 
an additional stock issue to the 
shareholders. 

At the moment the company’s shares 
change hands on a yield basis of well 
over 7 per cent.; even presuming that 
the company needed the actual funds 
—which it does not—further financ- 
ing by the sale of more stock would 
be economically unsound. The cost 
Ce aaa aanet 


TEXTILE IMPORTS 
(Value in thousands of dollars) 


Fiscal year 1925 
From U.S. From U. K. Total 
$18,697 
3,785 5,513 
2,331 
431 2,565 
00 36,978 
489 


5,553 
72,126 


Cotton and its products .... $37,444 
Flax, hemp, & jute products 


Silk and its products 5,101 
Wool and its products 4,7 

Other fibres & their products 4,945 
Mixed textile products 7,597 


64,003 


1926 
From U.S. From U.K. Total 
$59,344 $43,599 $16,129 
13,893 5,086 
19,875 8,025 
3,723 500 
47,615 3,848 

9,135 


5,797 
15,194 8,922 
79,115 


165,441 


5,928 
70,154 


Canadian Stocks Have Held Very 
Steady During First Half Year 


Have Reflected Gradual But 


Maintained Improvement in 


Business in Face of New York Collapse 
and Recovery 


A study of the market movements 
of the important Canadian industrial 
and utility common and bank stocks 
during the past six months is inter- 


esting as an indication of the com- 
parative stability of the Canadian 
business and financial situation, as 
compared with the United States, 
where during the period referred to 
there have been both a drastic slump 
—perhaps the worst on record—and 
a remarkable, and generally unlooked 
for recovery. On the Canadian stock 
markets there was some hesitancy 
and moderate liquidation in sympathy 
with the Wall Street developments 
but for the most part the prevailing 
prices reflected conditions through- 
out the country where there has been 
continued moderate improvement in 
business despite a disturbing budget 
and the recent political upheaval. Al- 
though Canadian stocks were admit- 
tedly at high levels at the first of 
the year there had been nothing like 
the advance which had been general 
in Wall Street. When speculators in 
Wall Street endeavored to secure 
rofits there was a general collapse. 
ince there has been an almost com- 
plete recovery and opinion is now 
divided as to whether the last ad- 
vance has been in the nature of ac- 
cumulation by strong interests or dis- 
tribution to the public; developments 
in the next few weeks will probably 
supply the answer. 

During the six months while Can- 
adian business has continued to slowly 
improve there has been some falling 
off from the peak in some lines in 
the United States but this has been 
nothing like what was evidently fore- 


cast by the stock markets and prices 
have recovered because of the man- 
ner in which building, automobile out- 
put, steel consumption, etc., have been 
sustained. 

In the way of financial _develop- 
ments bearing on the security mar- 
kets, perhaps nothing has been more 
important in its significance and its 
effects than the announcement of the 
U. S. government that it would pay 
off a maturing obligation of $300,- 
000,000 out of treasury surplus 
rather than make a refunding issue. 
Directly, this meant a new flood of 
cash at a time when mney was al- 
ready very plentiful. Indirectly, it 
meant that institutional. investors 
were immediately forced into the 
market to buy other securities. Then 
the evidence of the ability of the 
government to raise funds in this 
way was taken as evidence that there 
was no change in financial conditions 
in that quarter. With the direct de- 
mand at once created for high class 
securities, prices advanced; then in- 
vestment stocks followed in the wake 
of the bends and then gradually in- 
terest was aroused in the more spec- 
ulative common stocks. 

This development in American se- 
curity markets resulted in a demand 
for Canadian bonds and a number of 
issues were placed in New York on 
favorable terms. This strengthened 
prices generally for such securities 
and the improvement found some re- 
flection as well in the general stock 
markets. 

The following summary gives high 
and low prices, by months, of leading 
stocks on the Canadian exchanges: 


TWENTY REPRESENTATIVE INDUSTRIALS 


Abitibi 

Asbestos 

Atlantic Sugar 
Brazilian 

B. E. Steel, 2nd pfd 
Brompton 

Can. Car pfd. 

Can. Cement 

Can. Steamships 
Cons. Smelters 
Dom. Bridge 
Dominion Glass 
Dominion Textile 
Laurentide 

Montreal L. H. Cons. 
National Breweries 
Shawinigan 

Spanish River pref. ............ 
Steel of Can 

St. Lawrence Flour 


Mar. . May June 


189 176 
117 116 
103 100 
38 35 


NINE BANK STOCKS 


Feb. Mar. 


H L H L 


Commerce 
Dominion 


222 218 


225 222 
219 216 
162 159 
215 212 
263 259 
289 286 


223 214 
217 213 
161 157 
213 210 


157 167 
207 200 
262 256 
289 285 
258 248 
197 196 
216 213 


270 262 
290 283 
250 248 
197 194 
220 213 


220 215 215 215 


LEADING PUBLIC UTILITIES 


Bell Telephone 
Consumers Gas 


Mackay, com. 

Quebec Power, com. ............. 121 118 
Southern Canada Power 3 
Barcelona 

Duluth Superior 

Twin City 

Winnipeg Elec. com. 


140 188 
183 177 


140 136 
183 178 
98 96 
135 182 


189 186 ©6187 181 140 135 


26 
25 
69 
46 


of selling a bond issue of only $200,- 
000 or less would also make such fi- 
nancing hardly worthwhile. So that, 
there is no doubt that this year Can- 
adian Converters will clean up its 
mortgage indebtedness and then there 
will remain no securities of any kind 
senior to the shares. 

“Converters” has just completed the 
first-two thonths of its fiscal year 
and, while some lines of general trade 
have slackened of late, the company 
has a larger amount of unfilled or- 
ders on books than it had at this time 
last year. Of course, orders are not 
coming along as fast as they did 
earlier in the year, but an invariable 
seasonal slump is experienced be- 
tween June and the middle of August. 
At the latter date, orders for the au- 
tumn trade begin to make their ap- 
pearance. 


N.S. STEEL MADE 
A CONSIDERABLE — 
LOSS LAST YEAR 
Company Drops $1,281,490 


and Consolidated Loss 
of $1,488,100 


From Our Own Correspondent. 


MONTREAL. — The first balance’ 


sheet of the Nova Scotia Steel and 
Coal Company which has been issued 
during the past five years reveals the 
fact that in 1925 the company fared 
even worse than its sister organiza- 
tion, the Dominion Iron and Steel 
Company. The profit and loss figures 
on the year’s operations follow: 


Operating loss $172,087 
Strike expenses 348,897 


$520,984 


261,009 
298,710 
85,587 


$1,166,290 
115,200 


$1,281,490 
Surp. December 31, 1924 675,839 
Profit and Loss Bal. (Def.) ieee bce $605,651 

Although the liquid assets at the 
end of the year were $2.281,851 and 
the current liabilities only $746,934, 
apparently the company was unable 
to borrow further on the security of 
its receivables from the bank; hence 
the default in the interest payments. 

The President’s Remarks —— 

The report contains information 
which is of great interest to the share- 
holders and says in part: 

“The relation of current liabilities to 
current and working ‘assets has im- 
proved slightly, but, on the other hand, 
balances receivable from associated com- 
panies show a shrinkage of $1,244,618 
during the year. Notwithstanding this 
regrettable decline in the position of 
the company’s current resources, there 
is still a sufficient excess of assets over 
liabilities to provide the company with 
working capital. 

In addition to the items appearing on 
the assets side of the balance sheet the 
company has very large claims for rep- 
aration of. losses. suffered during the 
late war, which have never been set 
up in its accounts, but in respect to 
which your directors believe that pay- 
ment of some part of the amount may 
not be delayed much ‘longer, and that 
in the course of time further amounts 
will be recovered. 

As the award of the commissioner ap- 
pointed by the Dominion government to 
fix the amount of these payments has 
not yet been made public, it is not pos- 
sible to make a more definite statement 
at this time.” 

Consolidated Operations 

Mr. Wolvin then deals with the con- 
solidated operations of the company and 
its subsidiaries; these include the 
Acadia Coal and the Eastern Car Com- 
panies. He says in the report: 

“The operations of your company and 
its subsidiaries showed a profit of $118,- 
778,86, but against this were losses due 
to the long strike at the coal mines 
which amounted to $617,413.11, interest 
charges $629,466.03 and reserves for de- 
preciation, etc., $300,000. The result 
was a net loss of $1,428,100.28 for the 


year. . 

In the conditions which are revealed 
by this report your directors believe 
that it is in the interest of the company 
and its bondholders to maintain the 
present position of its current resources, 
and with this purpose in view they have 
decided to postpone payment of the in- 
terest and sinking fund accruing on Ist 
July next until such time as conditions 
improve, or some substantial payment 
is received on account of reparation 
claims. 

Payment of interest and sinking fund 
on the 6 per cent. first mortgage bonds 
of the Eastern Car Company, due Ist 
July, will be paid. 

Your directors have pleasure in re- 
porting that proposals for the exchange 
of certain of the company’s submarine 
coal areas lying off Lingan and Glace 
Bay, and presently inaccessible to any 
of its collieries, for areas of equivalent 
value lying under and off Sydney Har- 
bor and Little Bras d’Or, have been 
agreed to by your directors, and those 
of the Dominion Coal Company, and that 
the trustees have been asked to consent. 
It is expected that as soon as reports 
of expert valuators have been received 
by the trustees, the exchange will be 
confirmed. This will be an advantage 
to your company, which will be able to 
continue and enlarge its operations for 
a long period with the smallest possible 
expenditure for new collieries.” 

Current assets in the consolidated re- 
port stand at $2,817,286 and current 
liabilities at $883,135. It is of interest 
to note that, while the parent company 
alone shows an operating loss, yet the 
consolidated report shows that the com- 
panies just managed to barely break 
even on the year’s operations; that 
is, without charging up the losses due 
to the strike, nor interest, sinking fund 
and depreciation charges. 


“ALCOHOL’S” EARNINGS UP 


MONTREAL.—There~has been a good 
demand for the shares of the Canadian 
Industrial Alcohol Company, and it is 
generally understood that the earnings 
have been excellent and far in excess 
of the present dividend requirements of 
about $1,000,000. In some quarters it is 
confidently stated that there will be an 
increase in the present dividend rate 
this year and that the increased dis- 
bursement will be at the rate of $2 an- 
nually. 


St. Lawrence 
Paper Mills 


Limited 
6%% 
Ten Year Debentures 


Assets securing this issue 
amount to over $256 for each 
dollar debenture, 
Earnings of the Company be 
fore depreciation and Federal 
taxes are at the rate of 4.6 
times debenture interest 


Upon completion of exte 

sions to the sp 

now under wane cutpaelll s 
joubledand 


sorepneacen —_ ; 
net earn Ih 
bond and Gabbasaae — 


are estimated at $2,000,000 Beet 


or at the rate of over twelve 
interest. 


i 


Write for circular Y-21 giving 
full particulars os 


NESBITT, THOMSOA 


Dominion Glass Reports 
a Satisfactory Year 

MONTREAL—It is learned that the 
present year is shaping up quite satis- 
factorily for the Dominion Glass 
Sales are running generally higher 
was the case a year ago, and the: 
pectation is that the current fiscaligs 
will be brought to a close on Sept 
30 next with net earnings more'than’ 
ficient to take tare of dividend 1 
ments on the common stock after 
charges which rank ahead of that ist 

In spite of the fact that the 1925 earn” 
ings were an even 1 per cent. 1 . 


the annual dividend on the common of 9 : 


per cent., disbursements have been’ com 
tinued at this rate during the year, am 
those close to the company state tha 
there is now not the slightest doubt tha 
this will easily be earned in the future: 
During the six years prior to 1926 net 
earnings available on the common 
averaged better than 8.5 per cent. 


Operation of Sydney Steel ed 
Plants to be Continued 
MONTREAL.—That the operations of 
the Sydney steel plants of the Dominions 
Iron and Steel Company will not be its 
terrupted is the announcement 
has been made by W. E. Rundle, 
president of the National Trust Com 
pany, the receiver of the company. 
At the moment, the steel! plants ; 
experiencing some better busineis; 
any revival in railway orders would un- 


doubtedly work wonders as far as earn- | 


ings are concerned, but there is lit; 
doubt that the company require; ~ 
capital, and to obtain any new. ff 
means that some of the mortgage secur- 
ity holders must forego some of their 
claims. Such financing is, required to 
improve the plants and to bring & 
up-to-date; thus reducing costs and al- | 
lowing the company to operate on i 
more favorable basis. 


CHANGE IN LOCOMOTIVE’ YEAR — 
Directors of the Canadian Locomotive) 
Co. have decided on a change in the 
for the ending of the company’s fise¢ 
year. In future the year will 
December 81, and not June 30, as 
tofore. 
No financial statement is to be 
for the twelve months’ period 
June 30 last. Instead, a statement 
be issued for the 48 months ending 2 
cember 31 next. 


ANOTHER AMES HOLDEN DIVIDE 
MONTREAL.—In addition to a 
liminary payment of 30c. on the 
to the bondholders of Ames, Home 
McCready, it is understood that 
is the possibility of another 
ment of 25c.; this would make 
payment of 55¢. of which 10c. rep? 
interest arrears. . 
In this event, there would 
main. a final payment for which 
funds would come from the sale 
some of the properties which still 
main in the hands of the liquidat 
It is said that the sale of these proper 
ties might net the bondholders betwi 
20 and 30 cents. 
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$6 075,908. 
The figures: 
Earnings Statem: 
Bub, -TGli ccvcdsccas ‘“ 2 
Sub. S. Fund ........ 8,1 
Amortization .. ..... 6 
General Reserve ..... 31,0 
‘ $67,0 
Surplus cose ee €ecee 6,8 
- $72,9 
Subsidiaries— 19% 
Gross errnings .....- $26,9: 
Secovess 16,64 
** * * q 
Total revenue ..... $16,71 
Fixed charges ....... x4,70 
5 aa 4,23 
Total charges ...... $8,94 
To Brazilian Trac. ... $7,77 
Int, on invest......... 47 
Gross revenue ...... 8,24! 
General 811 
Amortization ... ..... 301 
Total charges Laotian $ 61 
Net revenue ......... $7 ,63: 
Dividends ... 0 .csssees 4,86 
Surplud ... 0 «+e eeees 2,77 


29 
Rio Tram. Dep., B.N.. $16,44 
Sao Paulo Tram., do.. 7,02 
¢ Paulo Electric, do. 1,59 
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" BRAZILIAN’S 1925 


}. — GROSS EARNINGS 


$4,300,000 HIGHER 


Net Income From Subsidiar- 
4es Materially Better After 


Heavy Charges 


ce d substantial increase 
Ee eee of Brazilian Traction 
were found to be fully realized on 
the appearance of the 1925 annual 
report. Gross earnings at $31,243,- 
759 stand $4,300,000 above the pre- 
vious year and $7,000,000 above 1923. 
Costs were, however, materially 

~ higher due to financing betterments 
out of earnings, as the net operating 
revenue was only $800,000 better. 

. Bond interest and general expense on 
the other hand was down consider- 
‘ably but this was again offset by an 
increase in the reserves for deprecia- 
tion and sinking funds of subsidiar- 








Brazilian’s revenue from the sub- 
sidiaries was $8,328,439 or better than 
$900,000 increase and with other rev- 
enue added, the gross to Brazilian at 

594 was up $600,000. Admin- 
tion and other charges were lower 

and amortization the same, leaving a 

income available for dividends of 
. $8,255,286 an increase of $620,000. 

Dividend provision was about the 

same ard the amount added to sur- 

plus was $3,392,020. 
Brazilian carried forward a sur- 
plus of. $5,683,888 and after transfer- 
$3,000,000 to general reserve the 
nee forward to 1926 stands at 
































$6 075,908. 
The figures: . 
Earnings Statement :— 

TD, .ccccuccsccs $25,226,076 $27,952,390 
Sub. S. Fund ........ 8,167,828 9,173,090 
Amortization .. ..... 2,660,000 960,000 
General Reserve ..... 31,042,567 34,227,690 
: $67,095,971 $74,313,170 
CE Ee 5,829,300 6,221,320 
- 72,925,721 $80,534,490 

Subsidiaries— 1924 1925 
Gross earnings ...... $26,936,767 $31,243,759 
Net earnings ........ 16,643,472 17,489,445 
Miscellaneous .. ..... 76,301 38,061 
i revenue ..... $16,719,773 $17,527,506 
Fixed charges ....... x4,709,785 4,391,087 
Depreciation 4,238,848 4,807,980 
Total charges ...... $8,948,663 $9,199,067 
To Brazilian Trac. ... $7,771,140 $8,328,439 
Int. on invest......... 478,381 520,155 
Gross revenue ...... 8,249,521 8,848,594 
General expenses 310,604 293,208 
Amortization ... ..... 300,000 300,000 
Total charges ...... $ 610,604 $ 593,308 
Net revenue ......... $7,638,917 $8,255,286 
bbe “eebetvoes 4 788 4,863,266 
bias SS eedes 2,776,129 3,392,020 


osition of Reserves :— 
924 1925 
Rio Tram. Dep., R.N.. $16,445,446 $18,353,821 


Paulo Tram., do.. 7,098,372 7,484,253 
Paulo Electric, do. 1,598,258 1,861,702 
do.. 6: 84,000 252,014 

Gen. - 22 2,860,000 2,960,000 
Bio Tram. S.F.....--- 7,824,904 8,729,261 
Paulo, Elec., S.F. (342,424 443,829 


$36,053,404 $10,085,480 

The Board remarks that the im- 
provement in exchange which occur- 
red during the last half of the year 
has been maintained and_ milreis 
stands at 15.27 cents. 

Discussing increased power supply 
the report says the first units of the 
new Svrocabe and Rasgao will be 
ready this vear and they are satis- 
fied that the porver problem of Rio 
de Janeiro and Sao Paulo has been 
solved for many years to come. 

General increases in operation are 
seen in all phases of the report and 
are well outlined by Pres. Sir .Alex- 
ander Mackenzie. These will be pre- 
sented in detail with an extended re- 
view of the years operations in next 
week’s issue, July 16. 


Brazilian Goes Up to Par 
Ahead of the Annual Report 


On the eve of the appearance of the 
company’s annual report Brazilian Trac- 
tion sold up to par. The stock sold as 
low as 49% in 1925, and it advanced to 
84 before the close of the year. The 
sharpest move took place in the third 
quarter, and it showed quite consistent 
strength until the end of the year. Dur- 

‘ing the period of greatest activity it 
‘was freely predicted that the dividend 
rate on the common would be increased 
from 4 to 5 per cent. This wes actually 
done. At the time of the official an- 
nouncement the principal market spon- 
sors remarked without reservations that 
this was merely preliminary to a more 
generous dividend policy. 

As has been previously reported, the 
company’s position has greatly improved 

h as to earnings and in regard to the 
exchange situation. Higher dividends 
are definitely in prospect, but there is 
no indication of anything immediately. 
Buying of the stock in recent years has 
centred in Montreal, and it is under- 
stood that a stock dividend or a split 
Would be favored by those interested. 


Wninipeg and Power Co. 
Still Busy Negotiating 
t. 


Our Own Co 
on — Negotiations between 
ao of-Winnipeg and the Manitoba 
Block, fompany for the purchase of a 
take Power over a period of years, 
in th care of the prospective shortage 
© Output from the municipal plant, 





- been Proceeding steadily; indica- 
Gedea” that an agreement will be con- 
It is said 


; that the latest proposal sub- 
a by the company is for the pur- 
oeee of a minimum of 247,000 horse- 
ies eee a period of 11 years at a 

of $4,578,750, or a maximum of 270,- 
erage ae i at $4,496,000. The av- 
d us submitted - 
Pany is $18.50 horsepower. Se 


iilistiiiveinaienihiseneetnciin 

QUEBEC POWER EXTENDS 
MONTREAL. . The Quebec Power 
spany has awarded a contract for the 
eee of new workshops at 
— a the east end of the city to 
ve! earer, of Montreal; the price 
- os is $216,000. It is understood 
Bt er contracts for additional work 
h Mnection with the undertaking will 


&@mount 
won, Some hundreds of thousands 
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Bell Decision in August 
And Then New Financing 
From Our Own Correspondent. 
MONTREAL.—It is anticipated that 
the final hearing of the Bell Telephone 
case before the Board of Railway Com- 
missioners will take place towards the 
end of this month. In the meantime, the 
new financing which the company needs 
to take care of its expansion program 
is being held up. 
_The new rates for which authoriza- 
tion is asked, it is said, gvill increase 
the earnings by around $2,000,000 an- 
nually. Probably the board will hand 
down its decision some time in August 
which will pave the way for new financ- 
ing. Probably the additional funds will 
be obtained by the sate of bonds, but 
there is also the possibility that further 
stock offerings will be made to the 
a at below present market 
evels. 


eee enna 

B. C. TELEPHONE’S NEW CABLE LINE 
_ VANCOUVER. — To increase long- 
distance telephone facilities between 
Vancouver Island and the mainland, the 
B. C. Telephone Company will lay a 
new cable across the Gulf of Georgia 
next spring. 

Already there are two cables between 


Stock Market Record 


WEEK ENDING JULY 6 


Div. Yield for 
Rate July5 wk. 
Banie— 
GOGRINENED bios cccccecedss 12+1 56.85 222 
Dominion ......... Gcceces 12+1 6.14 213 
Can. Nationale .......... 10 6.386 157% 
PE Giceé  Sessdecbdins 12+1 6.37 204 
Saas Ss i oiae ves see wie 1242 6.16 271 
BEOUO MHOOUED 5 00 vednenbs 16 5.50 292 
DEE das desbhcccbassvcces 12+2 56.62 250 
DRORERTS © 6 vey ccccecececs e- 18 6.31 195 
Toronto ...... beaenede cee 12 5.46 220 
Paper— 
Abitibi, . (mo par)... 4 5.26 761% 
Dea; PEGE. . veccccoscccce 7 6.42 ee 
Belgo-Can. com, .......- . 6 6.00 se 
Ra ae ok eas od 7 7.12 98% 
Brompton (no par) ..... ° ese $1 
Laurentide ........+.e++ 6 6.85 88 
Price Bros. com. ........ 2 2.98 67 
MME ccesbedusvoes 6% 653 100 
Prov. Paper com. ....... 6+1 6.73 104 
EE. 2 265006006 0006 7 6.78 se 
Smith, Howard, com. . See 50 
De. WEEE vacssticdicoce & 8.16 98 
Span. River, com. ....... 7 6.93 101 
Do. pref. .ccccccccccese 7 6.30 111 
Wayagamack ........+++> ° ove 73 
Steel and Steel Industries— 
B.E. Steel, com. .......+++ ee 
Do. ist pref. ..cccocses 9 
Do. 2nd pref. ........++ ° eco 1 
Can. Car & Found., com... . oss 39 
Be. PEeE.  .ccccccesccece 7 8.66 81 
Can. Fairbanks, pref. ... vee 
C.G.E., com. (par Dab ne tne 
Do. pref. (par $50) ... 7 6.25 56 
Can. Locomotive, com. ... . eee oe 
b. PERE. ccdcccecsnecee 7 8.58 81% 
Canada Iron, com. ...... ° ove 6 
b WEEE. ccccscccoseece ° eee 41 
Can Forgings, pref. ..... ° pas a 
‘| Dominion Coal ........- a ae ove 52 
Dominion Iron, pref. .... « eee ee 
Dominion Bridge ..... coe 4 3.94 102 
Dom, Radiator, pref. ..... 7 6.98 101 
Dom. Steel Corp., pref. .. . See 15 
Ford Motor ........essee% 10 08 a 
Massey-Harris, com. ..... ° os 52 
Tree 7 7.40 94 
McKin. Ind. com. (no par) ese 
s OOK. .c2cssce eecees 7 7.77 ee 
N.S. Steel pref. ......--+- ° -ae 
Ontario Steel, com. ...... 4 5.47 73 
i PTE. ccocvseccccccece 7 7.00 os 
Russell Motor, com. .....- ° ose 40 
b Aedes ooaai » # 7.98 oe 
Sawyer-Massey, p aeee e oes ie 
f oe 6.66 106 
Sth. <n cedvcccces 7 6.00 116% 
_ Milling and Foodstaffe— 

Arnolds, com. (no par) .. . ose 23% 
De. pref. ..ccveccvcces. 7 7.77 oe 
Atlantic Sugar, com. ..... ‘ ae 26% 
St Se See ant PY 
A PUES babe ccccccae 6.75 74 
Canada Bread, c. (no par) re 78 
aS eee 7 6.36 110 
SO ae 7 7.14 99 
Can, Canners, com. ...... ° ane 12 
Do. s is frsbhescaddece 4 6.37 63 

Canadian Salt ........... 8 5.92 oe 
Christie B. com. (no par) 30c¢_ ... oe ‘ 
Can. Bak. com. (no par). . eee es ; 
Do. pref, ......++2....+ 7 44 9414 
City Dairy, com. (par $25) 12 4.22 71 
ES Naetinks ccescese 54 107 
Cuban Can. Sugar, com... . ae 3 
SR, SEER, owdhbeccccsce a ae 
Dom. Stores, c. (no par) ° ° 65% 
Wm. Davies (A) (no par) . ; 31 
Inter. Milling, pref. ..... q 7.00 100 
Lake of Woods, com. ..... 12 8.51 142 
|, ES ba eee occcece 7 6.03 116 
Maple Leaf Mill. com. .... . sat a 
GE edck eek sevens 7 734 95% 
Ogilvie Flour, com. ...... 5 2.74 182 
ida dd bpbadovébseac 7 5.88 119 
Pure G. Mfg. (no par).. 50c  ... 18 
Shred. W., new (no par) 75c 6.12 49 
St. Law. Flour, com. .... . oe 41% 
De. prek. wccccccceccece 7 2 
Viau Bis., com. ......... ° oiee 28 
DO BORK. <aceciesosede 7 8.23 87 
Western Grocers, com. e aie 4 
\ © ereccccccocece . 51 
Do. com, (new) ....... ° 27 
Do. pref. (new) ......- 7 Ts 
Utilities— 
Bell Telephone .......... R 5.77 139 
Consumers Gas .......... 10 5.87 170% 
Consumers Gas rights ... . es ae 
Inter Utili. (A) (no par) 87% 82% 
Cedar Rapids ..........+. 3 pe i 
East. Koot. Power ...... ° soe <> 
Jamaica Pub. Ser., pref... : 7.14 98 


Laurentide Power 


weeeeeee 





Mackay, COM. .....0+-+++ 7 5.30 138% 
: PRUE... cesecess cocoe 4 67 70 
ia Light, com. .... con 30 
5 BOGE; Sccbddenct cove ° see eb 
Mont. L. H. & Pr. Cons... 8 3.55 226% 
Montreal Teleg. (par $40) 8 6.50 pe 
Nor. Mex. Power ......-+ ° eee :e 
Ottawa & Hull Po., com. . ose i 
Ottawa L. H. & Pr. com... 6 6.18 97 
by POSE. cw cccccccceceds 6% 6.40 101 
Quebec Power, com. ..... 5 3.92 130 
5 PEE. nn cdodesvovoecs q7 6.08 115 
Shawinigan .....s++e+e6+ 3.91 208 
South. Can. Power, com...2.00 2.43 82 
Do. pref. ..0.%- Socenece 6 6.00 100 
Do. right® ..ccccccess . eee 60 
Transportation— 

Can. Pacific Rly. .......- 10 6.06 165 
Can. Steamships, com. ... .- Ses 18% 
Do. pref. .coccsedsccccece ° 71 
ee 18 

Tractions— 
Barcelona (par $50) ..... ‘ one 36 
Brazilian, Com. .....++.++++ 5 5.10 98 
De. 398. .isviece 6 5.94 as 
Detroit Un. Rly. . ° ose 2 
Duluth-Superior . ase 83% 
Illinois Trac., pref. ...... 6 ee 5 
Montreal Trams. .......- 10 5.71 175 
Ottawa Traction .......-+ 4+1 8.06 oe 
Porto Rico Rlys., com.... . one 43 
Do. pref. ..cccccsccccse q 8.18 85 
Twin City, com. .....+.- 5 7.04 71 
Do. pref. ..ccccccoccees 7 6.79 eo 
Winnipeg Elec., com. ... 1 see 48 
Do. pref. .ccccoccccese 7 7.17 98 
Textiles— 
Can. Conn. Cotton, pref... 4 See 
Can. Converters .....+.-+ 7 7.69 91 
Can. Cotton, com. .....+-+ g 7.01 114 
Do. pref. crcccccccsess 6 6.31 94 
Can. Woollens, com. ..... ‘ Sas 5 
Dev. 900l, is cccavecdeseoe a one 50 
Dom. Textile, com. ....... 5 5.46 95 . 
b BEER, -cbencccsadocs q7 6.00 os 
Monarch Knit., pref. ..... . ae - 
Montreal Cottons, com. .. 6 5.456 110 
» PUEE. Saccdcsoecsce 7 6.08 om 
Penmans, COM, .....+++++ 8 4.32 185 
Do. pref. ..ccccsresccse 6 5.81 os 
Wabasso Cotton ........-. 4 6.55 61 
Genera! Industrials— 
Am. Salesbook c. (par $20) 4 6.15 65 
Ns nadunecwed toe 7 7.36 95 
Asbestos Corp., com. ..... 6 ove - 
FECT, nccdccccensces 6 oe on 
Do. com, (new) ...-.++ + eee 20% 
sencce 7 9.30 
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Point Grey and Nanaimo. The ne 
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Increasing Force 


route will be an entirely diff 2, | ButF Mes, Ger tiis cnt ithe | ike OU 
extending from Point “Otey ge Cansda Cement, on meet % 6.76 108 103% 103% 105 as 131 
Galiano and Salt Spring islands and — Pret. nstesesceeeess , O18 116% 118% 114% 118% 82 120 
Seer cake an. ane purpose of the Can. ‘Ind. Alco. (no par). 1.28 640 i9% "18% «19% «18% 6990 si 
tion between Victoria and Teasetver Dom. ‘Glass, com. habeas 1 188 - * Ee = a 108 
; st OU: dn vids ccipdivanite y oe wae uot Jon 111 
penta oo ae New | Doe Brel nss ste nS See ce enh ok ee ee 
perty at Berkeley St.| ‘Do. pret. -..--s-c.0ss 8 888 FT‘ ty igs 
Following immediately on the deposit Gliman, coms. was sbeyoane é 8.85 es ing Ae a = 108 
of the proceeds of its new $3,000,000 es DONS . awed ccicavecs 7 5.69 123 121 128 - 116 60 123 
stock issue the Consumers Gas Co. an- fear pie oeet, a : a 94% 4% 6% 659 97 
nounce the purchase for $75,000 of a| King lee ae inca ” ~ 2 2 
city block of vacant land to the north | Lyall Construction ...... a a ae aa ce a 
of its present close-in site at Front and | Nat. Brew., c.. (par $25) 4 646 62 60 614% 60 2303 69 
Berkeley streets. At this site, which is »  PTCL. oc evseeeseees COO sk ines Hie ae a 110 
the company’s original property, efforts onan | nteedonmtertdle 10.93 a 10 100 140 12% 
have been made in recent years to in-| pacifie Burt. com. 1.0... 6 «= 631—=Ciwss is a 72 
crease the gas output to the maximum] Do, pref. ......--...... 7 6.86 em veg aa cad 10 
and these efforts have been met with | Port Hope Sani., com. .. 3 3.48 ie E a va 88 
marked success. The vertical retorts, pref. ..... teeereee 7 6.71 8s oem ous ‘a 6a 105 
to which reference has been made in | ®ogers, Wm., com. ...... 16 S 54% = 62 5844 182 67 
these columns, represented one method on Sess in teee é iss 11” 131 131 33 ° 3 
by which capacity was increased, while |” Do. pref. ---.....+-.... 7 625 M2 112 ii2 iit s it 
larger storage tanks and underground | Sterling Coal ............ 4 10.12 4 vad nite s 43 
tates However, bas evidently bern | Dactedessecssesss fj gu 0 
decided that it is now in the interests = ey GR 508 << .* o 65 
of the company to get additional land | woods Mfg. com. ....... ee: a ae ‘aa 7 “se: aS 
and to enlarge this site. Certain aux-| Do. pref ........+---+- 8.09 86% 86% 86% 87 390 
iliary buildings can be erected with | Kelvinator, com. (no par) si 17 17 17 17 142 20 
economic advantage. Do. vo evecescescoces 7.65 91 91 91% 91 102 93 
Trust Loan— 
Central Canada ......... 12 5.71 es end eee ce 210 
Canada Landed (par $50) 10+1 6.07 , 90 90% soi 7 100 
Can. Permanent ......... 12 5.84 205 20544 206 205% 6 208% 
Col. Invest. (par $10) ... 6 pate oo a4 eee eee sou 7 
Hamilton Prov. ....++++. 10 6.36 eee és 157 
for Close Close Sales Range, 1926 Huron & Erie ........++. 7+% 5.63 jam éan 133 
wk. July6 June28 forwk. High Landes | ae bags £70 eas si Tes 10 
221 222 220% 187 226 ee cee ‘(par $50). Te een 0 a 
210 212 211 189 219 Real Estate Loan ....... 7 8.23 %e : 85 
157. 157% «187—=Ss«aT:sL,s«170 Toronto Gen. Trusts ..... OBt Mes sok eae Je, ee , 885 
203 203% 204 92 215% Tororto Mtge. (par $50)..10+1 5.50 es ay axis ees 100 
= ~ aee% 7 =. Union Trust ......-.+-+0> 7 re Jet eee 99 5 101 
= oo = = s58% Andes Pete .....+-.++++++ ° ese ee tee des = a4 65g 
218% 219 219 65 0222 Bee Ge ee Re 406 5% 68K KS OS 54 
; : Cen Brehm viiciiiscs 8 Tad abe idk ides “tk ate 
15% 16% 18% S281 ein ind Ghbatic cou, we ea eke 
° sp e 100 East. Engineering ....... e eve oe oc joa ke — 2% 
% ‘98% ‘98 ‘96 101 Good. & Worts .........- aes | SMP ote SE area et eae 
29% 30% 30 400 35 Imperial Oil ..-.----+++- 100 277 HK “Sy “thy “H61ih a8 
85% 88% 87 1507 98 Inter. Petroleum ........ ibe 220 84 38% 38% 34 385 35 
67 67 67 105 72 Manitoba POWEF coccceces ° se oe aca ae she ée0 42 
99% 99% 100 160 100 Newsprint Corp. ......-. ° ee sed aes mee sal 27 
soz” 10210280104 North St. Oil, (oar #8) | -. L600 Lid LOO HH 
‘* ‘ey wy oe nea ened iptn ts t Ge 3 ee 
98 98 98 80 01 St. Maur. Val. ........-- ° eee 45 45 45 45 102 53% 
100 101% 100 1100 101% Toronto R. B. ccecscccece ° eee o €e6 eee oo0 eee 1.60 
11% 11% 1 #75 = 119 Volcanic Oil (par $25) .. 62c ‘ fy bw 
3 3 #6308 inane GI cdcacerseveese ; 17% 17% 17% 17% 110 @©§©19 
Attendu Eng. 00.00.00. ; ah Wh 8 
263 3% anada Nor. Pr., com... . TE TS Ra pig Fee 
oi o% a 2600630 Gedlabat, Witte setesess 2 % “sim “bm “bE “HO RK 
3 3” a os 10% Dom. Ea ee s a aie oat eae ~ 67 
80% 80% 81 il 85% wade pret seas saben Me cs is “deg i3 ‘is oo 3” 
oe see ‘ er. Meee, PR, ows scipete ° — 4 25 55 
5B 5% 4 é0 NaS. Cae ercaresss ee aa Sree ar te ne 
oe ese . : aton g-, com, .. . . oe 55 
81% 81% # 82 5 89% BIE: esochsicter sed . s 4 ; 98 
i Se ie Se eee a ~ 17 
6 RS De pet. (new) vicics 2 Tl Meme ask ae Se as 
ear et aa ae ta ok 2, a Power Corp. (no par) io ae airy aii | ie +4 
100 102 99 2028 102 P. Metals ........+- ° coe 32 32 32 32 10 40 
101 101 «= 100% 25—s«1038% St. Law. Pr. (no par)... - ... 87 37 387 88 18 46% 
Pe ae See St. Maur. Power ........ oy tees WO Be, a eS See 
‘ay “ba “7 sag = en ee opeseesoce ; Si atk “ee eae Sas ose 65 
tg 7 sai 4 a7 : F eepsl ote dseess J % 108 103 103 21 105 
ve tee nee ee BEM 
san on 
72 73 73 35 76 
— . 102 
iy 0 “3% 0 48 
ees ove eee eve 90 
ioi 0606108 
116% 116 116% 1 118 
21% 23% 24 335 26 
- =» == 2 8! Trade Papers an 
72% “18% “72% 395 15% pe s a 
70 77 70 510 78. 
109 «108% «1102010 
98 99 99 66 100 
12 12 13 % 16 
62% 62% 63 336 a 
a sit es 63 
83% “ty “bay “So ne 
totaal 
3 3 Po 5 
$ & Bes 
&“ ° . . a 
10000 100 “Bat v I ‘RADE Papers are an increasing force in merchandis- 
16 116s 5 8 : . : ; 

4% ee ing practice and in the sale of the manufacturers’ 
119 iis a product to-day,” said William Findlay, of the McKim Ad- 
1 9 183 . 28 os ‘ : 

2 8 4% I vertising Agency, when recently addressing the Stationers’ 

a ee ee ee Association of Toronto. 
4 4 4 18% 
51 51 51 1 6 ° e . o ° . oe 
nom mm Te ‘This is due, Mr. Findlay pointed out, to the increasing im- 
ie a eat portance of the retailer in the general scheme of distribution. 
a 170% 170 160 — 
a iy SE tea “That is why,” he continued, “before any consumer adver- 
rr a tising is undertaken, the manufacturer needs to be sure that 
1, 1 1 ie” ise he is receiving all the benefits possible from advertising to 
soa aca dee oe he trade which he distrib f his goods.” 
iin iim itty siti ae the trade which acts as the distributor of his goods. 
oe * ** ne 55 . + ° ° 
WH iy ate The class of business papers which serves Canada is, in Mr. 
101% 1 15 105 + , e e . 6 ° . e 
rt iy a i Findlay’s opinion, distinctly a credit to this country and i 
eae eae second to none. 
55 BB (tC 2 
tsa <1 sl ae <p This was a splendid tribute to the value of Canada’s Trade 
174 18% «18 «858 . . : 
a a 73% Press, of which the MacLean Business Papers are prominent 
members. These papers, which are listed below, are all 
ems me 7 ‘ical: 
Detter vaca ae members of the Audit Bureau of Circulation and are always. 
5 ~ © . ee. 
2% 8H 185 Ki ready to help manufacturers with their merchandising 
Mita MEE ei nieis | dae Oo problems. 
4% “4% “8% i665 47 
85% 85hCCCdSCti«é 
7 10% TR TON 
‘47% «47 “47% «638 54% 
97 © 97%_—«THCt‘“‘ia CCG 
xen 49 : « e e ae 
fe 8 4 2 The MacLean Publishing Company Limited 
Boars tae: eee 143-153 University Avenue, Toronto 
91% 92 94 41 8 8=—699% 
as ene hone ee Publishers of 
iio) i040 2 1 
see ARR ae ak re Canadian Grocer Power House 
ep) sage. agg eg) oe RRS Hardware and Metal Canadian Machinery 
Dry Goods Review Canadian Foundryman 
es $$ & & 3 Men’s Wear Review Drug Merchandising 
hie | Cini, cto: ies fe 
i8% 18% "20% 1646 24 
72% UM i‘ 237% #8679 
25% 26 26% 120 27% 25% 


> * | Canada Second as to 
98 Telephones Per Capita 
NEW YORK. — Over the 16,072,758 
telephones in the United States — one 
51 for every seven persons in the country— 
85 | an average of 191 conversations per per- 
son are carried on in a single year, ac- 
cording to the fiftieth anniversary com- 


12 | Dilation of telephone statistics issued to- 
89 | day by the New York Telephone Co. 


104 The United States had 14.2 telephones 
113% | for every hundred people; Canada had 
85 |11.6; Denmark, 9; New Zealand, 8.7; 
S5% Sweden, 6.9; and Norway, 6.1. In Ger- 


20 | many there were but 3.9 per 100 inhabi- 
56 | tants; in Great Britain and Northern 
Ireland, 2.8, and in France, 1.7. The 
10 telephone systems in these three coun- 
60 | tries were under government ownership 
90 | and operation. 


REORGANIZE CROWN RESERVE? 


. Crown Reserve is likely to be reor- 
12 ganized. Shareholders meet July 14, 


110% Such a decision seems likely. Working 
37 capital is needed. Shares are now sell- 
- ing around 10c. 


_—————————————————____________) 
‘ss. | Public Utility Earnings 





90 Northern M Power 
For May— 1925 1926 Iner. % 
210 TOSS .. 2... $83,380 $105,740 $22,860 26.82 

90 ee 64.384 84,051 19,666 30.54 
202% For Five Months— 

4 Gross .. .. 395,967 508,869 112,901 28.51 
157 Oe oc eon 299,712 408,025 108,818 86.14 
127% —— 

150 WINN!™*°3 ELECTRIC 

50 May 1926 1925 Incr. 
232 GOONS as ntiagis $439,360 $411,317 §$ 28,043 
= Expenses 308,188 300,072 8,065 
220 ) Ere eee $131,222 $111,244 §$ 19,977 
93%] 5 Months ended May 3lst— 

98 1926 1925 

Gross .. ... $2,343,959 $2,276,772 $ 67,187 

6% Expenses ...., 1,613,368 1,636,512  x23,143 
Soh Wet 8 Seis 730,590 640,259 90,381 
100 xDecrease. 

20 

5% UNLISTED SECURITIES | 
= Can. Machinery, com........... 

29 Can. Westinghouse, com. 

24 Cosgrave Brewery .......++es++ 
18 Dom. Power, pref. ......++.++ 


a Farmers Dairy, com. .... 


Farmers Dairy, pref..... 








"99 Dunlop Tire, rref. .... 
40 B. Greening Wire, pref........ 
1.10 Copeland Flour, com, ........++ 
“26 Gunns, Ltd., pref. .....++--+: 
14% King Edward Hotel, Deb. A.... 
= King Edward Hotel, Deb. B.... 60 
15 K. & 8. Tire, pref . 23 
29 Loblaw Groce. p 
62 Loew’s Toronto, pref. x 


50 Crown 


15 Empire Life ........ eesccccsece 22 

160 Excelsior Life 25% Paid ....... 60 

105 Great West Life ..........+-++ 360 

43 Imperial Life ........+.-. évctsen 200 

100% | Monarch Life 10% Paid ....... 22 

23 Ontario Equitable ........ 25 % 

30 Re-Insurance ........ . 23 a 
Security Life, 40% Paid.. 30 84 

74 Sovereign Life, 25% Paid ....... 26 28% 

52 Toronto Finance, pref. ........+- 5 6 

103 Trusts & Guarantee .......-. . 714 17 
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PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 


HEAD OFFICE: 


CANADA CEMENT 


COMPANY BUILDING 


MONTREAL, P.Q. 
Mills at PORT ALFRED, P.Q. 


Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 





Successors to 


2 Seigneurs Street 


MONTREAL 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited 
Three Rivers, P.Q. 


Yearly Output—195,000 Tons Newsprint / 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


. Executive Office: 
CHICOUTIMI, P.Q. 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 





The Laurentide Company 


Limited 


Manufacturers of 


Ground Wood 


- Sulphite Pulp 


Wood Boards and Newsprint Paper 


GRAND’MERE 


TSORTY-FOUR years’ 
grade papers is bac 

Where you see the “R” 

confidently count on 


QUEBEC 


experience making high 
k of every Rolland sheet. 
Shield Watermark you can 
the highest quality too. 


Rolland papers live up to their name. 


THE ROLLAND PAPER CO. LIMITED 


High Grade Paper Makers Since 1882 


MONT 
Mills at Ment Benes AL Jerome, P.Q. 


ORDER FOR “CEMENT” 
MONTRBAL.—It is understood that 
the Canada Cement Company has se- 
cured a contract from the Kimberley- 
Clark Company for nearly 200,000 bar- 
rels of cement for the big pulp and pa- 


siinnsansieengahouitiaearaenanantanaeimieemamapames 
per development at Kapuskasing, On- 
tario. The New York Times is jointly 
interested with the Kimberley-Clark 
Company in the project, and, by 1928, 
the proposed mill will be producing 550 
tons of newsprint daily. 
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enter the newsprint field. The real 
answer, of course, is the fact that there 
Canadian Industry is 
Passing 


is more money to be made there. 
But, underlying this reason, there is 

the added factor that it requires about 

two cords of wood to produce one ton 

From Our Own Correspondent. 
MONTREAL.—In order to obtain 

the maximum efficiency from the hy- 
draulic power available at its Soo 
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of sulphite, whereas only about one and 
a quarter cords are required to produce 
one ton of newsprint paper. From a ton 
of newsprint the companies can obtain 
a profit of, say, $15, and from one ton 
of sulphite they can obtain a profit of, 
say, $5. 

Thus, from each cord of wood manu- 
factured the sulphite companies earn 
$2.50, whereas the newsprint producers 


MANUFACTURING 


ALL LINES OF WHITE AND GREY COTTONS, PRINTS, SHEETINGs, 
SHIRTINGS, PILLOW CoTToNs, LONG CLOTHS, CAMBRICs, Ducks, 
Bacs, TWILLS, DRILLS, QuILTs, BUREAU COVERS, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW Fasrics 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 





When Russell Motor 
was selling at $5 a sl 
year there was little 
recovery which would 


mills, the Spanish River Pulp and} earn around $12. The mainstay of any ' de a go 
Paper Mills has awarded a contract] pulp or paper company consists in its MONTREAL TORONTO WINNIPEG VANCOUVER suming divide! sels 
for 12 hydraulic turbines to William | reserves of timber and, therefore, it is s 1926, and yet it : 

Hamilton Limited. The first unit of| but natural that some of the sulphite : ree have been able to do. 


producers regard enviously the earnings 
from each cord of wood made by the 
newsprint companies, 

In time, of course, economic laws will 
function, and thus the producers of sul- 
phite will obtain prices comparable to 
other branches of the indystry. In the 
meantime the sulphite market shows 
signs of weakness—a weakness which 
has developed within the last month or 
two and which hardly measures up to 
the hopes which were expressed at the 
beginning of the year 


ROTHERMERE SAYS 
PRICES GOING UP 


In Selling Debentures Indicates 
That Future Better Prices 


part of 1925 the stock 


40 and it ! 
to around $ that leve! 


the direc 


the new installation will be delivered 
shortly, and after being tested, 11 
more will be supplied. The new 
equipment will replace the older ma- 
chines and will drive 24 pulp grind- 
ers. 

An interesting analysis of the posi- 
tion of the company and of the news- 
print industry in general, has been 
prepared by Kingstone and Macken- 
zie, members of the Montreal Stock 
Exchange. This house asserts its 
faith in the future of both the in- 
dustry and the company in question. 

With regard to the industry the 
analysis says: 

The hotaeiat industry of Canada 
has proved itself to an unusual degree 
one of the basic industries of the coun- 
try, and its progress during the past 
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15 years has outstripped that of any 
other large industry. To-day it stands 
second only to agriculture in volume 
of production. In 1913 Canadian produc- 
tion of newsprint was only 350,000 tons, 
or about 1,000,000 less than that of the 
U. S. newsprint mills at that time. By 
1925 Canada’s production exceeded 1,- 
500,000 tons, and had come within 8,000 
tons of the total U. S. production. Early 
in the present year Canadian mills took 
the lead as the largest world producer, 
by passing the United States in volume 
of output, and from now on will become 
more and more the dominating factor in 
the newsprint industry of the world. 
Over 90 per cent. of Canada’s produc- 
tion is exported, chiefly to the United 
States, where the growth in consump- 
tion has been phenomenal. In April 
Canadian mills supplied 95 per cent. of 
all United States imports. 

Behind the remarkable growth of the 
industry in Canada stand unrivalled 
supplies of water power and pulpwood, 
and the recognition of the claims of 
existing mills by the provincial guaran- 
tees continuance of these conditions. 
These and other factors provide a dis- 
tinct advantage to Canadian mills in 
low cost of manufacture. 

Overproduction Problem 

The problem of over-production, the 
analysis continues, through the instal- 
lation of additional tonnage, does not 
present serious difficulties. During the 
first months of the pregent year an 
average daily increase in Output in Can- 
ada and the United States of 1,269 tons 
failed to keep pace with the increase in 
consumption, as compared with last 
year. It may be that new tonnage com- 
ing into production during the balance 
of 1926 and early in 1927 will cause a 
real surplus (that. at present does not 
exist), and a slight curtailment in pres- 
ent capacity production, or even a slight 
reduction in existing prices, temporarily. 
The immediate effect of either result, it 
is believed, would be that a number of 
the smaller and higher cost mills in the 
United States would suspend operations 
on newsprint, and either close up their 
plants or change over to more produc- 
tive lines, like book paper or specialties. 
Thus the situation would readily, and 
we believe, rapidly, correct itself. Any 
temporary cut in prices would also tend 
to discourage new industries from en- 
tering the field, and the sound exist- 
ing mills in Canada should soon re- 
sume production close to capacity and 
normal profits. 

With regard to the company itself, 
the ‘analysis briefly a its his- 
tory since organization in 1910, point- 
ing out that the three mills at Es- 
panola, Sturgeon Falls and Sault Ste. 
Marie are operating with a capacity 
of over 700 tons daily. , , 

Attention is called to the relatively 
low capitalization of $10,920,140 
bonds, $8,619,500 preferred, and $9,- 
447,000 common, as against total as- 
sets of $44,682,123, with net working 
capital of $9,427,672. Reserves and 
surplus total $13,219,994. 

Earnings for the past five years 
are shown to have never fallen below 
ten per cent. on preferred and com- 
mon stocks, being shown at the high 
of 17.27 per cent. in 1924, and at the 
low for the period of 10.13 per cent. 
in 1922. The book value of the pre- 
ferred is worked out at $279 per 
share, and $163 per share for the 
common. Attention is called to the 
fact that the common stock of the 
company stands almost alone among 
the junior securities of leading news- 

rint companies in that it has never 
een “split.” 


I. P. Co. Is Progressing 
With Gatineau Dams 


From Our Own Correspondent. 

MONTREAL.—The International Paper 
Co. has declared an initial quarterly 
dividend of 50 cents per share on its 
common stock, payable August 16 to 
holders on record August 4. The divi- 
dend notice came as something of a 
surprise to the shareholders for no ac- 
tion was anticipated at the present time. 
The fact that the directors felt justi- 
fied in declaring a dividend when the 


company is in the middle of such a 
large programme of expansion indicates 
that they believe the outlook for the 
future to be bright. 


In order to increase and regulate 


the flow of the Gatineau River, the 
company is erecting a storage dam at 
Bitobe, about 116 miles above Chelsea, 
P. Q. The work is making good progress 
and in some places the concrete has 
been poured in the piers. 


The whole of the work is being under- 


taken under the direction of the Quebec 
Streams Commission and the artificial 
lake which will be created will have a 
surface area of 64,000 acres; 
drain an area of about 6,200 square 
miles. 
stored will provide a flow at Chelsea of 
from 8,000 to 10,000 cubic feet per 
second, 


it will 


The water which is thus to be 


























































Assured 


From Our Own Correspondent. 

MONTREAL. — The Anglo-Canadian 
Paper Mills offered on the London mar- 
ket this week a debenture issue of £1,- 
800,000; it was largely over-subscribed. 
The company is headed by Lord Roth- 
ermere and Frank (Clarke, of Quebec, 
and was formed to supply the Rother- 
mere press with its newsprint require- 
ments. The mill is being erected near 
Quebec and is to use wood from its 
Manicouagan River timber limits on the 
north shore of the St. Lawrence. In ad- 
dition to the debenture issue, there was 
also purchased privately in London a 
preferred stock issue of $7,000,000. 

It is interesting to note that this is 

the first wholly British financing of any 
Canadian enterprise since pre-war days. 
Possibly the over-subscription of the de- 
benture issue was largely due to the 
efforts of Lord Rothermere, who took 
care that the new issue _ received 
proper publicity. 
In dealing with the formation of his 
company in Canada, Lord Rothermere, 
writing in one of his papers, declared 
that the supply of pulpwood was al- 
ready definitely limited, and that it is 
being consumed at a speed which is 
causing great concern to those acquaint- 
ed with the facts. On both sides of the 
Atlantic the demand for newsprint is 
rapidly rising, he continued, and those 
in close touch with the pulp and paper 
trade have been aware for some time 
past that it is within measurable dis- 
tance of a crisis. Heed will be given to 
hitherto neglected warnings when a 
sharp risé in price shows that the pulp 
famine has already set in, he predicts. 
The time when this is expected is being 
rapidly brought nearer by the extremely 
rapid development of the manufacture 
of artificial silk and wool. < 

The president of the Ragle-Chmatide 
Paper Mills is Lord Rothermere; Fran 
W. Clarke is vice-president, and the 
directors are Sir Herbert Holt, Senator 
Smeaton White, and R, C. McMichael, of 
Montreal; John Cowley, E. A. Sursham, 
and the Hon. Esmonde Harmaworth, 
M.P., London, and Frank J, Humphrey, 
New York. 

Contracts for the dredging of the St. 
Charles River and the construction of 
wharves at the properties owned by the 
Anglo-Canadian Pulp and Paper Com- 
pany at Limoilou will be awarded at the 
end of next week. Tenders were received 
several weeks ago. 

Several Canadian firms, either from 
Quebec or Montreal, are among those 
which have tendered to execute the pre- 
liminary work. Tenders for the con- 
struction of the mills will be sought 
next month. It is estimated that over 
$6,000,000 will be expended on construc- 
tion work. 


Howard Smith Common 
Dividend is Anticipated 

MONTREAL.—Steady buying of How- 
ard Smith Paper common in the market 
has continued for some little time, and 
has served to hold the stock steady in the 
vicinity of 50. It is stated that this buy- 
ing has been in the expectation of a 
dividend on the stock within a reasonable 
time. According to information received 
the company’s business is running along 
highly satisfactory lines at the present 
time, and the results are of the kind 
that promise holders of the common 
shares some tangible return. This is 
likely just as soon as the directors attain 
their objective in the building up of a 
strong financial position for the com- 
pany, through the piling up of its liquid 
assets. 

During the past two years net earnings 
available on the common have run in 
the vicinity of 4.80 per cent. on the 
average, while prior to then they were 


very much higher. This year, it is stated, 


there will be shown a good improvement 
in the results. The present common stock 
was started upon a dividend basis in 
1920, in which year 5 1/4 per cent. was 
paid. In 1921 the payment was 8 per 
cent.; 1922, 6 1/2 per cent.; 1923, 6 per 
cent.; op pte 1/2 §4 cent., the last 
payment o er cent. havin 

on July 21, 1924. dicqubecs 


anecnniaiapsiiineitaieniteangs 
WORK STARTS ON STE. ANNE’S 
MONTREAL.—Work on the new Ste. 


Anne Paper and Power Mills at Beaupre, 
23 miles east of Quebec, has started, sev- 
eral hundred men being employed. It is 
expected the pulp and paper mills will 
be ready ‘to operate in December. This 
property is controlled by the George H. 
Mead interests and doubtless will be 
linked up in its selling effort with both 
Spanish River’and Abitibi. 


LS 
LAURENTIDE ELIMINATES LOAN 
MONTREAL.—The last annual report 


of the Laurentide Company showed bank 
loans of $2,315,308 and, while frequent 
reports have been printed, indicating 
thiat this item has been more than ma- 
terially reduced, The Financial 
hears from an authoritative source that 
the compan 
this 
liabilities, 


Post 
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item from amongst its current 
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RUSSELL MOTOR | 


RESUMES ON ITS 
COMMON SHARES 


k Sold Up From $5 to 
a? $4414 Since Early 
Last Year 


ssell Motor common stock 
eee at $5 a share early last 
there was — penne af a 
which would permit of re- 

Se dividends by the middle of 
1926, and yet it is what the directors 
have been able to do. By the latter 
of 1925 the stock had recovered 

to around $40 and it has since been 
selling about that Jevel. In resuming 
the dividends the directors also indi- 
cate their confidence in the company’s 
ability to maintain earnings on the 
present basis. The payment is three 
per cent. A dividend of seven per 
cent. was paid annually on the com- 
mon between the years 1917 and 1921 
and four per cent. for 1921, but none 
since. The regular dividend of 1% per 
cent. on the preferred for the quar- 
ter ending July 31, has also been de- 


The Russell Motor Car Company 
was incorporated in 1899 as the Can- 
ada Cycle & Motor Co., to acquire the 

ts and consolidate the business of 
Goold Bicycle Co., Gendron Manufac- 
turing Co., H. A. Lozier & Co., Wel- 
land Vale Manufacturing Co., and the 
bicycle department of the Massey- 
Harris Co. The name was changed to 
the present title in April, 1911. The 
operations of the company are repre- 
sented by stock holdings in the fol- 
lowing companies: Russel! Motor Car 
Co., Buffalo, N.Y.; Willys-Overland, 
Ltd., Toronto; Canada Cycle & Motor 
Co., Ltd., Weston; and Canadian Acme 
Screw & Gear Co., Ltd., Toronto. In 
1915 Russell Motor disposed of the 
company’s real estate at West To- 
ronto and the plant, machinery, stock 
in trade, good will, etc., used in con- 
nection with its motor vehicle branch, 
te Willys-Overland, Ltd., receiving 


‘therefor stock of Willys-Overland and 


$100,000 in cash. Canada Cycle & 
Motor Co. has an authorized capital 
of $2,000,000 of which $1,350,000 is 
paid up, all owned by Russell Motor 
Car Co., except directors’ qualifying 
shares; it manufactures bicycles, 
skates and acgessories at its plant at 
Weston. The Canadian Acme Screw 
& Gear Co., Ltd., was incorporated in 
1924 as an amalgamation of the Rus- 
sell Gear & Machine Co., formerly 
known as Machine & Stamping Co., 
and the Canadian branch of the Na- 
tional Acme Co., of Cleveland. All the 
stock of the Canadian Acme Screw & 
Gear, Ltd., is owned jointly by Rus- 
sell Motor Car, Ltd., and National 
Aeme Co., of Cleveland. 

Russell Motor Car Co. has $800,000 
common ‘and $1;200,000, “seven r 
cent. preferred stock outstanding. The 
range of market prices in recent 
years follows: 

Common 1926 1925 1924 1923 1922 

High .. .. .. 42 44% 85 86 650 

Zow .. .. 1. 2% 6& 17% 17 26 

Preferred— 

High .. .. .. 89% 88 80 5 60 
os cs oe % 74% 48 47% 49% 

The following summary indicates 
the company’s earning record in re- 
a years: 

ear 


Ending 
July 31 Net Prof. Divs. Surp. Total 
1922 .. $117,499 $116,000 $1,499 $473,118 
1928 .. 90,551 84,000 6.551 
1924 .. 92,863 84,000 8,863 488.538 
1925 .. 115,505 = 84,000 31,505 520,038 
T. A. Russell is president of the 
company, A. E. Ames, vice-president 
and J. N. Shenstone, H. D. Scully, J. 
W. Gibson, E. B. Ryckman and G. W. 


Suggitt, all of Toronto, directors. 


479,669 


Pig Iron Output Up 
While Steel Drops 


An analysis of the steel situation in 

Canada during the first five months of 
the year shows that the output of pig 
ipon has increased but steel production 
has fallen off badly, while exports of 
Yaw. materials have expanded. Pig iron 
output for the first five months was 
300,010 tons against 245,109, an increase 
of 22 per cent. At the same time steel 
ingots fell from 360,537 tons last year, 
to 349,904 tons this year for the first 
five months, 
_An explanation of the situation out- 
lined is found in part at least, in the 
imereased exports of rolling mill pro- 
ducts, the total of which increased from 
$641,072 to $2,020,051 in the last two 
years. Total iron products exported rose 
from $58,181,031 to $76,605,041. Pigs and 
Ingots exported increased from $1,237,- 
956 to $2,597,728. 


Steel of Canada Common 
eeting Investment Demand 


Despite the financial difficulties of the 
—. Empire Steel Corporation, the 
mes) industry in Canada is enjoying a 

volume = business and this is being 

in the operations of the Steel 
sempany of Canada, whose stock is 
enjoy. some extent in the popularity 

Securiti by U. S. Steel and other steel 
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June. It is pointed out that this is par- 
ticularly gratifying in view of the fact 
that the company has a back log for 
the next three or four years in the 
form of the Montreal-South Shore 
ridge. : 

In a recent interview President G. H. 
Duggan spoke quite encouragingly of 
the business situation, and Mr. Duggan 
is always prone to look upon new busi- 
ness in almost any quantities as a mat- 
ter of course. It is further maintained 
that the company stands to benefit in a 
material measure in any impetus in the 
direction of general expansion that may 
come as a result of the change in the 
political situation, and high hopes are 
entertained that this result will be 
realized. 


Dominion Engineering is 
Enjoying Good Business 
MONTREAL.—In connection with the 
movement in Bridge it was noted that 
in the unlisted department, Dominion 
Engineerin shares showed decided 
strength. The business of the engineer- 
ing company is known to have been very 
active for a long time, seven or eight 
months ago having been obliged to re- 
fuse orders for paper mill machinery. 
Plans are going ahead for the construc- 
tion of several new paper mills and 
Dominion Engineering is certain to se- 
cure its share of the new business in its 
line which this new development will 
entail. The stock of the subsidiary com- 
pany is very closely held, there being 
only 23,000-odd shares outstanding of 
which Dominion Bridge owns something 
like 57 per cent. or over thirteen thou- 
sand shares. 


Record Output at Besco 
Collieries in Cape Breton 


From Our Own Correspondent. 

SYDNEY.—On June 25 Bes¢o collieries 
had the biggest output in 11 years, 
hoisting 26,710 tons of coal. Of this 
amount, 19,309 tons were obtained at 
pits in and around Glace Bay. Mer- 
chants of the town report business the 
best since the war, with miners not only 
buying freely for cash, but paying some- 
thing on back debts as well. 


ALUMINUM CO. TO START OUTPUT 

PITTSBURGH. — Aluminum Company 
of America will start production at its 
new Saguenay River plant in Quebec in 
September. Initial output will be from 
only a few pot rooms, but development 
eventually will include power facilities, 
a complete city to house employees and 
extensive plants for large scale pro- 
duction. 


ONT. STEEL HAS GOOD YEAR 

MONTREAL.—The annual financial 
statement of the Ontario Steel Products 
Company for the year ending June 30 
will appear next month, when it is ex- 
pected to reveal the fact that the com- 
pany has enjoyed one of the best years 
that it has ever had. The report will 
show a further reduction in the good- 
will account and an increase in the re- 
serve to take care of the bonded 
indebtedness at maturity. 


C.P.R. Is To Purchase 
Seven New Vessels 
Frem Our Own Correspondent 

MONTREAL. — On his return from 
Britain, E. W. Beatty, president of the 
Canadian Pacific Railway Co., confirmed 
the fact that the company has let con- 
tracts for two passenger ships of the 
“M” type. He also announced that the 
contracts, for three freight vessels had 
been distributed between three yards on 
the Clyde and on the Tyne. The freight- 
ers will be modern in every respect and 
are to be equipped with all the latest 
improvements in refrigeration and 
freight handling facilities. 

The company is to let contracts for 
two vessels, but it is the management's 
intention to investigate further the ef- 
ficiency of the Diesel engine, particu- 
larly as to its use in the Pacific trade. 

Mr. Beatty said that the prospects 
for traffic on the North Atlantic this 
year were better than last, the results 
so far having justified the opinion 
formed last year that a gradual im- 
provement was to be expected. “There 
still exists,” he said, “more tonnage 
than is necessary, but it must not be 
forgotten that a good deal of this will 
have to be replaced because the vessels 
are scarcely suited for North Atlantic 
service, either through age or their 
type of construction. There is very 
little prospect of successful operation 
under present day conditions, with 
boats that are not modern in every re- 
spect and equipped with methods of 
propulsion which ensure the greatest 
possible economy in fuel consumption. 


Cosgrave’s Get Permit 
And Pay the Dividend 


Shareholders of Cosgrave’s received 
cheques, for dividends, which were with- 
held by the management following the 
cancellation of the permit to manufac- 
ture 4.4 per cent. beer, the permit having 
again been issued. Shareholders of the 
company were advised by President J. 
F. Cosgrave about the 16th of the month, 
shat owing to the fact that the com- 
pany’s permit to sell 4.4 beer was tem- 
porarily suspended by the attorney-gen- 
eral of Ontario, the directors did not 
consider it wise to disburse the divi- 
dend, which was to be paid on June 15, 
as long as the suspension lasts. The 
company set aside the amount necessary 
to pay the dividend and now that the 
permit has been renewed, cheques for 
the dividends due on the 15th of June 
were yesterday mailed to shareholders. 
anaes iapigleniinaines 


We have prepared some 
very interesting literature 
in descriptive form which 
is now ready for distribu- 

. It contains much in- 
formation of value to those 
contemplating this import- 
ant duty. 


A copy will be forwarded, with- 
out obligation, upon request. 
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Public Utilities 


(Continued from page 5) 


Winnipeg Electric Helped 
by Individual Development 


_WINNIPEG.—During his visit to the 
city in connection with the meeting of 
the board of Winnipeg Electric. A. J 
Nesbitt declared that the stimulation of 
industrial development Was of para- 
mount importance te Canada and that 
Winnipeg was in a particularly favor- 
able position on account of its reason- 
ably priced hydro-electric power. 


In Manitoba, the erection of the Mani- 
toba pulp and paper mill at Pine Falls 
was an indication of the development 
which was in store for this part of the 
country, and in connection with the op- 
eration of this industry, the Manitoba 
Power Company was spending $1,250,000 
- — extension of its plant at Great 

alls. 


Montreal Telegraph Lost 
Income Tax Ruling 


MONTREAL. — The announcement of 
the regular dividend of two per cent. 
on the stock of the Montreal Telegraph 
Company, which points out that this 
same two per cent. will be paid “less 
income tax,” draws attention to a very 
interesting situation and one, possibly, 
without an exact parallel in Canada. 
The dividend payable on July 15 will 
have deducted from it the old corpor- 


ation income tax rate of 10% per cent. 


In the case of future dividends, how- 
ever, commencing with the one that will 
October 15, the deduction 
from the dividend total in each case will 
be only nine per cent., the reduced rate 
under the new law. Thus, where a share- 
holder might receive $1,000 as dividends 
the deduction now would be $105, but 
in future this would be reduced to $90. 
The explanation of this rather unique 
situation goes back to a court judgment 
rendered against the company early last 
year, when it lost in an action taken by 
the income tax department to compel 
payment for some eight years previous 
of the regular corporation tax. The 
company had taken it for granted that, 
being only a holding organization—all 
its income being derived from a lease 
of its system by the Canadian National 
Telegraphs—it would not be required to 
pay this tax. 
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Bell Telephone Shares 
Favored as Investment 


It is rightly regarded as one of our 
best investment stocks, as the company 
operates under the supervision of a gov- 
ernment commission, which settles the 
rates to be charged by the company to 
the public, says Edward Cronyn & Co. 
The principle on which these are settled 
has been laid down after exhaustive in- 
quiry, to be that the company should be 
allowed to pay eight per cent. on its 
capital stock, and the charges are based 
on that. 

The commission is at the present time 
considering an application by the com- 
pany for an increase of rates and the 
stock sold off quite sharply when the 
commission refused to permit the com- 
pany to increase its charges prior to a 
consideration of all the evidence upon 
which the final decision will be based, 
but lately the price returned again to 
139 ex-dividend, after being down to 131. 
That price is the equivalent of 141 
cumulative-dividend. At 139 the return 
is only 5% per cent., but from time to 
time shareholders get the benefit of new 
issues of stock at a price below the mar- 
ket and this brings the return up over 
1 period of years to a considerably 
higher rate. In fact, considering its 
safety, it makes the investment an out- 
standing one in our market. 


Brazilian Traction Has 
Good Prospects for Future 


Regarding Brazilian Traction’s state- 
ment of earnings for May and the five 
months, which had no great effect on 
the market, O’Brien & Williams com- 
ment: “Brazilian Traction’s remarkable 
statement of earnings for May and the 
five months fell rather flat as far as 
the market was concerned. We are at 
a loss to know why the figures did not 
arouse new flights of enthusiasm on 
the part of the bulls. When it is con- 
sidered that the new water powers to 
come into action later in the year will 
result in still greater gains in earnings, 
it is obvious that Brazilian is on the 
threshold of more ample payments to 
the shareholders. Street rumors em- 
brace a straight increase in the divi- 
dend, a two for one split and a stock 
dividend to reimburse the shareholders 
for the years they were without any 
dividend at all. The latter suggestion 
seems to us to be a good ome and it is 
obvious that the company is in a posi- 
tion to give the shareholders more gen- 
erous treatment than they are now 
receiving.” 
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In the Path of the Fire— 


L* not only Canada’s great forest wealth, but 
homes and human life. 


Be watchful of fire when in the woods. Leave 
no spark or ember unextinguished. Your care 
lessness may destroy valuable timber or priceless 


The Royal Bank 


of Canada 


Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 
AUTHORIZED CAPITAL - $6,500,000 


HE Bank of Toronto, closing its seventieth year of banking service to the 
Canadian people, finds itself compelled to express satisfaction, even amaze- 


ment, over the a 


i ents and progress of the Dominion in the first quarter 


of the new century. 


Canada’s trade has grown in this period not by the million but by the 
hundreds of millions. We are doing business with the world in a measure 


beyond any ex 


of 25 years ago. There was never a period in Dominion 


history despite the war-born burdens we have been compelled to carry, 
ae cease paaned ot te comely loomed so large upon world horizons. 


What of the future ?—the new quarter century? 


Canada with millions of acres of virgin 
soil as yet unsettled and untilled, much of 
it adjacent to railway facilities is the future 
home of millions of selected immigrants. 

Canada has scarcely touched her enor _ 

resources. 


And these are but a few of our great 
major industries and resources, the future 
developments of which will be equalled in 
other minor divisions of industry. 


Canada today im Seventy years ago. today (July 8, 1856) 


0,000,000 of sae woe 

f largely because our own 
metals thus far have been developed only 
in a small way. Precious metal production 
will soon bring us into second place in 
world gold production, and our vast pre’ 
cambrian mineral-bearing rock formation 
in the North has been prospected over a 
mere fraction of its surface. 

Our water power resources have been 
described as the greatest pawn in deciding 
the intlustrial future of this continent. Our 
forest resources, not only as great store’ 
houses of timber, but - —— - = 

i ve shown the 
ag yo = Par possibilities for the 
development of new industry. 


the founders of the Bank of Toronto open- 
ed the doors of the bank. On this anni- 
versary we have sought to express some 
augury of the future greatness of Canada. 
Our history has been closely allied with 
the history of the Dominion; our faith in 
Canada never has flagged; our development 
has gone arm-in-arm with the forward- 
looking spirit that sees the greatest era of 
progress just ahead. 

On this day, we pay homage to the 
founders of this institution and subscribe 
to the sound enterprise and the spirit of 
public service to which the efforts of our 
staff, past and present, have been dedicated. 


. (3 watchword 
ward to Canada's Greatest Half Century may well be the 
ve of a united, sanguine and determined people. 
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THE 
January 1 to April 8 the export of wheat 


rot est T OBLAW REPORT 


i Fi ood Products and wheat flour reached 1,000,081 tons. 
SHOWS BIG RISE 


NATIONAL GROCERS 
"MERGER EFFECTS 
HUGE ECONOMIES 


Over Sixt 
Been 


In 1924 Brazil alone imported from the 
Argentine just under 500,000 tons of 
wheat and a little over 100,000 tons of 
flour. There is ample evidence there- 
fore of a good opening here for Cana- 
dian flour. This statistical situation is 
confirmed by importers, who state that 
there is a definite shortage of flour and 
a special opening for the Canadian pro- 
duct. Furthermore, apart from present 
conditions, the last few years have wit- 
nessed a growing demand for flour of 
North American origin. Canadian sales 
were valued in calendar year 1924 at 
$209,222, and in 1925 at $317,281, and in 
January of this year at $50,000. 


Eastern Grocers Ltd. 
Shows Healthy Growth 


Illustrating the growth of Eastern 
Dairies Limited along progressive lines 
is confirmation of the recent announce- 
ment that the company has takén over 
the business of the Acme Dairy, one of 
the leading dairies in Toronto. As milk 
is one of the most important and most 
consistently consumed of all necessaries, 
well organized companies handling this 
product of the farm and its by-products 
are now regarded as excellent invest- 
ments. When many other forms of in- 
dustry languish, the milk business pur- 
sues an even demand, all other foods 
being suberviated to a plentiful supply 
for all household requirements. 

Eastern Dairies Limited, was organ- 
ized in Montreal recently and financed 
under the auspices of Nesbitt, Thomson 
& Company. It acquired two going con- 
cerns in Montreal and one in Ottawa, 
and has now added the Acme of Toronto 
to its list. 

It is understood to be the object of 
the promoters to expand the scope of its 
operations consistently by the acquisi- 
tion of desirable properties from time 
to time. By the handling of products 
of unquestionable merit and the elimin- 
ation of much waste and overlapping of 
effort and needless expense in the re- 
ceipt and delivery of milk it is antici- 
pated that without additional cost to 
consumers profits will run along at- 
tractive lines to investors. 


Dominion Stores Firm: 
Preferred is Retired 


Following the retirement of the pre- 
ferred stock issue by Dominion Stores, 
the common stock of the company has 
moved up close to the high point for the 
year, touching 65%, against a high for 
1926 of 68, and a high for last year of 
72%. The $593,500 first preferred shares 
have been retired and shareholders have 
been advised that they may turn in their 
old certificates to the Trust and Guar- 
antee Company in exchange for new cer- 
tificates. The preferred stock of the 
company has now been all retired and 
there are only 75,000 no-par common 
shares outstanding. There has been paid 
$115 a share plus the accrued dividend 
of $4 a share for every share of the pre- 
ferred which they have redeemed. 


Canada Bread Common 
Reaches New High 


Shareholders, both of Maple Leaf 
Milling and of Canada Bread are inter- 
ested in the gratifying firmness of Can- 
ada Bread common stock which reached 
a new high this week of 77%. The per- 
sistent strength of this stock is the 
cause of much speculation especially 
since it is not yet on a dividend basis. 
It is the feeling of the street that the 
market is discounting something in the 
way of a dividend announcement. The 
company has had a successful half-year 
—better, it is said, than the first half 
of last vear when more than 9 per cent. 
was made. The company, which is con- 
trolled by the Maple Leaf Milling Com- 
pany, has branches in a number of the 
important centers of Eastern Canada, 
and is showing steady growth. There 
has been a rumor that steps will be 
taken to retire the $1,051,800 bond issue 
which is the senior security of the com- 
pany. but no official confirmation has 
yet been given out. 


Lake of Woods Flour 
Common Firm at 142 


Lake of the Woods Flour common stock 
has shown some firmness in the face of a 
generally weak market for the milling 
stocks. A quotation of .42 was made this 
week. This is a high point since the be- 
ginning of last month. The high point 
for the first helf-year was 175 and the 
low was 140. Foreign demand for flour 
is reported to be somewhat better. 


Stock Figures Out at 
$3.94 a Share 


Earnings of $2.04 a share on the 
144,000 shares of the Loblaw Groce- 
terias Limited outstanding, including 
reserves for taxes, is the outstanding- 
ly creditable showing made by that 
company during the year closed May 
81. Since the stock was split two 
for one during the year, these earn- 
ings are the equivalent of $4.08 on 
the old capital as against about $3.00 
during the previous year. Net prof- 
its of $395,272 against $275,615 last 
year, an increase of 43 per cent. are 
indicative of the eminently success- 
ful operations carried on by the com- 
pany during the year. Stores were 
increased in number from 29 to 40 
and the volume of sales grew from 
$6,135,192 to $7,717,459 which is an 
increase of 25 per cent. 


The total available for distribution 
growing out of last -year’s business 
was $812,991. Of this amount, prior 
preference shares took $37,553; second 
preference dividends, $28, and 
common dividends $144,000. The pre- 
mium paid on preference stock re- 
Jeemed was $118 while income tax 
reserved for the 1926 period was $35,- 
693. This leaves a balance carried 
forward into the new year, of $567,- 
185, an increase of $153,619 over that 
brought forward from last year. 

The profit and loss account for 
1926 business compares thus with 
that of 1925: 


Bal. forward 
Net profits 
Tax adjustment 


Salesmen Have 
liminated Out 
of 224 


Holders of the stocks of food pro- 
ducts companies have followed with 


interest the merger movement in 
which National Grocers Limited was 
one of the leaders. The economies 
and advantages that have resulted 
from this merger of grocery firms 
are outlined in the following excerpt 
from an address delivered by Alvar H. 
Simpson to the National Wholesale 
Grocers Convention at Rochester: 
Although great economies of opera- 
tion have been performed in the serv- 
icing, accounting, financing and our in- 
ternal departments, none have been so 
outstanding as the tremendous reduc- 
tion in selling expense brought about 
by the sales department by zoning ter- 
ritories and allotting salesmen. Out of 
a staff of 224 salesmen, over sixty men 
have been eliminated with a saving of 
over $180,000 per annum in expense and 
the sales volume is being well main- 


ined. 

In addition, some eight houses were 
closed up where duplication of effort 
occurred, with a consequent saving in 

ration, as compared to the indi- 

dual companies, of a very large amount 
per annum. Savings of import expense 
and our ship of state is, we confidently 
believe, now well trimmed, decks cleared, 
with full steam ahead; ordered and we 
‘feel able to do battle creditably and 
profitably in the great field of activity, 
the distribution of the people’s food. 

The retailer, too, is a most important 
partner in our plans. We have inaugu- 
rated a department called “Retail Serv- 
ice,” or a resale division of the sales de- 
partment and under the leadership of 
the speaker, meetings have been held 
from one end of Ontario to the other, 
at which many thousands of -retailers 
have been present. At these meetings 
We are building good-will for our com- 
pany, convincing the retailer of our sin- 
cerity in working tb assist him to better 
his display and sales. 

We have already. received signed con- 
tracts from betwein two to three thou- 
sand retailers in Ontario, who have 

d to window display, promote sales 
and get behind products which we fea- 
ture co-operatively from week to week. 

These products are backed by adver- 
tising in local papers covering our 
branch areas. 

Co-operate With Manufacturer 

This wonderful service we are placing 
at the disposal of the manufacturer of 
quality products, bearing high reputa- 
tion with the consumer. We are at- 
tempting a campaign similar to a Na- 
tional Sunkist Orange Week, on well 
known products. The promotion is all 
handled by our company at small ex- 
pense to the manufacturer. No other 
organization could give such a valuable 
sales promotion service with all fac- 
tors, dealers, windows, clerks, advertis- 
ing, jobber, salesmen, sample distribu- 
tion, all co-ordinated and functioning at 
one time all over the country. ; 

Dealers are enthusiastic over the pro- 
ject; we believe by this plan we shall 
direct the attention of the consumer to 
the independent retailer, get the retail- 
ers interested in constructive merchan- 
dising, bring sales to his store, give the 
manufacturer results formerly impos- 

' gible. The day of demoralized merchan- 
dising as applied to nationally advertis- 
ed goods will be replaced by a construc- 
tive scientific distributing system, pass- 
ing the products of the reputable manu- 
facturers on to the final sale for con- 
sumption, by the cheapest and most effi- 
cient, complete marketing method. 

These are days of advancement. We 
see it on all hands. If we have been a 
party in the past to antiquated methods 
and inefficiency, it is our duty to work 
together to bring about a state of pro- 
gress that will hear the stamp of public 
approval and the close co-operation of 
pesptiee and manufacturer toward that 
end. 


Sugar Refineries Feel 
Increasing Competition 
From Our Own Correspondent. 

MONTREAL.—The total sugar manu- 
factured by the Canadian refineries 
during the four weeks’ period ending 
June 19 amounted to 101,459,182 Ibs., as 
compared with 110,005,177 Ibs. in the cor- 
responding period last year. For the 
year to date the refineries have turned 
out 447,572,776 lbs., as compared with 
508,601,773 lbs. last year. 

Probably the decline in the amount 
manufactured in Canada is accounted 
for by the imports of refined sugar, 
which, in May, 1926, amounted to 4,067,- 
900 Ibs., a8 compared with only 1,458,- 
852 Ibs. in May last year. Whilst the 
imports of refined increased, the im- 
ports of raw sugar dropped from 127,- 
717,680 Ibs. in May, 1925, to 59,095,000 
Ibs. in May, 1926. 

What seems a natural corollary to 
these figures is the drop in the ex- 
ports of Canadian refined sugar during 
May; aan wore Supeuted 16,809,400 Ibs., 
as compared with the much lar 
of 43,096,000 Ibs. in May, 1926. — 


1926 1925 
$413,567 $202,866 
395,272 275,615 
4,152 8,672 


$812,991 $487,153 
Div. prior pref. ...... 3,369 
Ae! 2 Seer, 
Div. 2nd pref. ....... 
Common div. 
Prem. pfd. 


35,693 29,075 


Carried forward ... $567,185 $413,567 
Working Position is Secure 


A very strong working position is 
revealed by an analysis of the bal- 
ance sheet of the company. Current 
assets of $989,921 against current 
liabilities of $525,054, including tax 
reserve and mortgages payable, 
leaves net working capital of $464,- 
868 against $407,152 at the end of 
last year. The investment list in- 
cludes 2,600 shares of the common 
stock of the company booked at 
$1; 150 shares of Loblaw Groceterias 
of Alberta, $15,000; life insurance of 
$10,531 and mortgages receivable of 
$7,500; deferred charges on opera- 
tions are $56,059; capital assets are 
placed at $1,104,612 less depreciation 
of $212,615, or $891,997. Good-will is 
valued at $360,000. 

Liabilities of the company include 
a contingent reserve of $19,470; prior 
preference stock totals $619,300 and 
second preference stock $240,000, 
since redeemed. The 144,000 shares 
of no par common are valved at $360,- 
000, the estimated value of good-will. 
This is the equivalent of $2.50 a 
share. 

The balance sheet figures for the 
past two years follow: 

Assets 
1926 1925 
$ 252,061 $ 24,471 
618,479 
209,800 
5,634 


--» $ 989,921 $ 858,384 
33,032 30,033 
56,059 67,700 

891,997 809,172 

360,000 360,000 


assets .... $2,331,010 $2,115,289 


Liabilities 
Bank advances . 


Inventories 

Owing by underwrit 
Advances 14,377 
Current assets 
Investments 
Deferred charges . 
Fixed assets 
Goodwill 


Total 


359,677 


Few Transactions in —— 
451,282 


Maple Leaf Milling 


_ Practically no sales of Maple Leaf Mill- 
ing common stock have taken place since 
the publication of the annual report of 
the company showing decreased earnings 
for the past year. The stock receded to 
57 from a high point for the half year 
os = The preferred shares remain strong 
a . 


Current liability 
Deferred liability . 
Contingent account 
Capital 

Surplus 


1,219,300 1,135,000 
567,185 413,567 


Total liability .. $2,331,010 $2,115,289 
The book value of the 144,000 
shares of common stock on -the basis 


BUSINESS MEN Conversant with merchandising, know the selling power of patented 
ideas and designs ; and the earning power of Companies who control them. 
Write today for circular giving particulars of our assets in both Canada and the United 
States of America. 

Financing Department. 


PROVINCIAL SHEET METAL AND SPECIALTY CO. Limited, 
319 Bay Street, Toronto, 2, Ont. ELgin 5250. 


Gold Dust 


American Smelting 
& Refining 

St. Louis, 

San Francisco Ry. 
Analysis of these companies 


appears in the current issue 
of our Fortnightly Review. 


Heavy Demand For Our 
Flour in South America 


The Canadian Trade Commissioner in 
Brazil reports that there is a large po- 
tential demand for Canadian flour in 
Brazil. He states that owing to the 
shortage in the Argentine wheat crop, 
Argentine flour is scarce and dear and 
the imports from that country, which 
normally supplies the bulk of Brazil’s 
requirements, will, it is anticipated, be 
much smaller than usual. An early esti- 
mate of the Argentine wheat crep placed 
it at 5,845,000 tons, but a later estimate 
of the middle of May places it even low- 
er at 5,202,063 tons. This shrinkage is 
attributed officially to the heavy rains 
- in the last days of December and the 
first days of January. The Trade Com- 
missioner’s office in Buenos Aires re- 
‘ported on April 17 that for the petiod 

eer 1 to March 11 wheat exports 
from the Argentine fell from 1,332,556 
metric tons in 1925 to 577,638 tons in 
1926, while wheat flour exports fell 
from 32,440 metric tons to 28,417. From 
a communication issued to the press by 
the Brazilian Department of Agriculture 
it is noted that the exportable balance 
of wheat and wheat flour in the Argen- 
tine on April 9 was 2,211,560 tons. In 

estimate ,000 tons were allow- 
local consumption and seed. From 
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New York Stock Exchange 

New York Cotton Exchange 

New York Coffee and Sugar 
E.zchan 


ge 
New York Produce Exchange 
New York Curb Market 
Chicago Board of Trade 
Toronto Stock Exchange 
Winnipeg Grain Exchange 
New Orleans Cotton Exchange 
Chicago Stock Exchange 
San Francisco Stock and Bond 
Exchange 
Los Angeles Stock Exchange 
Houston Cotton Exchange 
change of N.Y., Inc. 
Associate Seken of 


A copy will be mailed on request. 


Private wires to principal. cities. 


A.A.Housman-Gwathmey & Co. . 


Toronto Office: 


58 KING STREET WEST 
Corner of King and Bay Streets 


01 TAWA—HAMILTON—WINNIPEG 
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of a surplus of $567,185 fi; s out at 
$3.94 a share. In June of this year, 
weekly sales averaged $175,857 a 
week against an average of $102,724 


for the same month last year, a rise ° 


than 70 per cent. Steel plates 
of more pe Galvd. sheets 


CONSTRUCTIV 
OF MANUFAC] 


to New Condit 
pi as Advent of 4 
Store 


With the coming a 
in t 
sag the chain stor 


lowed by Cuba, with 58,280 tons and 
Mexico with 33,008 tons. 
Canada’s imports were as 


have allowed their stoc 

expectation of a bresk ie te ' 
and these buyers still hold the . 
that lower prices will shortly be 
despite the statements of dealers ¢ 
larger buyers having booked for 
quarter, there is little possibilij 
ow for the next few weeks, 

slow buyers, most of w 

dearth of business, must oan ol 
market, Many fear business condition: 
do not warrant their booking hea . 
and continue a limited buying policy, 


follows: 


11 Months 
ending May 
1926 1925 

89,708 59,892 
26,271 17,801 
47,711 32,303 
23,692 13,397 
12,071 9,738 
$1,587 24,257 


91,192 66,851 
69,847 42,294 


May 
1926 1925 


Wm. Patterson Company 
Has Made Assignment 


Shareholders of the William Patter- 
son Company, Limited, Brantford, man- 
ufacturers of biscuits and confectionery, 
are notified by the directors of the com- 
pany that the firm has found it neces- 
sary to make an assignment to the of- 
ficial receiver there. The Trust and 
Guarantee Company of Toronto has been 





Plain & galvd. wire 1,336 1,306 
Tin plate 8,171 3,662 
Plain heavy structural 
material 12,110 4,195 
Steel bars 5,866 5,676 


Dominion Life Reports 
Large June Increases 


A twenty-five per cent. increase in 


Volume of Steel Business 
Is Showing Improvement 
The upswing in the iron and steel 


made custodian of the estate. Addition-| markets which has taken this year’s business over its previous largest mo about by i 
al capital is necessary, and the only| business totals considerably above those | ‘* the June ‘ecord made by the Domine rect at oe Dee 
means of protecting the present share-| of last year, continues, and while the re-| ion Life Assurance Company. Durij chants in assis 
holders, according to the letter circu-| port is not unanimous that business is| the month applications for $ demanding more of 
lated, is by subscription of the| g00d, such certainly is the statement of | Were received at head office. The wholesalers and manuta 
necessary capital by those shareholders, | many of the larger firms and a consid-|¢8t month in the company’s hi day has passed when th 
No definite plan has yet been formu-| erable number of smaller concerns, says heretofore was June of last year and manuf can ¢ 
lated. Canadian Machinery. $2,300,000. The fact that evenul dependent retailer to sI 
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Business for the Domini Life 
the first six months to date 
$11,900,000—an _ indication that 
year’s business will not be 
the 1926 objective of $24,000,009, 


In the eleven months ending May, 
1926, Canada took 395,352 tons of the 
nine leading iron and steel items of ex- 
port from the United States. Japan 
held second place with 144,657 tons, fol- 


We Offer 


$300,000.00 - 
Ice-O-Matic Refrigeration Company 


(Dominion Charter) LIMITED 


¢@% Cumulative Sinking Fund Preferred Stock 


(Par Value $100 per share) 
(Each share carrying with it a bonus of one share no par value common stock) 


The Cumulative Sinking Fund Preferred Stock is to be fully paid and non 
-assessable; 
dividends and assets, entitled to cumulative preferential cash dividends at the cae os 7% per an- 
: , Bum, payable quarterly by cheque; callable in whole or in part at $105 per share and 
a accrued dividends on 60 days’ prior notice at the option of the Company. 
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. DIVIDENDS 
Payable quarterly, Oct. 1st, Jan. 1st, April lat, July ist. 
CAPITALIZATION 4, Authorized, 


7% Cumulative Sinking Fund Prefer 
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. TRANSFER AGENT ’ 
Chartered Trust and Executor Co., Canada Life Buflding, Tornto, Ontario. 


PURPOSES OF COMPANY 


To manufacture in Canada Electrical (Iceless) Refri 
tion Machines, embodyi ri 
construction covered by the Stitt patents. ao. ying principles . of 
pevieeaneae aneena an Ano ea? 8. These principles of construction are the embodiment of ex- 
The Company will also have the exclusive right of 
Refrigerant gas known as Alcoid, and to be used ‘exolusivety’ 
aye by en and, so far as is known, 
e ency as a re gerant, it has no obnoxious odor, is non-injurious, non-polsonou a -ex- 
plosive, These sarety properties in the refrigerant used will not only greatly aunaiote the aieuae eery 
large market that is developing for electrical refrigeration, but also the higher degree of efficiency of 
this gas makes possible the manufacture of an electrical compression refrigeration machine which is of 
a type to lend itself to quantity production at a lower cost per machine and yet operate with a h 
degree of efficiency, * =, 
The Company assumes the rights and obligations of a License Agreement dated June 3nd “1926, 
entered into with the Stitt Refrigeration Company, a Michigan Corporation, whereby the Company is 
given the exclusive right to manufacture under the above patents and the exclusive ritht to use ant 
sell Alcoid refrigerant gas in the under-mentioned territories, which License Agreement has been passed 
upon and approved by Salter & Stapells, Barristers, Huron & Erie Building, Toronto. 


SCOPE OF OPERATIONS 
a eatery will sell Ice-O-Matic Machines made in Canada in the following territories exclusively: 
ominion Canada—Great Britain and Ireland—<Australia—New Zealand—Indi rma 
Union of South Africa—Kenya—Tanganyika—Gold Consd=-Slinerta——Staswag--wedien—-tevtanas pen 


mark—Spain—Brazil—Dutch East Indies—Newfoundland 
Galeuten Pedivaneaadin ane heasen oundland—and ali other British Dominions, Crown 


SUBSIDIARY PURPOSES ‘ 


Aftes the Company is In thorough operation in the manufacture of Iee-O-M: 
-O-Ma 
oo to manufacture other electrical appliances, such as oil burners, queuing asaiee aiean ee 
= ae aoe ee ~ meng ae ese = manufacture with the same equipmeft. This is primarily 
g the manufacture of Ice-O-Matic machines at an 
space of time and thereby effectimg a constant reduction in price to the publiie, not “only of I0e-O- Maule 
machines, but of oil burners, etc., and which will open up larger marketa, 
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; The Company ‘is equipped with thorouchly ex outset 
perienced management! from the ts—a 
of Mr. W. F. Morgan-Dean and Mr. H. 8. Pritchard, the former in charge of Sanaadasteelion oonueae them stegathint-4e aah 


the latter in charge of sales, but not necessari b 
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ane. ‘ot ne bale eee was oe with the Sales organization of Pad be Ce ee owrhick a 
of all their product in Canada and overseas en ee eee eee oe follows: i Sue 
INDEPENDENT GI 


They bring tovthe Company the ability to get into quick and efficient;manufacture and distribution. 
: We Serve — We S: 


DIREC TORS a 
R. A. STAPELLS—President, Stapelis-Fletcher, Limited, ‘Foronte. This is to be placed on 
FRANK E. MAULSON, Toronto—Vice-Pres., Irish & Meulson, I@4., Toronto; Director, Eastern chia ‘oan erat 


Theatres, Ltd., Toronto. ] apers racted 
GEORGE ™M. = 
ain DUCK—Direetor and General Manager, Gamadian Salt Gompany, Limited, Windsor, ane the eel aes 


n 
W. C. HEGGE—Sec.-Treas,, Sievers & Erdman Co ; dising certain branded 1 
Co., Inc., Detroit; Director, Sunny Line Appliances, Ine., Detreit, wien” Meta =— = lines are to be those the 1 
R. R. STITT—Director, Stitt Refrigeration Company, Inc., Detrott, Mitek. , of which are being ma 
H. 8. PRITCHARD—Vice-Pres. in charge Sales. fe Oe manufacturers who have 


W. F. MORGAN-DEAN—Vice-Pres. in charge Production ” Price control policy of th 
alr Trad Lea 
EARNINGS ’ a 
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time the Preferred dividend the estimated earnings wifl equal $6.45 per share om the | = es ach Fece pmorking wi 
‘ Application ,.will be made to list this stock on the Toronto Stock Exchange in due course. ‘ 74 US a contract to display 
© (each share carrying with it a bonus of one share mo par value Common Stock) f 
Orders may be telephoned or telegraphed at our expense. A 
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Prospectes and Descriptive Literature WH Be Mitedi Upon Request. . 


| Walter T. Smith & Co. , Roberts, Cameron & Go 
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: Investment Bankers 
Northern Ontario Building, Toronto 


Investment Securities #4 
604 Northern Ontario Building, Toronto?) 207, 
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to New Conditions Such 
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Store 
% h coming of new condi- 
) in _ grocery trade brought 


by the chain store buying di- 

at the jobber’s discount, mer- 
chants in Canada are expecting and 
more assistance — 
d manufacturers. e 

pes paseo when the wholesaler 
and manufacturer can allow the in- 
ent retailer te shift fer bin. 
ependent merchant is 

nelt—it the ted Ptactor in the distri- 
bution of the products of the manu- 


and the outlet for the — 
eine tat the wholesaler, says Cana- 
dian Grocer. ; i 
Demand for closer co-operation in 
the way of belies the independent 
retailer to merchandise the goods he 
and in securing goods at prices 
that will aid him to meet the compe- 
tition of chain and outside stores is 
growing rapidly. Recently, a repre- 
sentative of this paper spent some 
time in Manitoba talking to retailers 
about their problems. This was one of 
a number mentioned by several re- 
tailers. Among them was Adam 
Brown, head of Browns, Ltd., Portage |’ 
la Prairie. Mr. Brown contended 
that the time was no more when the 
manufacturer or wholesaler could 
send one man through from Winnipeg 
to the coast and expect him to secure 
profitable business and business that 
would repeat. He maintained that the 
wholesaler should appoint a represen- 
tative for a certain restricted terri- 
tory and have him spend all his time 
in that limited district, helping the 
retailer in his merchandising problems 
—displaying, pricing, advertising with 
sales campaign. It was only in this 
way that the independent merchants, 
he thought, would survive the keen 
competition and give the jobbers the 
business they expected to get. Retail- 
@rs were buying goods and in quan- 
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They needed help and advice. They re- 
quired more help with their selling. 
The Jobber Should Help 

Should the wholesaler provide “spe- 
cials” which the retailer could use to 
attract business against mail order 
competition ? 

This was a question asked West- 
ern merchants. Mr. Brown was of the 
opinion that the wholesaler should 
watch carefully what the catalogue 
houses were doing and endeavor to 
buy in such quantities goods that 
could be sold to the retailer and re- 
tailed to the consumer to meet the 
competition of the catalogue house. 

The same opinion was expressed 
by J. G. Herman, in the hardware 
business in Swan River, Man. He 
did not see why the wholesaler should 
not pay more attention to the mer- 
chandising problems of the retailer. 
He thought that a study of the mail 
order catalogue would bring home to 
the jobber the necessity of lending 
greater assistance. There were prices 
quoted in the mail order catalogue 
below what the retailer paid the job- 
ber. While these were “leaders” he 
maintained that the jobber should 
help the independent merchant in a 
similar way by offering “leaders” 
which the retailer could use to offset 
the outside business. 

This question was discussed the 
other day with a large wholesale gro- 
cery firm. An official of this com- 
pany replied that they were working 
out plans along this line. Their idea 
was to interest at least 3,000 grocers 
in Ontario, and then to help them by 
cooperative effort. Whether their 
plan is the proper one cannot be fore- 
told, but they have come to the con- 
clusion that the independent merchant 
needs their co-operation more to- 
day than ever before. Their idea is 
this: They contract with these mer- 
chants—and they hope to get 3,000 of 
them altogether—to work with them, 
but not necessarily to buy goods from 
them. They are getting out a window 
transfer sticker which will read as 
follows: 

INDEPENDENT GROCER 
_ We Serve — We Satisfy 

This is to be placed on the window 
or store door of each of these three 
thousand grocers. Advertising in the 

ocal papers is contracted for to as- 
sist the local merchants in merchan- 
dising certain branded lines. These 
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distributors a whole month’s selling. 
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and with more sound than soundness 
in his writings, has published several 
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All of these bonds have been sold. | 


New Issue June 26, 1926 


$30,000,000 
United Steel Works Corporation 


(VEREINIGTE STAHLWERKE AKTIENGESELLSCHAFT) 


25-year 61/, %, Sinking Fund Mortgage Gold Bonds, Series A 
With Non-detachable Stock Purchase Warrants 


¢ Due June 1, 1951 


To be dated June 1, 1926 
teres Dece’ and interest payable in New York at the office of Dillon, Read & Co, in United States gold coin of 
in et dan A ea, ene. collect principal and ——— = ee at - ee ee ee # too in — 
k on the date of presentation for collection. Soupon bonds in denomination o ,000, register- 
Sterling at the buying rate for sight exchange oa New York © t terest date, after thirty days’ notice, at the following prices and accrued 


hole, or in part by lot, on any in 
Sees tana. Pactuding tos 14 ; “at 105; thereafter to ‘and including June 1, 1936, at 103; thereafter to and including June 1, 1941, at 101; there- 
1 100. The National City Bank of New York, American Trustee. Darmstaedter und Nationalbank Kommanditgesellschaft auf 


after prior to maturity at 
Aktien, German Trustee. 
to others than citizens and residents of Germany, without 


Princ! teres 1 
os = a levied by German Governmental authorities. 


deduction for any taxes, past, p”sent or future, 


The corporation agrees to rovide a sinking fund sufficient to retire the entire issue of Series A bonds 
by ‘matarity, by easenaa call by lot (first redemption December 1, 1926), at 100 and interest, at 
the annual rate of $600,000 to and including December 1, 1938, and of $1,800,000 thereafter to maturity. 


From their letter to us, Carl Rades, Esq., and Dr. Oskar Sempell, Managing Directors of United Steel Works Corporation, summarize as 


follows: 
THE COMPANY 

rporation, which has contracted to acquire the principal fixed assets (except certain coal properties), the good- 
mn ana Saaonee ot ae leading coal, iron and steel concerns in Germany, viz., Rheinelbe Union, Thyssen, Phoenix and Rhein- 
stahl, will be the largest industrial unit in Europe and one of the largest manufacturers of iron and steel in the world, ranking in 
productive capacity second only to United States Steel Corporation. Its coal properties will be among the largest in the world, with 
respect to reserves and present productive capacity. United Steel Works Corporation has operated these properties since May 7, 
1926, and is at present producing approximately 40% of the entire German steel production and employs about 164,000 persons. 


SECURITY 


These Series A bonds, limited to $30,000,000, will be the direct obligation of the corporation, secured, in the opinion of counsel, by 
mortgage on fixed assets valued by Mr. H. A. Brassert, American consulting engineer, at $537,671,800 (including real estate and 
coal reserves), subject to about $70,600,000 of underlying obligatons, including approximately $29,400,000 obligations under the 
Dawes Plan based on existing assessments. Against the properties presently to be mortgaged there may be assessd ‘~anking equally 
with Series A bonds) a total of $105,000,000 of bonds, including the $30,000,000 Series A bonds, the equivalent of about $30,000,000 
of bond proposed to be presently issued abroad, payable in foreign currency, and $41,180,000 of bonds reserved to refund underly- 
ing obligations. The valuation of $537,671,800 equals about 4 times the sum of all underlying obligations (including existing obli- 
gations under the Dawes Plan), these $30,000,000 Series A bonds and all other bonds ranking equally therewith (except bonds 
reserved to refund underlying obligations) issuable against the properties presently to be mortgaged. 


The pro forma opening balance sheet of United Steel Works Corporation, as of April 1, 1926, as certified by Messrs. Price, Water- 
house & Co., adjusted to give effect to the issue and sale of the $30,000,000 Series A bonds and application of proceeds, shows 
current assets of $86,799,087, including over $22,000,000 of cash, and current liabilities of $16,629,504,—a current ratio of more 


than five to one. 
ESTIMATED EARNINGS 


As United Steel Works Corporation is not acquiring all the properties of each of the vendor companies and as the operation of the 
properties is being completely reorganized and unified, past earnings of the vendor companies while separately operated are not 
fairly indicative of the present earning power of the corporation. Mr. Brassert estimates that under the changed basis of operation 
net earnings of United Steel Works Corporation after depreciation, depletion and all other charges except interest, payments 
under the Dawes Plan and profits taxes, for the five years 1927 to 1931, inclusive, will average $28,311,358 per annum, or more 
than 3 times the sum of the annual interest charges on these $30,000,000 Series A bonds, on the bonds (about $30,000,000) pro- 
posed to be presently issued abroad, on existing underlying liens and estimated maximum annual payments under the Dawes Plan. 
This estimate makes no allowance for benefits expected to accrue to the German fron and steel industry upon stabilization. of 
French and Belgian currencies, which Mr. Bassert believes will increase estimated earnings approximately 20%. 


INDENTURE PROVISIONS 


Bonds in addition to the above $105,000,000 principal amount and ranking equally therewith, may be issued in series up to 2-3 of 
cost or fair value, whichever is less, of additional fixed assets to be mortgaged, subject to indenture restrictions as to earpiugs and 
otherwise; bonds of the several series may differ as to maturity dates, interest rates, redemption, sinking fund, provisions for pay- 
ment of principal and interest in different currencies and in such other respects as may be provided in the indenture; certain pro- 
oo of the indenture may be changed on vote of 85% of bonds then outstanding; all as may be more fully stated and defined in the 
ndenture. ~ 


PURPOSE OF ISSUE 
The proceeds from the sale of Series A bonds will be used for the completion of construction in process, for additional working capital 
and other corporate purposes. 


STOCK PURCHASIZ WARRANTS 


Each Series A bond will carry a non-detachable warrant, entitling the holder, on or before July 1, 1929, to purchase one share (par 
value 1,000 Reichsmarks) of common stock of United Steel Works Corporation for $297.50, viz., 125% of par. Detached warrants 
will be issued in exchange for unexercised warrants attached to Series A bonds redeemed on or before June 1, 1929. It is expected 
that the common stock will shortly be listed on the Berlin Stock Exchange. : 


These Series A bonds with warrants are listed on the Boston Stock Exchange and the cor- 
poration has agreed to make application to list them on the New York Stock Exchange. 


Conversions of German into United States currency at par of exchange (one Reichsmark equals 23.8 cents). 


———$_—_ ES eT 
$$ 





The statements quoted above, based in part upon cable and radio communications have been 
accepted by us as accurate but are in no event lo be construed as representations by us. 


matters by our counsel. It is expected 


W these bonds for delivery if, wh d as issued and ted by us, subject to th L of legal 
e offer these bonds fo ivery en and as issued and accepted by us, subject to the approval of lega weit recoipts of Dillon, Reed S Co. 


that delivery will be made on or about July 8; 1926, in the form of temporary bonds of the corporation or in 


Price 96 and Interest. To yield over 6.80% 


The above is subject to a circular, containing further 
information, which may be ebtained upon request. 7 


Dillon, Read & Co. 


International Acceptance Bank, Inc. « J. Henry Schro Jer Banking Corporation 


Dominion Securities Corporation, Ltd. 


- 
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City of London 
5% Bonds 


Due 1932-1942 ° 
incipal and half-yearly interest (30th June and December) 
Prinewyable at the City Treasurer's Office, London, Ontario, 
Denominations: $1,000 
Subject to Legal Orinion of Messrs. Long & Daly. 
FINANCIAL STATEMENT 


Assessed Value for Taxation 

Total Debenture Debt 

Net Debenture Debt 
Population—63,339 


$71,468,218 
15,767,695 
7,867,721 
Area—10 sq. miles 


London is the fourth city in Ontario as regards both popula- 
tion and importance, ranking next to Toronto, Hamilton and 


Ottawa. 


It is the commercial, financial and educational centre 


thwestern portion of the Province. The City is one 
¢ ~ widest and most substantial cities of Canada. 

At the present time there are 234 manufacturing establishments 
with a capital investment of $39,228,903 employing 8,890, having 
an annual production of $36,291,350. The manufactures include 


8 wide of prod 
candies, 


range ucts the principal being stoves, biscuits, 
rolling miil, motor cars, shoes, pianos and organs. 


London is situated in one of the finest agricultural districts in 


the Dominion. 


. 


PRICE: ON APPLICATION 
Inquiries Invited. 


A. E. AMES & CO. 


LIMITED 


Investment 
Securities 


MONTREAL 
NEW YORK 


53 KING STREET WEST 
TORONTO 


VICTORIA, B.C. 


Business 
Established 
1889 
VANCOUVER 
LONDON, ENG. 


Your Investments 


Questions of general interest submitted by subscribers of The Finan- 
cial Post will be answered in this column, in which case only initials will 
be used. Other inquiries will be answered by mail. A three-cent stamp 
should be enclosed to cover a direct reply. 


Steels Consolidated 


G. B., Peterboro.—Will you give me 
information as to the financial standing 
of Steel Consolidated, Buffalo? 

Steel Consolidated is an organiza- 
tion financed by old shareholders of 
L. R. Steel, putting up 10 per cent. of 
their original investment to pay off 
the claims which the receiver held 
against the Steel assets and to try 
and nurse them back for the benefit 
of those shareholders who took the 
additional gamble in trying to rescue 
their old investment. A fair propor- 
tion of the old shareholders went 
into the plan and Steel Consolidated, 
the company they organized, has been 
running the stores and trying to 
nurse the assets into a stronger posi- 
tion. Some success has been met with 
in running some of the stores, but 
others have not done well. 


Guaranteed Investments 


Ontario. — I have been ap- 

ed in connection with investments 

on guaranteed mo e plan with the 

Toronto General rust Corporation. 

‘This is an investment for a certain term 

of years and securities are supposed to 

be allotted to each separate investment. 

Would you advise me as to what you 
think of this investment? 

In the guaranteed investment plans 
of the trust companies you have a 
strictly high class investment. These 
companies are under both Dominion 
and Provincial supervision and the 
guaranteed investments are recog- 
nized as suitable for trustee invest- 
ments under the trustee act. You 
realize, of course, that these invest- 
ments, like loan company debentures, 
must be made for a stated period. It 
is that basis that makes it possible 
for the companies to pay a fair rate 
of interest. 


International Power 

Mac. A.—Would you advise the pur- 
chase of some of the first preferred 
shares of the International Power Com- 
pany? I already have holdings of gov- 
ernment and _ high-grade industrial 
bonds. 

We believe that the first preferred 
shares of the International Paper 
Company would be a good purchase 
for a business man. You obtain an 
excellent yield of 7.1 per cent., and in 
addition the bonus of common stock 
which has speculative possibilities. 
We understand that earnings of the 
component companies show an in- 
crease this year as compared with 
the first half of 1925. 

The fact that the company controls 
such a diversified group of power 
companies makes for stability of 
earnings. 


Quebec Southern 


X. X .X., Danville, P.Q.—A client has 
asked for an opinion on the bonds of 
the Quebec Southern Power Corporation. 
Could you drop me a line giving me your 
views on this issue? Is it a safe pur- 
chase? 

The Quebec Southern Power Cor- 
poration was formed early in 1925 
and acquired a predecessor company 
which had been in operation since 
1912. It also acquired all the out- 
standing capital stock of the Lauren- 
tian Hydro-Electric. The latter com- 
pany has a mortgage of $500,000 on 
its properties which ranks ahead of 
the Quebec Southern Power bonds. 
After deducting this amount from the 
combined assets of the Quebec South- 
ern and its subsidiary, the corpora- 
tion has total assets of about two and 
a half times the amount of its bonds 
outstanding. 

The company now serves 41 com- 
munities in the Laurentian districts 


Royal Securities 
Investment Service 


Royal Securities Corporation maintains offices 
or representatives in important cities throughout 
Canada and in New York. 


This extensive organization has been built up 
during the past twenty-three years, in which 
period we have been associated with the original 
financing of a large number of successful under- 
takings in Canada and abroad, including hydro- 
electric power, telephone, tramway, pulp and 
paper, cement, iron, steel, coal, grain and other 
industries and utilities. In addition, we deal in 
government and municipal securities. 


The experience and facilities of this organization 
are at your service when you wish to buy, sell, 
or obtain information upon investment securities 


of all kinds. 


Royal Securities Corporation 


LIMITED 


Toronto Halifax 
Winnipeg 


Vancouver 


164 St. James Street, Montreal | 


Saint John 


Quebes ! 
New York , a 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 


Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET 


TORONTO 


THE FINAN 
immediately north of the Island of 
Montreal. 

About the only fault which might 
be found with the issue is the fact 
that the company is not large—but 
this is a fault which is rapidly being 
rectified, for within the past year it 
has grown greatly and serves a di- 
yersified field. 

The combined earnings of the com- 
_— rts of the Quebec Southern 

ower Corporation last year amount- 
ed to $139,408 which was sufficient 
to meet all fixed charges and to 
leave a substantial surplus. Due to 
the fact that the, company has re- 
cently completed 4 great portion of 
its extension programme and has re- 
cently acquired the power franchises 
in a number of municipalities, it is 
anticipated that earnings during the 
current year will show a material in- 
crease over the 1925 figures. 

The corporation at present has an 
installed capacity of 3,000 h.p., which 
is being increased to 6,000 horse- 
power with provision for a further 
ultimate installation of generating 
units at a minimum of expense. We 
believe that your client would be 
safe in purchasing their bonds. 


Attendu Engines 

V. D. F.—Has the U. S. government 
placed an order for Attendu engines, and 
will the Packard Motor Car Company 
begin manufacturing the engines soon? 
Give me some information also about 
the company and let me know the uses 
to which the engine is adapted. 

No order has been placed as yet by 
the United States government for 
Attendu engines. But a bill has been 
passed by Congress which authorizes 
the building of two dirigibles. These 
airships will use 30 Attendu éngines 
and when the order is finafly placed, 
it is very possible that it will be 
placed through the Packard Motor 
Car Co. 

In the meantime, the company has 
closed a contract on a royalty basis, 
with an American firm, which pro- 
poses to use the Attendu engine in 
steam shovels and ,dredges. It is 
hoped to close other contracts for in- 
dustrial uses. 

The engine is adapted for use wher- 
ever internal combustion engines are 
used at present. It can be used in 
motor cars or aeroplanes but as far as 
we know, it is not intended to com- 
pete with Diesel engines. 


Famous Players 
T. J. M., Newfoundlapd.—I hold some 
of the preferred shares-of the Famous 
Players _ Corporation. What is your 
opinion of these shares? 


_ Famous Players Canadian Corpora- 
tion was incorporated on January 23, 
1920, and since that date has grown 
steadily and now operates fifty-six 
theatres, with a total capacity of some 
64000. Through its connection with 
the American Company of the same 
name, it is in an advantageous posi- 
tion with regard to films. In addi- 
tion, Famous Players owns substan- 
tial shareholdings in, or has operat- 
ing agreements with, some twenty 
large theatre properties and, thus, it 
is the dominant company in the mo- 
tion picture field in Canada. The 
Company earns its first preferred 
dividend by not a large margin, but it 
has always earned it and paid the 
dividend. Thus, it has passed through 
successfully several bad years and 
has shown a steady ~rowth. We would 
say, therefore, that the first prefer- 
ence shares are a very attractive spec- 
ulation for a business man. Tlg: yield 
on the shares at present market 
prices makes them the more attrac- 
tive—and, although the stock is not 
yet in the investment class, yet we 
would say that from now on the com- 
pany should begin to reap the benefit 
from its expansion during years of 
depression with a consequent benefit, 
both in increased earnings and market 
prices, to the shareholders. 


St. Lawrence Flour 
J. M., Newfoundland.—Would 
your opinion of St. 
Mills common stock. 
The common shares of the St. Law- 
rence Flour Mills Company are spec- 
ulative. In the first place, the mar- 
ket action of this stock for some time 
past has not been such as to inspire 
confidence in the minds of investors. 
At the moment, some of the larger 
sharehoders are taking action which 
they hope and believe will result in 
some additions to the board of di- 
rectors. 
Again, due to the gradual closing 
of some of the European markets and 


like 
Lawrence Flour 


to the extraordinarily keen competi- | 


tion in the domestic market, the mi*l- 
ing industry in Canada as a whole is 
in the doldrums. At the moment, 
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there is no rift in the cloud which ob- 
scures the dawn of a brighter day for 
the industry as a whole. Incidentally, 
the company is but a small one and 
must have difficulty in meeting com- 
petition by the larger operators. Fur- 
thermore, we believe that over the 
past few years, the company has dis- 
bursed too much in dividends to the 
shareholders. In other words, we do 
not like this stock and would not ad- 
vise its purchase. 

Despite the unfavorable factors, 
there are some who are willing to 
purchase it, possibly because they be- 
lieve that, as it is a seaboard mill, it 
will be purchased by one of the larger 
companies. There is, undoubtedly, 
good ground for this belief and only 
recently some larger interests began 
negotiating for its purchase. How- 
ever, these negotiations, we believe, 
were discontinued. y 

From the foregoing, you will see 
that the stock is so speculative that 
it is impossible even to venture a 
forecast about the future. If you 
have a profit on the stock, we should 
advise you to sell it — if you have 
suffered a loss, you are just as fav- 
orably situated to judge the future as 
ourselves. 


Asbestos Bonds 


E. T. W., -Rockland.—Will you please 
advise me about the exchange of bonds 
in the Asbestos Corporation which has 
recently been offered me What, if any, 
security, would the holder of the old 
first mortgage bonds lose by making 
the exchange? Is there any distinction 
in the class of tlgse securities? 

I desire diversification in my invest- 
ments. Do you consider one-eighth of 
my total holdings too large an amount to 
be invested in the securities of this one 
company? My holdings as at present 
constituted consist of 50 per cent. in 
bonds, 37 per cent. in preferred shares 
and 12 per cent. in common stocks. Do 
you consider this to be a proper pro- 
portion in each class of security? 

We do not believe that through 
exchanging your first mortgage bonds 
of the Asbestos Corporation of Can- 
ada for the first mortgage bonds of 
the new Asbestos Corporation you 
will be lowering the security behind 
your holdings. The old company had 
outstanding some $1,700,000 of 5% 
bonds which compared with total as- 
sets of $12,000,000. The new As- 
bestos Corporation has $3,000,000 of 
first mortgage bonds outstanding and 
has tctal assets of over $23,000,000. 

Thus, you will see that the security 
behind both issues is much the same 
and that by the exchange you will in- 
crease your interest returns:by 1%. 
The difference between the security 
back of the issues is simply that the 
old. bonds were a first mortgage on 
the property of the Asbestos Corpor- 
ation of Canada, whereas the new 
bonds are a first mortgage on the 
consolidated properties which now 
comprise the much enlarged Asbestos 
Corporation. 


You have placed 50 per cent. of 
your resources in bonds and the re- 
maining half has been used to pur- 
chase stocks. This seems to us to 
be a reasonable allotment of your 
investment holdings, but you must 
realize that the proportions vary with 
the requirements of the investor. 

For instance, one who is simply liv- 
ing on his income is interested prim- 
arily in security, and therefore does 
not hold. a large proportion of com- 
mon stock. On the other hand, a 
young man or man in the prime of 
life, who is building up his estate will 
probably hold a larger proportion of 
common stock which give promise of 
an appreciation over a term of years. 

Broadly speaking, we believe that 
you are unwise to place on eighth of 
your total resources in any one secur- 
ity with the exception, of course, of 
government bonds. On the other 
hand, we hesitate to advise you to sell 
some of your asbestos bonds because 
they are so well secured. However, 
you may be able to pick up some 
other bond which has as ample a 
security and which will bring you in 
as large a yield. 


ST. ANTHONY 


“G.C., Ontario,” was last- week told 
that shares of St. Anthony apparent- 
ly had no market and were considered 
of little value unless there was a new 
move on foot to purchase control. We 
have pursued our inquiries further 
and find that there are grounds to 
support the latter idea. It is difficult 
to learn who is behind the drive for 
the stock but an offering of the 
shares on the stock exchanges might 
bring the purchasers from under 
cover. We have been unable to get 
any line on a possible price, for any 
transactions that may have taken 
place recently must have been carried 
out privately. 


Don’t Give up Good Investment 
For Stocks Unknown to You 


U remember, don’t you, how the 
clever shyster got Aladdin’s lamp 
away from him. He went around the 
streets near Aladdin’s million dollar 


California bungalow calling “New 
lamps for old.” Mrs. Aladdin could 
not resist the temptation to make a 
trade; she handed the magic lamp 
over to the fakir in exchange for a 
new bridge lamp for the living room. 
And pretty soon Mr. and Mrs. Alad- 
din were out in the street and some 
mortgage company had the bungalow 
up for sale to the next newly-rich 
family to come along. . . 
That happens very often in the field 
of. investment. Doctor Smith who 
owns a few shares of C.P.R. stock 
will get a ’phone call from a new 
financial house. “You have a good 
profit on your C.P.R. and you ought 
to take it because we hear C.P.R. is 
up against pretty tough competition 
from the National and is going to 
slide,” he hears some one say. More- 
over the day of the railroad is past. 
The motor bus is here. We’re promot- 
ing a company to run a bus line from 
Sydney, C.B. to Prince Rupert and we 
want to let you in on the ground floor 
so we'll take your C.P.R. stock at two 
points above the market in payment 


for Trans - Canada 
stock.” 

_This is a favorite game of fly-by- 
night stock salesmen. They get hold 
of the shareholders list of a big cor- 
poration and then try to get the 
shareholders to give up their good 
stock in exchange for stock in new 
enterprises. It evidently works, since 
every new proposition tries it. 

The investor, who holds a} good 
security, should not give it up for 
something he does not know much 
about. He usually will benefit to just 
about the same extent that Aladdin’s 
wife did. 

This does not mean that the in- 
vestor should not seek profitable op- 
portunities to switch his investments. 
Some of the most successful invest- 
ment houses in Canada are firms that 
have never underwritten a block of 
bonds or stock but who specialize in 
serving their customers by keeping 
their investments always in trim and 
by showing them how to take advan- 
tage of the changing winds of finance. 

Exchanges should always be care- 
fully weighed and the source of the 
advice should be considered. If you 
are dealing with a reliable investment 
house you have not much to worry 
about. ; 


Bus ___ Limited, 


POST- 
Scripts 


T= spread of employee stock own- 
ership in American corporations 
has brought new thoughts and ideas 
into employees’ magazines. 

For instance, on one page of the 
Standard Record, published for its 
employees by the Standard Oil Co. of 
Indiana, appeared a dividend an- 
nouncement: “Make Your Stock Pay 
Dividends!” Some one evidently 
thought that was hardly strong 
enough, for on the next page ap- 
peared another slogan: “Make Your 
Stock Pay Extra Dividends.” 


Verma has an unknown entry 
_ for the book-borrowers’ champion- 
ship. A student of Canadian Pacific 
Railway affairs reports that, wishing 
to consult the earlier reports of the 
company, he went to the provincial 
library and found that certain reports 
of the company had been borrowed 
and had not been returned. Others 
from time to time since then have 
met with the same explanation of the 
absence of these reports from the lib- 
rary. Apparently the borrower still 
retains them. And not only is there 
a gap ina series of papers that are 
very interesting from the historical 


standpoint and valuable for consulta-; 


tion by members of the legislature 
and the general public, but these re- 
ports, which have evidently been bor- 
rowed by some person with a very in- 
definite conscience, were loaned to 
the library some years ago by a pub- 
lic spirited citizen who valued them 
greatly as a feature of his own priv- 
ate library, but who, when appealed 
to, immediately showed his apprecia- 
tion of the wider value they would 
have in the provincial collection. He 
willingly made a sacrifice for the 
benefit of the library—a benefit which 
now seems to have largely accrued to 
one selfish, or very careless, indi- 
vidual. 


reap clever tricks are resorted 
to in the endeavor to perpetuate 
small frauds. Recently a badly dressed 
man entered a New York bank and 
presented two $2.50 gold pieces, in- 
forming the officer of the bank that 
he was actually hungry and that he 
would like to horrow money on these 
two gold pieces, claiming that they 
had been given him by his mother 
at her death and that for sentimental 
reasons he would not part with them. 
It is said that this man actually wept 
tears in his endeavor to impress the 
bank officer who told him that he 
would loan him $5.00 on the two $2.50 
gold pieces. The bank officer ten- 
dered a $5 bill and the man placed 
the two gold pieces on the counter 
with a remark, looking up into the 
bank officer’s face, “Thank God, you 
have saved my life!” The bank of- 
ficer by good luck did not lift his eyes 
from the two gold pieces and observ- 
ed the caller quickly tossing them u 

his sleeve. Immediately the bell 
officer stopped him and asked him 
to shake his arm. Of course the caller 
protested indignantly, but fi.a.'y he 
did so with the result that the two 
gold pieces were shaken out on the 
floor. 

This caller then made such a hasty 
retreat from the bank that he ne- 
glected to take with him the $5 bill 
and the bank officer has the gold 
pieces to his credit. 


Lb is no small task editing a news- 
paper in troublous political times, 
when the currents of poitics veer 
hourly and one telegraphic “flash” 
undoes another. Many Canadian 
daily newspapers have made them- 
selves ridiculous in the past week or 
two by saying one thing on one page 


f Analysis can 
of our 0: - 
adian Stocks—revised to 
June, 1926. 


Giving 14 important facts 
regarding approximately 
100 leading Canadian 
Sees alee ei 
is 
be found most valuable 
for study and reference. 
A copy will be mailed on 
request. : 


Write for Analysis No. 4 


Greenshields 
& Co 


17 St. John St. Montreal 

also Mount Royal Building 

TORONTO OTTAWA 
14 King Street E. 46 Elgin Street 


QUEBEC 
80 St. Peter Street 


response to numerous 
requests we have just 
publis hed the 10th 


ELECTRICAL 
REFRIGERATION 


and its investment 
possibilities 


We have prepared for dis- 
tribution a very complete 
analysis of the Canadian 
market possibilities and the 
outlook for this gigantic new 
industry, which is still in its 


keep pace development 
and we suggest that you send 
for a copy of this survey at 
once, 


Walter T. Smith & Co. 


LIMITED 


INVESTMENT BANKERS 
330 BAY STREET, TORONTO 


and denying it on another page, “made 
up” a few minutes or hours later. 

For instance, the Toronto Star had 
an editorial on the day King resigned. 
The editorial decried the statement in 
the Mail and Empire that Baron B: 
had refused King a dissolution. It 
was mere cheap Tory propaganda, 
said the Star. Yet on its front page 
that very day ran King’s statement 
confirming what the Mail and Em- 
pire had said. 

But the Mail and Empire itself got 
into trouble. In one of its wa 
despatches the correspendent referred 
to ‘Lucien Cannon as Solicitor-Gen- 
eral and to the Liberals as “the gov- 
ernment,” although this was several 
days after the Conservatives had as- 
sumed the government. 

And the same paper heralded the 
vote on the King want of confidence 
motion by saying that if there was 
any doubt of Meighen being able to 
command a majority it was now dis- 
sipated. Next day Meighen was 
licked by one vote. 


City of Halifax, N.S. 


Thirty-Five Year 5% Bonds 


To be dated 


July 1, 1926 


To mature July 1, 1961 


Principal and half-yearly interest payable in 
Halifax, Toronto, Montreal, Winnipeg, 
Vancouver, or in Canadian currency, 


in New York. 


Denomination: 


$1,000. Bonds may be reg- 
istered as to principal. 


Halifax, the capital of Nova Scotia, is the 
largest city in the Maritime Provinces and 
one of the oldest cities in Canada. Its bonds 
are regarded as a conservative investment. 


Price: 


36 King Street West, Wood, 


Toronto. 


Telephone: Elgin 4321 


100.50 and interest, yielding 4.97% 


Gundy & Company 
Limited 


THE SMALL INVESTOR 


has equal opportunity with the investor of large 
his money by investing in 


a profitable return on 


means of obtaining 
our Accumulative 


Bonds. They were devised largely because there are so few high-grade 
securities available to those of moderate means. 
The small sum of $78.12 will purchase an Accumulative Bond for $100 


payable at the end of five years. 


Our Bonds, along with our deposits, are secured by the Corporation’s 
entire Assets, which amount to $48,281,493.32. 

It is well worth your while to investigate the merits of these Accumu- 
lative Bonds. They are a particularly attractive medium for the invest- 
ment of small amounts on which you are prepared to allow the interest 


to accumulate. 


Canada Permanent Mortgage Corporation 


14-18 Toronto Street 


Toronto 2 


We have been providing safe investments fpr small sums since 1 
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BOULAIS' - 


180 St. James St. 


Principal and interest payable 


interest yielding 5.39% 


Dominion Bank Bldg. 


Sound Values 


for your Safety Deposit Box 


The following high-grade Bonds which have been 
selected from our current list offer an excellent oppor- 
tunity for sound investment in readily marketable 


securities :— 


Dominion of Canada 414’s.........- 


Dominion of Canada Guaranteed 5’s 
(Issued by Canadian Nationa! Railways) 


*tGovt. of Argentine (External) 6's... . 
*tImperial Japanese Govt. (External) 4’s 
*tKingdom of Norway (External) 5}4's 
Province of Ontario 5’s............. 
tCity of Montreal 4}4’s ..... odsccccce 
Canadian Pacific Railway 414's. . 
{Duke-Price Power Co. Ltd. 6’s...... 
*tMontreal Tramways Co. Ltd. 5’s.... 
Ogilvie Flour Mills Co. Ltd. 6’s ..... 
Paton Manufacturing Co. Ltd. 6's .. 
* Listed on New York Stock 

t Principal 


and Interest payable in 


Due 
1940 
1954 


1959 
1931 
1965 
1948 
1946 
1944 
1966 
1941 
1932 
1953 


York Funds 


Price ‘Yield 
96.15 487% 
102.00 487% 


99.25 6.05% 
89.50 6.08% 
98.00 5.65% 
102.00 4.86% 
4.80% 
5.00% 
5.83% 
5.20% 
5.10% 
5.85% 


Securities” will be forwarded upon request. 
Write our nearest office 


The National City Company. 


Head Office—St. James and St. Peter Streets—Montreal 


1@ King Street East 204 Blackburn Buildin : 


TORONTO OTTAWA 


71 St. Peter Street 


QUEBEC 
143 


Reputation 


LIMITED 


Investment Bankers 
MONTREAL QUEBEC 


Quebec Municipals and 
Industrials a Specialty 


We recommend 


PUBLIC UTILITY 


BONDS 
FOR 
Safety and Profit 


Send for our Selected List 
Browne, Urquhart & Co. 


Limited 


Montreal 
Tel. Main 8011°. 


We offer 


City of Edmonton 


514% Bonds 


Due Nov. ist, 1945 
Interest payable 
May Ist and Nov. Ist 


Canada and New York 


Price: 10134 and 


McDonagh, Somers & Co. 


Government and 
Municipal Bonds 


TORONTO 


The reputation of 
the underwriters 
is often the finest 
possible insurance 
of the safety of 
the investors’ prin- 
cipal and the pay- 
ment of his inter- 
est when due. 


F. H. Deacon & Co. 
227 Bay St- - 


Teoronte 


MURRAY & COMPANY 


Specializing in 


Government 
Municipal 


and 


Corporation 


ADELAIDE 6077-78 


Bonds 
METROPOLITAN BLDG. 


TORONTO 


eee ee 
INVESTMENT TRUST 


32% 


An absolutely 
safe and prof- 
itable form of 
investment. 


Send for particulars. 


GASTINSONED 


The Olde 


Bond House in 
300 Bay Street, 


Toronto 





We are in the market at all times for 


British Columbia Municipal Bonds 


VICTORIA, B. C. 


British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


NANAIMO, B. C. 
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News of the Investment Market 
Sound Appraisals Will Protect 


BANKS WILL NOT 
DUMP THEIR BOND 


HOLDINGS ON MART 


They Buy Fewer Issues But 


Maintain Their 
Holdings 


Investment 
adian banks 


the six year period since 1920. 
This is natural. 


cing of commercial 


ilar securities. 


According to the last Canadian 
government bank statement, which 
gave the condition of the banks at 
April 30, 1926, the banks held some 
$550,000,000 of securities of the do- 
minion, provincial and municipal gov- 
ernments and of railways and other 
This was not the peak 
figure and indeed was only fraction- 
int of $575,- 
in” the previous 
month. The banks of Canada have 
almost 20 per cent. of their total 
resources, invested in such securities. 
This is perhaps a higher proportion 
than they would ordinarily invest in 
such a way if the trend of business 
were such as to warrant the use of 
a larger part of their resources in 


corporations. 


ally below the high 
000,000 reached 


financing commercial transactions. 


a holdings of the banks on 
a 


April 30 last were as follows: - 


Government securities ..... $355,888,016 


(Dominion and provincial 
bonds and_ short-term 
loans to Dominion) 

Municipal securities 
(Canadian municipal, Bri- 
tish and foreign secur- 
ities) 

Corporation securities 


low: 
1924— 


seen eeee see eee 


September ......20 seove 
October ........ 

November ....... 
Deesmber ... poccce cosvces 


eee eee ee eee eee 
eee ee eee eee eens 
eee eee eee eee eee 
eee ee eee eee eee eee 
eee eee eee eee eee 


eee eee eee 


September 2.2... ccceses 
rer 
November ....0000 ccsces 
December 


$562,700,000 
564,300,000 
[VibGees Dedeet as 576,700,000 

EE wig abutoee~ cuesasas 549,800,000 
It is not to be expected that the 
banks will liquidate any large pro- 
portion of their holdings of securi- 
ties. The total figure is not likely 
to show great decline in the immed- 
iate future. Banking assets have in- 
increased so greatly that the present 
holdings do not represent as high a 
percentage of total assets as they 
would have represented a few years 
ago. They will continue to repre- 
sent a smaller percentage of total 





assets, even though the total hold- 
| ings remain fairly stable. 

| One bond house points out that 
| Canadian banks can afford to main- 
tain a strong liquid position in the 
face of reviving business. It refers 
also to the responsibility resting upon 
the banks to maintain and do this. 


| BOND ISSUE SOON 
| ON GATINEAU WORK 


Large Offering to be Made on 
International Paper 
Project 


From Our Own Correspondent. 

MONTREAL.—The big power project 
of the International Paper Company on 
the Gatineau River naturally will call 
for new financing; this, in part, will be 
provided by a new bond issue, which, it 
is understood, has been underwritten by 
a syndicate headed by Harris, Forbes 
and Gompany. 

It.is said that the total power project 
will involve a bond issue in the neigh- 
borhood of $47,000,000. The offering 
which is shortly to be made to the pub- 
lic will probably amount to less than 
half this figure. 

The bonds will be a first mortgage of 
the Gatineau Power Company; the 
shares of this company are entirely 
owned by the Canadian International 
Paper Company, which in turn is owned 
by the International Paper Company. 
The power project consists of three de- 
velopments on the Gatineau River, with 
a storage dam situated near the head 
waters, which will regulate and increase 
the average flow.. 

The attractivenéss of the new issue 
will be enhanced considerably through 
the contract which the company holds 
with the Ontario Hydro Electric Com- 
mission, for the sale of 230,000 h.p. for 
thirty years. The price of the power is 
said to be $15 per h.p. The total de- 
velopments from the three power sites 
will approximate 450,000 h.p. 

The three power sites which are to 
be developed on the Gatineau are at 
Farmers Rapids, at Chelsea, and at Pau- 
gan Falls. At the two former sites a 
great deal of the concrete work has al- 
ready been completed, whilst at Paugan 
Falls only the preliminary work has 
been finished. Work on the storage 
dam at the head-waters of the river is 
well under way and a large force of men 
is employed on the ground. 


ouses report that Can- 
ave not been buying 
bonds as freely during the past two 
months as they have bought them in 


Business through- 
out Canada is showing distinct signs 
of betterment and the resources of 
banks will be demanded in the finan- 
transactions. 
There will be less need to ‘invest 
liquid assets in Government and sim- 


Ebade bs 130,213,699 


63,726,514 


$549,828,229 

The total security holdings have 
shown a steady advance since 1920. 
Figures for the past few years fol- 


Buyers of Real Estate Bonds 


and to condemn 
A build-: 
ings with only a thin margin of owner- 


The danger of putting excessive bond 
and other 
large realty developments, has been em- 
phasized by « number of speakers and 


issues on office buildings, 


writers in the United States recently. 


In Canada, investors have been rea- 
sonably protected by financial houses 
working out this type of investment, but 
the rapid growth in popularity of real 
estate bonds has made the danger of 
The es- 
tablished investment houses continue to}. 
issue that they 


loose methods very apparent. 
safeguard each such 


handle. 


Lee Thompson Smith, 


large office buildings. 


part, he said: 


“Owners and managers of office build- 
responsibility to 
assist in educating the investing public 
to the pitfalls which surround the wild- 
cat financing of skyscrapers. In so do- 
ing they will succeed in preventing un- 
wise or unneeded building and will be 
able to justify and maintain the high 
regard with which real estate securities 


ings have a moral 


are generally held. 


“It is incumbent upon us to point out 
the dangers of excessive appraisals for 


C.N.R. Undecided About 


Toronto Suburban Line 


The motor bus is the factor at pres- 
ent creating uncertainty as to the fu- 
ture of Toronto Suburban Railway Com- 
pany. This company, which is part of| months, the total is $318,521,114. 
the Canadian National Railways system 
and operates an electric line between 
Toronto and Guelph, has been meeting 
its debenture interest, but the present 
price of the security is such as to re- 


flect uncertainty as to the future. 


The line is not paying and the C.N.R. 
has from time to time been forced to 
advance money to enable the company 
From sources 
close to the C.N.R., it is learned that 
“owing to the fact that motor bus com- 
petition is a serious factor and there 
seems but little likelihood of this com- 
petition being restricted, no definite 
has been de- 


to meet its obligations. 


programme for the future 
cided upon in respect to the line.” 


Suggestions have gone the rounds that 


the C.N.R. will give up the line entirels 


and let the bondholders do as they like 
with it, preferring to lose the traffic 
advantage of the line rather than pay 
On the other 


out money to meet losses. 
hand, the desire of the Canadian Na- 


tional Railways to retain control of the 
freight and passenger business in cer- 


tain areas and to avoid any repetition of 
the complaints that followed in England 
from the defaulting of interest on G.T.P. 
securities, are suggested as factors of 
safety for the debenture holders. 


Many New Issues Held 
For Offering in Autumn 


Although investors are going after 
new security issues like kids after ice 
cream cones, there is no likelihood of 
the recent plethora of new financing 
and re-financing continuing in abundant 
flow through the dog days. Vacation 
season is here and golf is calling and 
the partners in some of the bond houses 
are letting the banks carry their best 
new propositions until fall. If all the 
new financing that is on the:boards for 
fall comes out there will be a record- 
breaking list of good new issues. 

This week two bond houses closed up 
three issues between them and had them 
all ready to offer to the public if they 
had so desired. Instead the heads of the 
firms went fishing and left the issues 
for autumn selling. 

Ofter the bond houses talk about 
winter income and summer income and 
suggest that money available for re- 
investment in the summer should not be 
held over until fall, but put to work at 
once. Well, this is no time for preach- 
ing, but some of the bond houses are not 
setting the good example when they vir- 
= shut up shop for summer and 
golf. 


Ice-O-Matic Will Also 
Make Business Machines 


In offering their issue of preferred 
stock of the Ice-O-Matic Refrigeration 
Company, Walter T. Smith and Company 
and Roberts, Cameron and Company 
state that “After the manufacture of 
Ice-O-Matic machines has been thor- 
oughly established in Canada, the com- 
pany will make other electrical appli- 
ances, such as oil burners, computing 
scales, electric coffee mills and chop- 
pers, etc., which are capable of manu- 
facture with the same equipment.” 

On the question of earnings, it is stat- 
ed “Basing an estimate of earnings on 
the manufacture and sale of 2,000 ma- 
chines in the first year of operation, 
calculated to be in sight, net earnings 
would be $79,100, or sufficient to pay 
the preferred dividends more than three 
times over, which after payment of pre- 
ferred dividends would leave $6.45 per 
share on the common stock.” 

The issue was fully described in The 
Financial Post a couple of weeks ago. 


New York, 

resident of the National Association of 
Building Owners and Managers, pleaded 
for efforts to insure sound financing of 
He would have 
such financing by stock issues repre- 
senting the margin of ownership equity 
and would limit bond flotations to not 
more than 50 per cent. of real value. In 





bond issue purposes 
the practices of financing some 


ship equity. 


“For safe financing I suggest an in- 
vestment bond issue secured by a first 
mortgage of not more than one-half of 
the real value of property; a preferred 
stock issue of about one-quarter of the 
value of the building and a speculative 


common stock issue of the remainder. 


discourage uneconomic 


rather than a single individual 
small group of promoters. 


“The modern office building repre- 
entérprise that 
financial responsibility for its well be- 
ing should be placed in the hands of a 
group of individuals subject to regula- 
tion with which other fiduciary bodies 


sents such a colossal 


must comply. 
“Instead of 


as a going proposition. 


scraper construction field.” 


| June Bond Sales 


Canadian bond sales in June totalled $54,552,- 
068, which compares with $30,956,100 for the 
For the first six 
Following 
is a list of the sales for the month and for the 


$4,944,068 
28,665,000 
20,943,000 


same month last year. 


six months: 
Pare rrr 
Corporation ....06 cee secccccces 
Provincial 


Total for Jume.....cccccccsccvecs $54,552,068 


$31,015,150 
109,171,117 
24,428,211 
65,611,122 
33,743,446 
54,552,068 


$318,521,114 


Come eee eee Fetes ween eeee 


N.S. Steel Debenture 


Holders Form Committee 


From Our Own Correspondent. 


holders. 


lished. 


the first mortgage bondholders of the 
company is also in process of forma- 
tion. The debenture holders committee, 
which is shortly going to invite the hold- 
ers of the stock to deposit their scrip 
with a trust company for their mutual 
protection, is composed of the follow- 
ing: 

r W. Killam, president of Royal Securities 
Corporation, Limited, Montreal; C. E. Smith, 
president of Moir’s, Limited, Halifax, and a 
director.of the Bank of Nova Scotia; G. McG. 
Mitchell, director of the Royal Bank of Can- 
ada and of the Royal Securities Corporation ; 
W. D. Ross, director of the Bank of Nova 
Scotia; D. C. Sinclair, president of the J. W. 
Carmichael Company of New Glasgow, N.S., 
and E. G. Hanson, of Montreal. 


ASBESTOS BONDS LISTED 
MONTREAL. The first mortgage and 
the general mortgage bonds of the 
Asbestos Corporation were listed on the 
stock exchange this week. 


<i cieetemeetienliamiaapindtis 
JOINS JOHNSTON AND WARD 
It is announced that J. George 
Garneau, member of the Montreal stock 
exchange, formerly with Geoffrion & 
Company, has become associated with 
the firm of Johnston and Ward, mem- 
bers of the Montreal and Toronto stock 
exchanges, Chicago board of trade, and 
Winnipeg grain exchange. Prior to 
joining Geoffrion & Company, Mr. 
Garneau had been for ten years with the 
Molsons Bank, which he left in 1915 to 
join the overseas forces, seeing service 
with the 22nd Battalion and Royal Fly- 
ing Corps. 


BUFFALO LOEW’S THEATRES 
Some days ago stockhulders of Loew’s 


from the new management, suggesting 
that a voting trust be formed. The Man- 
ufacturers’ & Traders’ Trust Co., Buf- 
falo, consented to act as trustee, and 
shareholders were asked to join this 
voting trust by presenting stock certifi- 
cates to the trust company, after which 
new trustees’ certificates would be de- 
livered in exchange. 


RAILWAY EARNINGS 
Canadian Pacific 
Week end. 1926 1925 
June 30 $4,754,000 
Canadian Nationa 
Week end. 925 Change 
June 30 


Change 


New Patents of Inventive Genius 


Not Sure Thing For Investor 


HE inventor, or more often the 

stock promoter with an inventive 
genius in tow, can always find a few 
people ready to back a new patent 
with their savings. And yet the vast 
majority of companies, that are or- 
ganized to exploit new devices disap- 
pear from everything except the of.- 
ficial records before the promoters 
and their gangs of salesmen have sold 
a quarter of the authorized capital 
stock. 

The reason that it is so easy to sell 
stock in such companies is that people 
do not realize that the merit of an 
invention or device may have nothing 
whatever to do with the success of 
any particular company. If the com- 
pany is not soundly organized and 
financed it is certain to fail even 
though the invention be an apparatus 
for turning nickel into gold or a new 
shaving crear: that will actually do 


all that is claimed for the 
ones. 


Many such concerns die from lack 
The promoter pushes the 
sale of stock as long as it is easy to 
sell; as long as the novelty has not 
worn off and it is possible to pay 
spending money 


of capital. 


dividends without 
faster than it comes in. But when 
the selling gets hard he jumps to a 


new concern with a newer patent or 


mine or oil property. The inventor 
finds himself with his patents tied up 
and nothing to show for them but a 
block of stock he cannot sell. The 
investors find that the company’s 
money 1s gone and there is no one 
ready to put up any more. And the 
whole thing dies a natural death. 

This is a gloomy tale but the story 
of promotion of new companies is de- 
serving of gloomy telling. 

A rattling good patent does not 
mean, neca@ssarily, a successful in- 
vestment. 


“Such a method of financing would 
construction; 
would tend to avoid the necessity of fu- 
ture high rentals, and would safeguard 
the investing public from reposing fin- 
ancial responsibility in a stock company 
or a 


inflicting any hardship 
through such a plan. of financing, there 
would be a ready sale of securities both 
of tne first mortgage bonds and the 
preferred stock with the common stock 
gaining in value each year as the pro- 
ject forges ahead and establishes itself 
The chief value 
of this plan would be to eliminate wild- 
eat financing methods from the sky- 


MONTREAL.—A committee of deben- 
ture holders of the Nova Scotia Steel 
and Coal Company has been formed to 
protect the interest of these security 
The committee is shortly to 
issue a circular; D. C. Sinclair, acting 
on behalf of some of the larger deben- 
ture holders, has announced that in the 
meantime it is desirable that debenture 
holders do not dispose of their holdings 
in any way until the circular is pub- 


A committee to protect the interest of 


Buffalo Theatres, Inc., received a letter 


$4,198,000+$ 556,000 


1926 1 
$6,961,138 $5,935.462+-$1,025.676 


present 








A GREAT FUTURE ~ 
FOR WATER POWER 
IN THIS COUNTR' 


Over Billion Dollars to 
Invested in Twenty % 
Years 


From Our Own Correspondent 
MONTREAL.—The recent visit ¢ 
a group of 35 financiers from N, 
York, Boston, Philadelphia, and other 
leading American business centres tp. 
the power development enterprises 
Quebec is regarded as having 
significance in regard to the 
power and paper undertakings jy 
province. Commenting on this 
and on the development of. hs 
power’in Canada, Johnston ang! 
say: ; 
Back in 1900 well under 20 ras: 
electric horse-power had been eee 
in this country; by 1910 the total h 
risen to five times this, showing an 
crease of nearly 400 per cent, in 
decade. By 1915 the total had 
to 2,100,000 h.p.—even more mary 
a gain, showing in five years cree 
progress than for all time pre 
1910. By 1920 there had been an 
crease to 2,500,000 h.p.—the war chm 
ing developments that otherwise weal 
have proceeded. The next five 
however, showed a resumpticn vt 
rapid progress: for by the end of 19am” 
the total installation had reached - 
000 h.p., a gain of about 1,800,000 
in a period of five years, an averag 
360,000 h.p. per annum. Of the 
total over 750,000 h.p. is utilized by m 
— — — which are by far 
argest single custome ydro- 
electric industry. ee ea 
at the development o ydro” 
power in Canada is only ie then 
stages as yet may reasonably be assum 
And a further assumption just as logical 
is that investment in hydro-electric 
enterprises will come to stand out, not 
only far ahead of that of any other in- 
dustry in volume, but probably in the 
nrofitable returns that will accrue cts 
the investor. 
Big Developments to Come 
As to the first it is necessary 
point out that in 1925 over 700,000 
tional horse-power was installed in 
ada, not only the largest record for 4 
individual year, but more than equal 
the totals of the two preceding 
over three times the total insta 
prior to 1901, and quite equal to ¢ 
entire increase in what generally 
regarded as a flourishing hydro-electric 
period in Canada,—the years between 
1900 »nd 1910. While it is hardly like 
that the record total of 1925 will 
duplicated for some time to come, it. 
clear that new records in individual 
velopments are yet to be establish 
For the Aluminum Company of Ameri 
in the power that it is planning to 


% 


eventually will have an installed capaces 
ity of 800,000 horse-power, the la 

on the continent, while the British © 
lumbia Electric Company is rapi 
bringing up its hydro-electric installed 
capacity to 700,000 horse-power. In & 
few months the Duke-Price Power 

pany, operating at the Grand Dischar 
Lake St. John, will have reached 
destination of 540,000 h.p. capacity, and 
already the Hydro-Electric Power Com- 
mission of Ontario, in the huge Chi 


erate from its Chute au Caron sit ie 
ee 





pawa plant, has passed the half-million 5 


mark. 
Over $1,300,000,000 by 1945 

All these huge enterprises have served 
to turn the eyes of the world towards 
Canada, and it is clear that in the next 
few years vast sums of money will pour 
into Canada from the United States and 
also from England for investment in 
hydro-electric developments. The esti- 
mates of just what capital is likely to be 
invested in Canadian hydro-electric en- 
terprises in the next 20 years, in well- 
informed quarters, almost passes con- 
ception. A recent estimate of the Water 
Power Branch of the Department of the 
Interior at Ottawa places the probable 
hydro installation in this country by 
the year 1945 at well over 8,000,000 h.p., 
or practically double to-day’s total. 
Coupled with this is a conclusion that 
something like $1,300,000,000 of new 
money will be required—and actually 


utilized—in these huge undertakings. 


PATHFINDER MINE OFFICIALS 
At the annual general meeting of th 
Pathfinder Mining Company, held at 
Spokane, the following officers were 


elected for the ensuing year: W. Wilson, 


president; C. M. King, vice-president; 
William Swain, sec.-treas.; C. M. Man- 
ley and Joseph Naszenger, directors. 
The company will continue the develop- 
ment of the Pathfinder group, near 
Grand Forks. 


Quebec Southern 


Power 
Corporation 


6%2% First Mortgage & 
Collateral Trust, 
20-Year Sinking Fund Gold 
Bonds, Due May 1, 1945 


Price: 99 and accrued interest, 
yielding about 6.60%. 


Fully descriptive circular upon 
request. 
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SYSTEMATIC 
SAVINGS 


And Sound Investments are the 
roots of most large fortunes. 


The following table will show you 
what weekly savings of $5, $10 
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DEFAULTS FOLLOW 
INABILITY TO GET 
IN TAXES LEVIED 


Four Suburban Municipal- 
ities Around Winnipeg 
Behind on Debentures 


Suburban municipalities around 
Winnipeg, whose debentures are now 
under the scrutiny of a protective 
committee appointed by the Domin- 
ion Mortgage and Investment Assoc- 
lation and representatives of other 
holders, have some $64,000 of deben- 
tures in default as to principal and 
$102,000 of interest also in default. 
Total debenture debt of the munici- 
palities concerned is $6,529,826, in- 
cludingg interast due but not paid. 
The municipalities are West Kildo- 
nan, St. Vital, and St. James, all 
rural municipalities, as they are cal- 
led in Manitoba and Transcona, a 
town. 

West Kildonan’s Position 

West Kildonan is a community of 
about 1,900 acres and a total popu- 
lation of about 5,100 on the northern 
outskirts of Winnipeg city. It is 
purely residential and, as is often 
the case with residential municipali- 
ties, where there is much _ vacant 
land and many small homes, the prob- 
lem of school financing, of unpaid 
taxes and of mounting expenditures 
for improvements has created ser- 
ious financial difficulties. The muni- 
cipality collected only 33 per ent. 
of its outstanding taxes in 1925 and 
only 60 per cent. of the current levy. 
Total assessment ig $3,999.170 but 
after deducting exemptions and tax 
sale lands, the assessment to produce 
cash is only $2 649,079. 

Tax arrears had grown to $236,- 
795 at the end of 1925, in addition 
to tax sale certificates held and tax 
sale properties, bringing total arrears 
to $484,084. As a result of inability 
of many taxpayers to meet their 
payments it has been necessary to 
impose growing levies upon the others 
and the mill rate for 1925 was 54.2 
mills. 

Debentu.e debt was 
December 31, 1925: 

Un- Past 


matured Due 

° Principal Prin Int'r’st 
R.M. of West Kildonan $680,146 $ $ 450 
West Kild. S.D. No. 8 157,944 9,175 $9,648 
Housing Scheme 207,457 

Total Obligations 


as follows, 


Municipal 
School 


Housing Scheme 207,457 


$1,064,822 
Sinking fund available for distribution, 
107,000. 


St. James Callects 41% Taxes 
St.. James is a recent incorporation, 
carved in 1921 out of the rural muni- 
cipality of Assiniboia. Gross assess- 
ment for 1925 was over $8,500,000, 
with a taxable assessment of $7,791,- 
955. But of this taxable assessment 
$1,624,500 of property has passed to 
the municipality for non-payment of 
taxes and it is estimated that within 
a year half of the property of the 
town will be in the hands of the 
municipality. Tax collections last 
year were 34% of the amount due 
and only 41% of the annual levy. 
The population is 12,090 on 5,111 
acres. Debenture debt is as follows: 
Un- Past Past 
matured Due Due 
‘ Principal Prin. Int’r’st 
R.M. of St. James. .$1,732,035 $29,802 $26,138 
St. James S.D. No. 7 314,414 8,787 15. 
Brittania S.D. 1517. 78,500 
Bannatyne S.D. 1549 72,000 
Woodhaven S.D. 2092 35,000 sini 
Housing Scheme ... 825,269 168,899 
Total Obligations 


1,000 


Municipal $1,787,975 


525,652 


$2,313,627 
994,169 


$3,307,796 
Sinking funds 35,701 
St. Vital Big Area; Few People 
St. Vital is a rural municipality of 
14,448 acres and 8,117-on the south- 
ern boundary of Winnipeg City. 
There is little business activity and 
the municipality is a place of resi- 
dence for Winnipeg working people. 
Gross assessment of $5,760,815 is 
reduced to a taxable assessment of 
$4,543,155 when exemptions are de- 
ducted. The assessment was dras- 
tically pruned last year but even so 
is regarded as higher than it should 
be. It includes $965,000 of assess- 
ment of tax sale lands. Actual tax 
collections in 1925 were 34.75% of 
the amount due and 64% of current 
levies. 


Debenture debt is as follows: 
Un- Past Past 
matured Due Due 
Principal Prin Int’r’st 
.. $777,436 $6,800 $18,919 
116,200 5,550 8,500 
104,400 3,150 6,995 

3.700 .... Late 
4,600 100 876 


R.M. of St. Vital .. 
Woodlawn S8.D. 1499. 
Glenwood §.D. 1537.. 
Lavallee S.D. 1538 .. 
St. German S.D. 969. 
Vermette S.D. 970 ... 5,47 
Housing Scheme 217,102 
Total Obligatio 
$803,155 
258,046 


$1,061,201 
217,108 


$1,278,305 


Sinking funds 72,120 

Transcona is a railway town six 
miles east of Winnipeg. It has an 
area of 5,823 acres and population of 
5,062. Most of the townsfolk de- 


Municipal 
School 


Place 

Bond Sales— 
North Vancouver 
North Vancouver 


Sydney, N.S. 
Fredericton 


Vancouver Georgia Hotel .... July 

Regina Agricultural & Industrial 
Exhibition J 

Can. and Foreign Corp. 

a. Pulp & Paper.... 


Stoe 
Ice-O-Matic Refrigerators Co.. July ..... 


pend on the C. N. R. shops, although 
the Canada Creosote Works is there. 
Assessment is $9,588,360. The rail- 
way shops are exempt and there are 
other exemptions, reducing taxable 
assessment to $3,807,000, from which 
tax sales lands assessed at $1,485,- 
930, have to be deducted, leaving live 
assessment of about $2,321,870. Tax 
arrears have grown and stood at 
$531,128 at the end of 1925, in addi- 
tion to tax sale certificates. Only 
16.73% of the taxes due last year 
were paid and 49.89% of the current 
levy was met. This shows that the 
arrears of taxes are virtually un- 
collectable. When taxes are levied 
the town is faced with the fact that 
only about half of them can be col- 
lected and so the mill rate has grown 
alarmingly and was 61 mills in 1925. 

Debenture debt is: 

/ Un- Past Past 
matured Due Due 

Principal Prin Int’r’st 
‘Town of Transcona .. $600,000 None $15,165 
Transecona S.D. 39 .. 104,750 asec 
Springfield S.D. 1569 4,225 
Housing Scheme .... 154,760 
Total Obligations 

Municipal 


$ 615,165 
School 


108,175 


$724,140 
154,760 


878,900 
Sinking funds 


Service at Cost Plan 
for London Street Ry. 


A service at cost, starting with a 5- 
cent fare and allowing the company to 
earn interest on its bonds and six per 
cent. on its stock, will be features of the 
new London Street Railway agreement 
with the city. The stock outstanding 
amounts to $637,480. If the 5-cent fare 
does not provide sufficient income, the 
company may obtain a higher one. The 
company must establish bus lines as 
feeders. 


This Week’s Bond Sales 


SYDNEY, N.S., BOND ISSUE 
W. L. McKinnon & Co. ha 
an issue of $55,000, - 5% 
.. 30-year bonds on a bid of 101, which is 
equal to a cost basis of 6.43 per cent. 


FREDERICTON SCHOOL BONDS 
The Board Se 


have sold an issue of $70,000 of 544% bonds, a 
serial issue up to 25 years, and averaging 12% 
years ot J. M. Robinson and Sons, of St. 
John, at $100.50. The bonds are being iasued 
for a new school building, for which a con- 
tract was recently awarded. 


CITY OF NORTH VANCOUVER 
The City of North Vancouver has awarded 


five per cent., 20-year bonds at 95.497. 
bids for the 35-year bonds follow: 


Tenders and By-laws 


July 12, Town of Chicoutimi, P.Q.—$215,- 
000, five per cent., serial debentures. D. V. 
Morrier, clerk. 

July 14, Montreal Protestant School Board. 
—$1,400,000, five per cent., serial bonds. W. 
E. Dunton, sec.-treas. 

July 14, Town of Shawinigan Falls, P.Q.— 
$59,000, serial, five per cent. bonds. A. J. 
Meunier, sec.-treas. 

July 16, City of Longueuil, P.Q.—$57.600, 
five per cent., term bonds. J. A. |I'Heureux, 
sec.-treas. 

July 24,—Kenora — $12,687, 5% per cent. 
sinking fund debentures, and $16,636, five 
per cent., due 1953. F. J. Hooper, treas, (See 
announcement on page 16). 

July 17, School Municipality of the Parish 
of Sainte Florence, P.Q.—$5,000, 6% per cent. 
serial debentures. F. E. LePage, sec.-treas. 

July 20, School Commissioners of the City 
of Cap de la Madeleine.—$110,000, five per 
— serial debentures. J. O. Loranger, sec.- 
reas. 


UNLISTED BONDS 
Abitibi 69% 1940 103 
Algoma Steel 5% 1962 30% 
Belding 5% 1936 +. 
B acco 100% 
a %% 1943 .... 104 
Can. National Rly. 56% 1954 ... 101% 
Calgary Brewing 5% 1942 ..... ** 
Can. Steamship Lines 7% 1942. 
Can. Pacific Rly. 56% 1984 .... 
Can. Pacific Rly. 54%% 1944.... 
Can. Steel Found 
Dom. Iron 5% 1 
Dom. Textile 6% 1949 
Elect. Develop. 5% 1933 
Frontenac Brewery 6% 1951 ... 
Fraser Companies 6% 1950 . 
H. Smith Paper 7% 1941 
Laurentide Power 6% 1946 .. 
Laurentian Power 6% 19386 ... 
Prov. of Ontario 6% 1948 
Ontario Pulp 6% 19381 
Price Bros. 6% 1948 
Quebec Power 6% 
Winnipeg Elec. 6% 1954 
St. Maurice Power 614% 1953.. 
Jam. Pub. Service 6%2% 1948.. 
Span. River P. 8% 1941 
Ottawa Mtl. Pr. 64% 1949 .... 


100% 
94 
40 


99% 
98 


N 


—— " — 
MPL Me has TSS 


CIAL POST 


and Provincial Finance 


EASTERN ONTARIO 
WANTS CHEAP POWER 


Municipalities Say Increases by 
the Hydro Are Driving Fac- 
tories to Use Steam 


BELLEVILLE.—That excessive cost of 
water-developed electric energy 1s driv- 
ing manufacturers in Eastern Ontario 
back to steam-generated power, was one 
of the significant facts brought out at 
a meeting of the executive of the newly- 
formed Eastern Ontario Chamber of 
Commerce held here. 

At the conclusion a resolution was 
adopted claiming that the industrial and 
commercial development of eastern On- 
tario has been greatly retarded in the 
past because of expensive and inade- 
quate hydro-electric power, and that re- 
cent advances in the charges made by 
he Hydro-Electric Power Commission 
have at various places imposed an in- 
tolerable burden upon manufacturing 
enterprise, causing a number of the 
largest industrial corporations to seek 
relief from other sources, or by removal 
to other centres where cheaper power 
was available. 

On the question of the Gatineau de- 
velopment, the executive went on record 
as favoring the development of all power 
in this division, or procurable by lease 
from the Gatineau or other surrounding 
sources at 60-cycle frequency, and that 
transmission be at 44,000 voltage. The 
government was asked to place the main 
transmitting lines so as to serve most 
economically 700,000 people resident in 
-his division. 


COURTS ASKED TO 
PRESERVE RIGHTS OF 
STEAMERS PREFERRED 


(Continued from page 1) 


a firm of Kissell, Kinnicutt & Company, 
bankers, of New York, and it is wholly 
unnecessary that the arrears of accum- 
ulated dividends on the 7 per cent.pre- 
ference shares should be removed from 
the balance sheet in 6rder to consum- 
mate the funding of such indebtedness 
insofar as petition is concerned; 


Technical Objections 

The petition sets forth at length 
a number of technical reasons as to 
why the meeting of the shareholders 
of June 9th was not legal. One 
clause reads: 

That the so-called scheme of arrange- 
ment in the form as illegally modified 
oy the directors on May 21 or on June 
9, 1926 had never been submitted to 
an honorable judge of said court for 
consideration and no meeting of share- 
holders had ever been applied for or 
ordered by any one of the honorable 
judges of said court with respect to the 
so-called scheme of arrangement in 
either of said modified forms; 


Common Shareholders Benefit 

As to the benefits of the proposed 
plan to either preferred or common 
shareholders the petition says. 

The benefit to be derived from the in- 
crease of 20 per cent. in the nominal par 
value of the preference shares over the 
par value of the present holdings of the 
preference shareholders is wholly illu- 
sory as petitioner’s assets will be in no 
manner increased by or as a result of 
the carrying out of the scheme of ar- 
rangement, which, on the other hand, its 
capital liabilities will be increased to 
the extent of $2,500,000; 

The direct beneficiaries of the pro- 

posed scheme would be the common 
shareholders, who, unless the scheme is 
carried out, cannot receive any divi- 
dends unless and until the full arrears 
of $35.00 and all current dividends upon 
- preference shares have been paid in 
ull; 
The charge that the proposed ar- 
rangement is in the interests of th 
common shareholders. to the detri- 
ment of the holders of the preference 
shares is also made in the following 
passage: 

That the suggestion put forward by 
the petitioner to the effect that it is in 
the interest of the petitioner at large 
that the arrears of preference dividends 
should be made to disappear from the 
balance sheet in order to facilitate the 
sale of the proposed new issue of bonds, 
offers no justification whatever for the 
confiscation proposed to be made of 
dividends amounting to $4,375,000 pay- 
able to the holders of said preference 
shares on December 31st, 1926, and said 
suggestion is a mere subterfuge in order 
to excuse the otherwise indefensible 
action of tHe petitioner’s board of dir- 
ectors in the premises, the whole of the 
members of which have aligned them- 
selves in this matter with the holders 
of the common stock, to the detriment 
and gross prejudice of the holders of 
preference shares; 


MORE SHEEP IN ALBERTA 
EDMONTON. — Alberta is making 
greater progress in the sheep industry 
than any other province, according to a 
statement made by W. H. J. Tisdale, 
assistant general manager of the Cana- 


BOND MOVEMENTS OF THE WEEK 


Int. Range. 
Rate Due Yield High 
6 1956 7.27 .. 
1950 6.24 96% 


1929 
1940 


Bonds— 


Can. Canners 
Can. Cement 
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Montreal Trams “A” 
Montreal Trams 


Penmans ... 


RRR 
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—Sold To— 

Municipal 
Read Bros. & 
Can. Financiers 
Dyment, Anderson & Co. ...-+.+esseerereees 
W. L. McKinnon & Co. ....0+ seveeees ses 
J. M. Robinson & Sons 

Corporation 
S.-W. Straus & Co. ....sceccecccvceevesenvee 


Week Ending July 6 
925 


1 Range, 1926 
Hi 


Taw 


Latest Price 


Ack §=Bid 


eo 
100 


97% 


96% 
92% 
101.30 
103.55 


%. 831% .. 

101.10 102.40 101.20 101.45 
103.80 104.65 103.35 103.90 
101.70 101.75 100.65 101.15 100.80 
105.10 106.80 104.65 104.80 104.65 
103.20 104.10 103.10 103.45 103.40 
108.15 109.30 107.85 107.95 107.75 
100.80 101.95 100.25 101.05 100.70 
102.60 103.40 102.00 102.90 102.55 
100.15 101.30 100.05 100.55 100.20 
92.00 96.70 95.60 96.40 96.05 
101.15 102.20 101.15 101.65 101.45 
96.20 97.15 95.80 96.25 96.05 
«+++ 96.45 95.65 96.45 96.10 


104.85 
103.50 
108.00 
100.35 ...... 
102.80 
96.00 
101.65 
96.45 
96.45 


WEEKLY RECORD OF CANADIAN FINANCING 


Rate Maturity 


1961 
5 & 20-yr. 
1927-56 
1956 
Serial 


Serial 


1935 
1941 


Price Yield 


94.54 5.34 
95.497 ... 
eoce «5.08 
101 5.43 
100.50 .... 


Amount 
$54,500 
25,000 
200,000 
65,000 
$70,000 
1,350,000 
60,000 
100,000 
6,000,000 


300,000 100 


6.50 


7% 
5.50 


100 
100 
99 


Pref. 1% 


dian Co-operative Wool Growers’ Asso- 
ciation, in a recent interview. Mr. Tis- 
dale states that the co-operative pool 


expects to receive some 1,500,000 Ibs. of 


wool from Alberta this year. 
BANKS USE TEAR BOMBS 

The banks in Minnesota are taking 
every possible precaution, against rob- 
beries these days. In addition to hav- 
ing well-drilled rangers or guards, units 
of the new county ranger system, many 
of these banks have also devised an- 
other form of defense, namely, tear gas 
bombs. This type of bomb has become 
popular since a band of robbers was 
repulsed in an attempt to enter a bank 
at Cold Spring. Some of the banks have 
adopted the regular war-time gas bomb, 
while others rely on bombs that give off 
ammonia fumes as being sufficiently 
efficacious for all ordinary purposes. 
The general method is to conceal the 
| bombs just inside the vault wall, where 


they are easily exploded if penetrated 
by a drill. 


QUEBEC APARTMENTS 
LIMITED 
644% ist Mortgage Bonds 
1940 


Inquiries Solicitea * 
Ernest Savard, Limited 


Investment Bankers 


171 St. James St., Montreal, Harbor 5258-9 
71 St. Peter St., Quebec, Phone 2-6486, 


WILLIAMS, PARTRIDGE & 
‘HODGSON LIMITED 


Investment Bankers 
171 St. James St. MONTREAL 


ALBERTA OIL 


Daily Quotations 


Ottawa Bond & Security 


Company, Ltd. 
o 


BOOTH BLDG. - TTAWA 


P.H. SKELLY & COMPANY 


LIMITED 


INVESTMENT 
SECURITIES 


714% SPARKS ST. 
OTTAWA, ONT. 


QUEEN 6840 QUEEN 6841 
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We own and offer 


AVON RIVER 
POWER CO. 
Limited 
First Mortgage 512% 
Sinking Fund Gold Bonds 


(Series A) 


The company’s properties have 
been valued—after providing for 
depreciation—by the Public Util- 
ities Commission of Nova Scotia 
at $988,600, or one and one-half 
times the present bond issue of 
$650,000. 


Price: 98.50 and accrued 


interest . 
to yield over 5.60 per. cent. 


Ask for descriptive circular. 


JOHNSTON | 


AND WARD | 


14 King St. East, Toronto 


Montreal Stock Exchange 


Members }) toronto Stock Exchange 


United Securities 6% 
Preferred Shares. 


C.P.R. 44’s 1944 
Bell Telephone 5’sa___.195 
Belgo Paper 6’s___1943 


Belgo Paper 7% 
Preferred Shares. 


Quebec Power 6’s ___.1953 
Quebec Railway 5’s_.1939 


Wayagamack 614’s..........1930 
Wayagamack 6’s____.1951 
Montreal Tramways 5’s 1941 
Montreal Tramways5’s. ..1955 
Montreal Public Service 


Wirdsor Hotel 6%4’s_.1943 
Laurentide Power 514’s ..1946 
Duke-Price Power 6’s 

Manitoba Power 534%....1%1 


Also Bonds of Provinces and 
the larger Canadian Cities 


RENE-T.LECLERC 
incorporated 


Montreal:- 160, St. James St. 
Quebecs- 71, St. Peter St. 


(gsTasusHEn 1901) 
E206 


DOMINION POWER 
PREFERRED AND COMMON 


bias Harris, 
Denman & Co. 


LIMITED 
Investment Bankers, 
HAMILTON 
31 Main Street E., 


Toronto Private Line Adel. 
Offices at and Belleville. 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 


Have your name placed on our mailing lists. 
EUROPEAN CEBENTU' E CORFORATION, LTo. 
120 St. James Street, Montreal 


Pq: Asocts n arcane @ 8900 01" 


DOMINION 
FINANCIAL 
CORPORATION 
LiMiTED 


232 St James Stree: 
Montreal 


Mortgages Purchased 


| EXECUTORS, TRUSTEES, 

ADMINISTRATORS 
Guardians, Transfer Agents, 
| Bond Mortgage Trustees 


Savings Department 
| Real Estate Department 
| 


. HARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 
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We offer an issue of 


$650,000.00 
secured by the 
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BLOOR BUILDING 


TORONTO 


Interest and principal guaranteed. 


Maturities 2 to 10 years. 


Denominations 
$500, $1,000. 


$50, $100, $250, «| 


Normal Dominion income tax re- 


funded. 


Write us for descriptive circular giving full details. 


NITED BOND COMPANY LTD. 


WINDSOR: 4 Imperial Bank 


Bldg. TORONTO: 297 Bay St. 
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SASK. MUNICIPAL 
HAIL INSURANCE 
REPORTS GROWTH 


Has Paid Claims of $7,000,- 
000 and Has $2,000,000 
Reserve 


The Saskatchewan Municipal Hail 
Insurance Association enters its four- 
teenth crop season with the very sub- 
stantial balance of two million dollars 
in its claims reserve fund, a total of 
more than thirty thousand farmers 
enjoying the protection of their own 
co-operative hail insurance system, 
while over seven million dollars have 
been distributed as payment of claims 
since the association started business. 
A great majority of the municipali- 
ties in the important crop producing 
areas in the province are supporters 
of the scheme and the few gaps left 
in the almost solid block of municipal 
hail municipalities, extending from 
the south-east to the north-west of 
the peerinns are being rapidly filled. 

“The hail losses paid by the Saskat- 
chewan Municipal Hail Association for 
1925 amounted to $669,554, an increase 
of $150,000 over the losses for 1924. All 
of this, with the exception of a few hun- 
dred dollars, was paid during the month 
of October or early in November. In 
addition to paying all losses and ex- 

mses, the association was able to add 

,000 to the claims reserve fund. 
Buildi rve Fund 

“The farmers of the province have not 
yet forgotten the disastrous hai] season 
of 1916 when the hail insurance commis- 
sion was faced with a loss of three and 
a half million dollars with only approxi- 
mately a million and a half dollars to 
meet this loss. Since the re-organization 
of the ay tem after that lesson was taken 
thoroughly to heart, we have been hop- 
ing to build up a reserve which would 
enable us to pay all losses in full, re- 
gardless of how widespread hail damage 
might be, and the present standing of 
a association is very satisfactory in- 


Referring to the claims reserve fund, 
Mr. Hingley, secretary of the associa- 
tion, said that while this has now 
reached a respectable sum, it is by no 
means toc large, as the insurance writ- 
ten by thé association exceeds that of 
ten the private companies doing the 
largest business in the province. 

he objective’ of the association, ac- 
cording to the policy outlined by the 
board at several annual meetings, is to 
continue steadily building the reserve 
when favorable seasons permit until the 
fund reaches an amount equal to at least 
10 wd cent. of the previous year’s risk. 
- “One storm on July 14 last year cost 
the association approximately $400,000, 
considerably more than half of the total 
hail losses for the year,” said Mr. Hing- 
ley. “We hope that we may not have 
any such storms this year, but the aver- 
age annual losses paid by our association 
from the year 1919 to 1925, inclusive, 
amount to $1,025,000, and there is a 
meral feeling of satisfaction among 
hose sharing benefits of our system 
that it is being placed on such a stable 
position financially that no crop dis- 
aster can wipe out the sum our farmers 
are: laying up for a ‘haily’ day.” 


Guardian Assurance Co. 
Reports Better Year 


From Our Own Correspondent 

MONTREAL.—The annual report of 
the Guardian Assurance Company, which 
was presented to the shareholders at the 
annual meeting on June 1 in London, 
England, showed steady progress in all 
departments. 

In the life department the company 
obtained £1,417,654 new insurance dur- 
ing the year, as compared with £1,246,- 
751 in the preceding year. Premiums 
received during the year, after deduct- 
ing re-insurances, amounted to £1,003,- 
463, as against £921,811 in 1924. During 
the year the net losses in this depart- 
ment amounted to 39.2 per cent. of the 
premiums, which compares favorably 
— the net loss last year of 40.75 per 
cent. 

The management expenses in the fire 
department during the year, plus the 
fire brigade charges and commission, 
amounted to 43.05 per cent. of the 
premiums; this compares with 43.4 per 
cent. last year. 

The annual report also shows in- 
creased business in the accident, bur- 
glary, and general assurance depart- 
ments, which received premiums, after 
deducting re-insurance, of £532,620, as 
against £514,078 last year. In this de- 
partment, however, the percentage of 


THE 
‘CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 


—— 
——— 


THE M 


GOOD COMPANY 
Provincial Offices: 
Saskatoon, Calgary, Edmonton, Vancouver, Victoria. 


Northwestern Mutual Fire Association 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO 


losses showed an increase, as compared 
with 1924, amounting to 46.72 per cent. 
of the premiums, as against 41.38 per 
cent. in the previous year. In 1925 the 
premiums in the marine department 
amounted to £117,700, as compared with 
£135,263 in 1924, but claims paid last 
year, however, amounted to £20,141, as 
compared with £29,762 in the preceding 
year. 


Metropolitan Life 
Invests in Canada 


The Canadian head office of the Met- 
ropolitan Life Insurance Co. announces 
the following recent investments made 
in Canada by the company: $100,000 city 
of Ottawa; $100,000 city of Montreal; 
$100,000 city of Westmount; $100,000 
municipality of Point Grey, British Co- 
lumbia. The total amount of investments 
made in Canada by the Metropolitan 
Life is now $126,800,919. 


Crown Life Jubilee 
Club Hold Convention 


Delegates to the convention of the 
Crown Life Silver Jubilee Club, together 
with their ladies and members of the 
home office, left for the Royal Muskoka 
Hotel, where the four-day convention 
which opened in Toronto pas continued. 

At the open general meeting, Brenton 
S. Brown, of Vancouver, was unanimous- 
ly elected president of the club, which 
consists of tthe leading producers 
amongst the Crown Life’s large agency 
staff and numbers about sixty members. 
The club was formed in honor of the 
company’s 25th anniversary. 

General Manager H. R. Stephenson, 
who presided over the meeting in the 
absence through illness of President G. 
T. Somers, pointed out that the Crown 
Life had now a larger volume of business 
in force than any other Canadian com- 
pany of the same age. 

The delegates came from all parts of 
Canada, from the United States, New- 
foundland and Cuba. 


THE FINANCIAL POST 


Insurance for Buyer and Seller 


Pool and Elevator 
Appointments Made 


REGINA. — Appointments consequent 
upon the re-organization of the Saskat- 
chewan wheat pool, Saskatchewan Pool 
Elevators, Limited, and Saskatchewan 
Co-operative Elevator Companies’ exe- 
cutives were announced as follows: 

Saskatchewan wheat pool, E. G. Hing- 
ley, secretary-manager of the Saskatche- 
wan Municipal Hail Insurance Associa- 
tion, becomes manager; S. G. Lowthian, 
treasurer of the Saskatchewan Co-opera- 
tive Elevator Company, takes over the 
treasurership of the wheat pool; George 
wW. Robertson remains as secretary to 
the wheat pool and the pool elevators. 

Saskatchewan Pool levators, Lim- 
ited: Donald Macrae, joint manager of 
the wheat pool and pool elevators, be- 
comes manager of the re-organized pool 
elevators; J. D. Read, treasurer of the 
wheat pool, takes over the treasurership 
of the pool elevators. 


General Accident Take 
Group Policy on Agents 


The General Accident Assurance Com- 
pany of Canada has just taken out a 
group policy covering the lives of their 
agents and employees, from the London 
Life Assurance Company. The policies 
range from $1,000 to $5,000. A small 
portion of the premiums is being paid 
by the men and the balance by the com- 
pany. 


JOINS METROPOLITAN 


President Rowe of the Metropolitan 
Casualty Insurance Co. has announced 
the appointment, effective July 1, 1926, 
of Ralph W. ee as director of pub- 
licity, to assume charge of advertising, 
publicity, sales promotion and other re- 
lated activities. For the past eight 
years Mr. Smiley has been associated 
with the Aetna Affiliated Companies at 
their home office in Hartford. 


Sales of Life Insurance 
Have Set New High Record 


All Previous High Levels for New Business Broken With 
Production of $738,176,484 


During the calendar year 1925, al! 
previous records for new business in 
life insurance were broken by a total 
production of $738,176,484 as against 
$628,687,615 for the previous year. 
Of this total, group insurance ac- 
counted for $38,822.002 against $19,- 
900,039 during the previous year. In 
1920 the gross amount issued and paid 
for in cash totalled $641,778,095 of 
which $66,704,855 was on group plan. 
The total net amount of business in 
force at the end of the past calendar 
year was $4,158,737,967 in compari- 
son with $3,763,996,472 at the end of 
the previous year. Of this total Can- 
adian companies had $2,672,700,192; 
British companies had $108,572,851 
and foreign companies were respon- 
sible for the balance of $1,377,464,924. 

The ‘volume of business which 
lapsed during the past year was $255,- 
111,942 which was 31.6 per cent. of 


| 


to $1,102,102,962 last year. 
tails were: 


The de- 


i 1925 1924 
Canadian companies $833,548,522 $748,801,686 
U. S. Companies 219,229,107  204,939.546 
British Companies 49,325,333 47,072,743 


1,102,102,962 1,000,813,975 
Something of the progress of the 
year in relation to that of recent 
years is shown in the following state- 
ment of gross amounts of insurance 
effected in Canada during the past 
three years: 
Ordinary and amen 


$391,400,857 
17,890,484 
199,496,235 


1925 

$438,369,494 
17,443,928 

243,541,060 


Can. companies .. 

British companies 

For. companies .. 
608,787,576 699,354,482 

Group Policies 

Canadian $484,427 $697,188 

British endeesas 

Foreign ... 603,811 


$1,088,238 $1,348,796 


651,608 


ONARCH LIFE 


the gross new business written, as 
compared with $231,891,137 or 33 per 
cent. in 1924. The total amount sur- 
rendered was $90,929,162 or 11.3 per 
cent. of the gross new business writ- 
ten. Information on lapsed and sur- 
rendered business has been obtained 
by the Department from the com- 
panies. The fi¢ures supplied show 
that the great majority of the lapses 
occur on the first renewal date. This 
would indicate either a misunder- 
standing of the contract on the part 
of the infured, or that the amount of 
insurance applied for was in excess of 
the insured’s capacity to carry. If 
the latter explanation is the true one, 
it is suggested that’ the remedy might 
be supplied by having the agent’s 
initial commission depend, to some 
extent, at least, upon the collection 
of the second premium as well as the 
first. If the former, «educational 
work among the field forces of the 
companies is probably the solution of 
the problem. 

Nuring the calendar year 1925 the 
assets of life companies were  in- 
creased from $1,000,813,975 in 1924 


FOR SALE 


Complete set of Life and Fire Insurance 
“Blue Books” cloth bound in good con- 
dition and up-to-date. These are 
complete from first copy issued by 
Insurance Department. Box 240, 
Financial Post, Toronto, Ont. 


protected without further cost to yourself. 


LONDON, ONTARIO 


Insurance 


& OF ALL KINDS 
Wy TRANSACTED 


A New Calendar 


In the Nation’s Business, George 
Eastman, of Kodak fame, has an arti- 
cle upon calendar reform. He urges 
the adoption of the “Cotsworth Cal- 
endar,” which provides for a year of 
13 months of 28 days each with two 
days over in leap year and one extra 
day in other years. These days are 
to be called “year days” and not made 
parts of any month. 

Some of the advantages 
for the plan are: 

1. All months would have the same 
number of days (28), the number of 
working days, except for holidays, and 
the same number of Sundays. 

2, All months would have exactly four 
weeks. 

8. Each week-day would always occur 
on the same four fixed dates of the 
month. 

4. Quarter-years and half-years would 
be of the same length. 

5. The month would always end on 
Saturdays. 

6. A holiday would always occur on 
the same week-day. 

7. The date of Easter could be fixed. 

8. Yearly calendars would not longer 
be necessary; one fixed monthly calen- 
dar would be sufficient. 

These features would be of great 
benefit to business, accounting and 
statistical, for all months would be com- 
parable without any adjustment. The 
month of exactly four weeks would 
obviate many of the adjustments now 
necessary between four and five-week 
months. The reckoning of the lapse of 
time for interest and other purposes 
would be simplified. Meeting dates 
could be set in advance without diffi- 
culty. All holidays could be placed on 
Monday with advantage to industry and 
workers. A fixed Easter would prevent 
undesirable fluctuation in certain indus- 
tries. 

As there would be thirteen monthly 
settlements during the year instead of 
twelve, there would be a faster turn- 
over in money; the same annual volume 
of business could be handled with less 
money. 

Any calendar change would cause a 
certain amount of inconvenience dur- 
ing the first year or two after its adop- 
tion. There would be difficulty in mak- 
ing comparisons between the months of 
the new calendar and the corresponding 
months of the old calendar. Adjust- 
ment tables, however, would consider- 
ably redude the time necessary for mak- 
ing these computations. All anniversary 
dates, birthdays, and holidays would be 
changed. 

But there would be little actual diffi- 
culty in determining these dates by ad- 
justment tables and the legal difficul- 
ties, due to changes in maturity dates of 
leases, contracts, and mortgages, could 
be easily overcome by appropriate acts 
of the legislatures. 

Therefore it is claimed “the incon- 
veniences and difficulties which would 
be experienced during the first few 


claimed 


anki 
Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


SECURING YOUR FUTURE 


The man who takes out a 20-Pay Life Coupon Savings Policy today will receive an 
accumulation of benefits all through his life—protection for himself and his dependents 
and increased dividends every year for 20 years. These dividends are provided in the 
form of guaranteed coupons attached to the policy. You clip your first coupon in 1927 
and from then on their guaranteed cash value increases each year. 
coupons untouched, the policy will be paid up in 15 instead of 20 years—your dependents 


If you leave the 


Ask your nearest Northern Life Agent about this attractive plan, or write 
our Home Office. 


The NORTHERN LIFE 


ASSURANCE COMPANY caxioa 


ESTABLISHED, 1897 


Metropolitan Life 


Insurance Co. 


The Company's Canadian Head Office is in Ottawa where its Canadian business east of 
Dolicies issued 


the Roc is transacted. 
and Canadian claims paid in Ottawa. 


Head Office: 


THE PROVIDENT: BUILDING 
Corner Place d’Armes & St. James St. 
MONTREAL 
Tel. HArbour 3292-3-4-5-6-7 
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Canadian Head Office 
Ottawa,Canada. 


ISA 


Toronto, Winnipeg, Regina, 


Canadian premiums are 


received, Canadian 


$165,123,047 
of any other company. 

Insurance in force in 
Canada,end of 1926. $633,644,780 
Largest amount in force in Canada 

any company. 

Policies held by Cana- 

dians, end of 1926... 2,216,742 
Largest number in force in any 
company in Canada. 


$ 8,640,178 
Invest ments in Canada, 
at end of 1925 $126,160,919 


overnment and 
Municipal Bonds.. $ 86,743,283 


STRENGTH 


The assets of a life assurance company are the 


measure of its strength. These.are invested in Gov- 


ernment and other bonds, high grade dividend-pay- 
ing stocks, loans on real estate and its own policies 
and in other safe securities. ; 


The Sun Life Assurance Company of Canada has 


assets of over three hundred million dollars. 


THE NORTHWESTERN MUTUAL 


Is now returning annually in dividends to its Policy- 


holders over $1,000,000. 


Writing Fire Insurance at Cost. 


Norman 8S. Jones, Manager for Canada. 
All policies dividend paying and non-assessable. 


SUN LIFE ASSURANCE COMPANY 


OF CANADA 


Assets $3,118,764.07. 
R. J. Mahony, Associate Manager. 


Head Office: Montreal 


July 9, 1s 
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Are you insured against the death of your 
customers’ business? 


Out of every 1000 concerns that enter bus- 
iness, 950 will fail or reorganize at least 
once within a thirty year period. Some of 
your customers may be on the verge of 
business death, right now, without your 
knowing a thing about it. 


Protect Yourself With 
Credit Insurance 


It is a tried-and-proved method for protecting 
yourself against the failure of your customers. A 
policy of Credit Insurance in our Company will 
protect all your resources—net profits, surplus; 
capital; it will eliminate worry and fear; it will 
provide you with efficient collection facilities, 


Thousands of progressive Manufacturers and 
Jobbers are now employing this broad service. 


CANADIAN DIVISION 


Th AMERICAN- CREDIT 
INDEMNITY COMPANY 
R. J. Mullen, General Manager for Canada. 
Toronto Office, Montreal 


1702-08 MetropoTitan Bldg. Canada Cement Bldg. 
Phone: Main 4316 Phone: Lancaster 3258. 
KR341 
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CLOSED! 


on account of Fire! 
Your property loss may be fully covered by insurance; but what 
about the profits lost during rebuilding? g 


We have a poajicy that will completely indemnify you for profits * 
lost and “overhead expense” received during the cessation of busi- 
ness following a fire. 


The British America Assurance Company of Toronto 
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Established 1833 


The Independent Order of Felaties 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 


Policies Issued from $1,000 to $5,000 


G, E. BAILEY W. H. HUNTER ALEX. STEWART 
Secretary President Treasurer 
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itin twoBanks? 


“It's just straight business, that's all. Part of my 
savings | put inthe bank around the corner. | his 
account we use freely to get enjoyment out of life. 
and to meet the payments on our home. 


“But it’s the other account that puts the back- 


I opened this 
lmumediately 1 pes bond 


bone into my estate. 
account my ‘banker’ placed a $10. 
in a safety vault for me. 


“According to the agreement my deposits amount 
to only 214% per year but cover interest, princi oe 
and all. Should i become totally laid up i 
‘Bank’ pays me $100.00 a month. And when 
die my wife gets the whole $10,000 bond in 

just the same. 

“I learned of this plan through some of my cent 


iness friends, who finance this way Some 
life insurance.” 


. “Why dolde 
| 
1 


The above illustration simply shows how i 
for yourself and family can be made effec te 
insurance. Let one of our trained representa 


‘diagnose’ your needs for you. 


Insurance Gompany 


“Canada’s Industrial-Ordinary Company” 
HEAD OFFICE ~- LONDON, CANADA 
Policies “Good as Gold” 
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Current Events 


NEW YORK HOUSING 
LAW IS REGARDED 
AS VERY UNSOUND 


iness Interests See in it 
nancial and Political 
Dangers 


ORK.—New York leads the 
wank 7 With a state housing law 
which is sure to set the pace for other 
states. It will also give aid and com- 
fort to the movement in Congress to 
create tax-free home loan banks sim- 
ilar to the subsidized Federal Land 
Banks. 5 

vernor who can appoint and 
italien state housing board can 
swing great political influence. With 
state aid he can build houses and 
gain the support of voters for whom 
the houses are erected and of million- 
aires to whom the tax-free bonds are 


cold. : s 

Under the pretense of sanitary im- 

ent, the property of enemies 
of the administration can be*expro- 
priated for sites for pubic tenement 
houses. Under the same power of 
eminent d’ main the friends of the ad- 
ministration can sell their undesirable 
real estate at prices above the mar- 
ketable value. Any one familiar with 
New York volitics or national politics 
knows that these will be the prac- 
tical results of the poetic theories 
written into the law. 

Even if it were possible to carry 
out the intent of the law, the general 
economic effect on taxpayers and 
property owners of a city would be 


May be Used for Stores 

It will increase the taxes and re- 
duce the value of other residential 
property and store buildings. The 
New York law permits the state to 
condemn sites where the state hous- 
ing board desires to erect buildings. 
There is no limit on the height of the 
buildings. The first floor and base- 
ment may be used for business pur- 
poses. It was stated in the argu- 
ments before the legislature that the 
store rentals from the ground floor 
would yield a profit which would per- 
mit low residential rent on the rest of 
the building. It is expected by those 
who support the law that state built 
rooms, can be rented at half of the 
prevailing rates. : 

Exempt from Taxation 

Every cent. of the capital invested 
in the buildings will be free from 
local and Federal taxation and from 
state and national income tax. The 
buildings and the land on which they 
stand will be exempt from all proper- 
ty tax if those interested in the build- 
ings as owners or occupants can use 
enough political influence to control 
the local taxing authorities. 

The Land Bank Precedent 

As to the constitutionality of the 
New York law, special counsel whose 
legal opinion was furnished to the 
New York authorities said: 

“The United States Supreme Court 
having given judicial sanction to a 
scheme so far reaching as the law 
governing Federal farm loans and 
Federal land banks, having for their 
object the relief of the farmer, the 
courts will not, in my judgment, be 
disposed to invalidate an act of the 
legislature dealing, as it does, with 
relief to wage earners in congested 
centres.” : ; 

If the opinion of counsel is sustain- 
ed, the way is now open for the cre- 
ation of innumerable mercantile com- 
panies, life insurance companies, fire 
insurance companies, banks and other 
business organizations. They may be 
subsidized by special privileges and 
made exempt from taxation in order 
that they may compete more success- 
fully with privately owned lines of 
business which are subject to taxa- 
tion. 


A Bank Manager is _ 3 
Author of “Plain Folks 

In Francis Cecil Whitehouse, manager 
of the Canadian Bank of Commerce at 
Nelson, is a banker who has turned 
author—among other things. His first 
novel, “Plain Folks,” is a cross-section 
from life on the prairies in a period 
that has passed, but not so far passed 
but that it will have an intimate appeal 
for many thousands of westerners who 
will find in it the story of many of those 
they have known and perhaps something 
of their own experiences. If the chief 
figure of the book is almost too perfect 
to be true—or human—the author may 
be excused perhaps for thus elevating 
the local bank manager, for he himself 
has been a western bank manager for 
many years. 

Mr. Whitehouse was born in Warwick- 
shire, England, and had seven years 
banking experience before coming to 
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Canada, since then he has put in twenty- 
three years on the prairies and in Brit- 
ish Columbia. Those who read “Plain 
Folks” will not be surprised to learn 
that he is fond of hunting and fishing; 
he has had a dragonfly named after 
him by way of recognition of his ser- 
vices to natural science in classifying 
the many prairie varieties of this insect. 
He has written technically on various 
topics and lately he won the Wilkie 
scholarship for an essay on banking. 


How the Bank “Run” 
in Cuba Was Curbed 


Miami’s long-distance telephone equip- 
ment and operators played an important 
role in the quickly enacted play that 
averted a financial crisis in Cuba dur- 
ing the recent “run,” an article in the 
Bel-Tel News, organ of the Southern 
Bell Telephone & Telegraph Co. explains. 

A rumor was started in Havana that 
several of the banks were on the verge 
of failure, and the excitable Cubans 
started a “run” on several of the insti- 
tutions. 

“Havana callmg Governor Wellborn,” 
came over the cable from Havana to 
Miami on the morning of April 10. 

“Governor Wellborn, of the Federal 
Reserve Bank of Atlanta,” the Cuban 
operator continued, and the Miama op- 
erator cleared the wires into the Geor- 
gia capital. 

Several minutes later a similar call 
was sent out from Atlanta. This time it 
was Governor Wellborn calling the 
Federal Reserve agent at Havana, and 
the Miami operator, if she had been list- 
ening, would have heard terms that 
would have astounded her. 

Governor Wellborn in that conversa- 
tion told Cuba that the necessary $50,- 
000,000 needed to stop the “run” would 
be dispatched from Atlanta immediately. 

The next morning a special train with 
$50,000,000 in cash left Atlanta under a 
strong guard. It passed through Jack- 
sonville, Miama, and on to Key West 
without trainmen knowing of its cargo. 
At Key West it was transferred to a 
boat, and the boat, guarded by the bat- 
tleship Cuba, the only boat of the Cuban 
navy, proceeded to Havana. 

The announcement of the great cargo 
of money was heralded far and wide in 
Cuba, and this publicity had the desired 
effect. Not a cent of the money was 
used, but the “run” stopped immedi- 
ately. 


Monthly Bank Clearings - 


(In comperison with same month last year). 


EASTERN CITIES 
June, 1925 
$379.018,987 
382,860,525 
11,750,839 
11,590,253 
3,411,441 
24,064,424 
3,408,732 
28,519,167 
3,148,757 
3,423,634 
21,256,529 
4,369,998 
12.754,998 
4,494,749 
15,619,878 


June, 1926 
$465 322,592 
438,314,447 
12,308,917 
12,132,775 
3,791,798 
26,521,780 
3,708,128 
29,979,294 
3,472,284 
3,609,360 
23,007 ,891 
4,879,247 
13,330,182 
4,571,769 
22,684,124 
3,198,559 


1,070,833,147 


Quebec .. 
Sherbrooke .. 


Brantford .. 
London 


909,692,911 
WESTERN CITIES 
June, 1925 

3.590 ,225 
172,404,747 
2,472,928 
13,770,078 
4,524,532 
6,336,446 
2,420,948 
25,428,832 
18,722,450 
1,154,998 
2,833,199 
64,195,550 
8,742,805 


June, 1926 
4,315,188 
218,695,033 
2,576,256 
571,346 
5,300,178 


Fort William ... . 


Lethbridge 
Calgary .. 
Edmonton .. .... 
Medicine Hat .. .. 
New Westminster 
Vancouver 


1,205,298 
2,422,298 
73,493,217 
9.793,348 


Total, West $326,597,738 $392,951.618 


CANADIAN SERVICE 
TO SCOTLAND 
FROM MONTREAL 
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Scotland for Golfers. Choose 
the Clyde-built ships with the 
black and white funnels, man- 
ned by Scotsmen. Letitia and 


Athenia. 


u ANCHOR- 
DONALDSON LINE 


Particulars from 


The ROBERT REFORD CO. 


TORONTO 
(Phone Elgin 3471) 
or any STEAMSHIP AGENT 


INVEST YOUR SAVINGS 


in a 5:% 


DEBENTURE of 


The Great West Permanent 


Loan Company 


Paid-up Capital 
Reserves 


SECURITY 


oo ccccsevece eevee $2,414,663.00 
1,100,000.00 
6,184,420.00 


HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, C. 


. Edmonton, Vancouver, 


algary 
Victoria, Edinburgh, Scotland. 
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FAILURES CAUSED 
BY FROZEN ASSETS 


Deflation in Values Caused 
Collapse of Farm Banks 
In North Dakota 


MINNEAPOLIS. — The obvious cause 
of bank failures in North Dakota has 
been frozen assets, consisting of uncol- 
lectible loans and discounts, and the 
large amount tied up in banking house, 
furniture and fixtures, and other real 
estate, according to a statement by 
George A. Bangs, assistant attorney- 
general of the state. 

“But these are merely the outward 
manifestations of the real trouble, and 
the question interesting us is, what were 
the causes which produced the aceumu- 
lation of these frozen or unliquid as- 
sets in the banks during this period? 

“I do not think that corrupt conduct 
or dishonesty played any material part 
in bringing about the catastrophe. 

“It is true that the failure of some 
of the banks was hastened and, per- 
haps, actually caused, by embezzlements 
and dishonesty, but such instances were 
rare; though there were many laws sub- 
sequently violated in perhaps mistaken 
attempts to protect the depositors by 
keeping the banks from closing. 

Beyond controversy, the chief cause 
was the deflation in values which began 
during the summer of 1920 and which 
within’.the next three years reduced 
such values at least 50 per cent., bring- 
ing financial distress to the agricul- 
tural interests and to all activities and 
businesses dependent thereon.” 


Staff Gossip 
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George Dow, who for the past four 
and a half years has been an employee of 
the Bank of Nova Scotia here, is being 
transferred to the branch at Sussex, 
N.B.—News, New Glasgow. 
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A. Carnsew, of the Bank of Montreal 
staff, has been transferred to one of the 
Vancouver branches and has left for 
that city. Mr. Carnsew’s place in the 
bank is being filled by Mr. Leigh of 
Vancouver.—Herald, Merritt. 
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A branch of the Standard Bank will 
be opened in Kitchener in September in 
the quarters formerly occupied by the 
Bank of Nova Scotia. All Canadian 
banks with the exception of two will 
have branches in this city after the 
opening of the new branch. — Record, 
Kitchener. 
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The local branch of the Canadian 
Bank of Commerce have made a few 
staff changes. F. A. Farrell, who has 
been acting as teller, has been trans- 
ferred to the branch at Orangeville. H. 
T. Green, of Dundalk, who has been 
relieving at the local branch, will now 
be on the local staff. “Honey” Kuntz, 
who has been on the local staff for the 
past few weeks, has been transferred to 
Niagara Falls.—Banner, Listowel. 
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Following a practice established last 
ear, managers of branches in the 
ootenays of the Canadian Bank of 
Commerce, met here recently. Presiding 
at the convention was D. Hamilton, sup- 
erintendent of branches of the bank on 
the Pacific coast. Object of the second 
annual meeting was a generel compar- 
ing of notes and interchange of ideas 


relative to better service to the public 
and: promotion of business interests 
throughout the district. In all six 
branches were represented at the meet- 
ing, delegates being F. C. Whitehouse, 
Nelson; J. McLennan, Trail; C. G. Ben- 
nett, Fernie; D. T. Scrimgeour, Creston; 
G. C. Saunders, Kimberley; J. f 
McQuaid, Cranbrook. — Courier, Cran- 
brook. 


Col. Rowley as Champion 
Of Western Development 


VANCOUVER.—C. W. Rowley, assis- 
tant general manager of the Bank of 
Commerce, who has recently been in- 
specting branches on the Pacific coast, 
is regarded by the Vancouver Province as 
one of the most active and consistent 
champions of the West in the Canadian 
financial world, to whose aid and fore- 
sight the success of many western in- 
dustries can be laid. He was one of the 
pioneer advocates of the western route 
for grain and, in fact, was the first 
actual mover in the matter. In 1907 he 
was responsible for the calling of the 
first Alberta-British Columbia confer- 
ence at Calgary to endeavor to open the 
western gateway to the grain of the 
prairies, and he expressed to-day his 
deep satisfaction at the proof of his 
early convictions. 

When Col. Rowley and other western 
men initiated the A.-B.C. route they 
shipped three cargoes of grain from 
Vancouver, one via Suez, one to Mexico 
and across the Tehuanatepec Railway to 
tidewater and thence to England, and a 
third from Fort William. There was a 
half-cent difference in the results when 
the grain was sold, proving at that 
early date, and under adverse pioneer 
conditions that the early western 
route was feasible and would be emin- 
ently practical when the canal opened. 


Plenty of Money in 


the German Markets 
BERLIN.—Bourse circles are discus- 
sing the sudden interest which large 
German banks are taking in the flota- 
tion of the bonds of the newly organized 
Westphalian Steel trust. Current re- 
ports indicate that a heavy percentage, 
if not at least one-half of the proposed 
issue, will be absorbed by German money 
markets. 


Weekly Bank Clearings 


(In comparison with the same week last year) 


EASTERN CITIES 
July 21925 June 30 1926 
$2,586,055 $2,247,181 
2,043,942 escntees 
695,081 
5,745,664 
699,862 
92,928,607 
4,997,763 
658,655 
658,815 
77,500,456 
4,323,392 
665,131 


2,597,907 
3,152,583 
1,006,931 


Quebec .. 
Sherbrooke 


July 21925 June 30 1926 
691,914 webesee 
39,226,239 $7,775,171 
3,009.868 3,466,010 
484,068 


"569,914 
1,014463 —-1,020,021 
1,407,781 


1,263,924 
878,072 


263,068 
5,667,079 


595,567 
5,544,118 

3,464,398 
214,996 


pe Sees 3,791,201 
Medicine Hat .. .. 225,469 

692,299 

12,444,161 


Ft. William .. .. 


New Westminster 603,825 
Vancouver 18,795,747 
1,907,401 


For three-score years the John Inglis Com- 
pany Limited have been designing, con- 
structing and installing boilers, tanks, 
engines and pumps in power plants of all 


sizes and all 
Canada. 


descriptions throughout 


Today, thousands of installations stand 
forth demonstrating daily their ability to 
give long and high grade service at a truly 


low cost of upkeep. 
Our consulting board 


will, without obliga- 


tion, be glad to discuss and to advise re- 
garding proper equipment. 


“John Inglis 


14 STRACHAN AVENUE, TORONTO, ONT. 
405 POWER BUILDING, MONTREAL, P.Q. 


SS LSU ETT DTU RAAT ERR ER AEDEEERSERCGEETOESSERCELERECAGRUEERERESSSSERORSSD ER REGTORAT OGL DI EER 


Hotel Continental 


Center of New York Activities 


BROADWAY and 41st STREET 
Finest location to live when in town. 


300 Rooms, 300 Baths. 
$2.00, $2.50 and $3.00 per day. 
Double, $3 to $6 per day. 
Rooms of unusual large size. 
Between Grand Central and Penn 
Terminals. 


Send for Free Map of New York. 


HENRY S. DUNCAN, Proprietor 
161 


The Association 
of Consulting Engineers 
of Canada 


Incorporated, Federal Charter, 1925. 


An organized body of prominent, estab- 
lished members of the engineering pro- 
fession of Canada. Each member is ren- 
dering a valuable service to individuals 
and companies on construction and devel- 
opment work in Canada. They are also 
making thorough investigations for in- 
vestment protection. 


The following firms are represented in the membership 


H. G. Acres Niagar 
Beaubien, Busfield & Co. 2 Place d’Armes 
Frederick B. Brown 260 St. James St. 
Henry Holgate . 
R. S. & W. S. Lea 340 University St. 
Harkness, Loudon & Hertzberg 

Confederation Life Bldg. Toronto 
F. C. Laberge 30 St. James St. Montreal 
McDougall, Pease & Friedman 
85 Osborne St. Montreal 
511 St. Catherine St. W. Montreal 
10 Catheart St. Montreal 
Keefer Building Montreal 
Arthur Surveyer & Co. 511 St. Catherine St. W. Montreal 
W. G. Swan 629 Birks Building Vancouver 
Lesslie R. Thomson & Co. 10 Cathcart St. Montreal 


$2 
Address: 1021 New Birks Bldg., Montreal. 


Montreal 


Monsarrat & Pratley 
R. A. Ross & Co. 
J. M. Robertson 


McDougall & Cowans 


Members of the Montreal Stock Exchange 


130 St. James Street 


STOCK BROKERS 


_ HALIFAX SAINT JOHN, N.B. 
OTTAWA TORONTO 


QUEBEC 
WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


= 
(hs 


PERETTI 


z 


Personal Service 


PERSONAL service is one of the features of the 
work of this Corporation. Officers in charge of 
estates and trusts committed to its care take an active, 
personal interest in their administration, giving friendly 
advice and counsel on financial and family matters 
to beneficiaries—making it their business to facilitate 
the work on hand, collecting the estate income as it 
falls due and promptly sending cheques to those 
entitled. 


Our clients are our friends—the result of personal 
service rendered over a long period of years. We 
solicit your business. 


Ask for Booklet, “‘Your Financial Agent.” 


Fhe 
TORONTO GENERAL TRUSTS 


ORPORATION 
Established 1882 


H. M. ForsBes 
Asst. General Manager 


Winnipeg Saskatoon Vancouver 


W. G. WATSON 
General Manager 


Toronto Ottawa 
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COMBINE INQUIRY 
INTO WHOLESALE 
GROCERY TRADE 


May Follow Attempt to Cut 
Off the D 
Jobbers 


T IS possible, even probable, that 

the wholesale grocery trade will 

be investigated under the Com- 
bines Investigation Act through the 
Department of Labor at Ottawa. 
Canadian Grocer understands on good 
authority that some probing work is 
now going on in Toronto along Front 
Street and vicinity with a view to se- 
curing information following a peti- 
tion to the minister of labor at Ot- 
tawa asking that certain wholesalers 
in Ontario and their relations with 
manufacturers of some lines of food 
products be investigated. The inves- 
tigation would be along the line of 
that urged by the W. E. Sutton Co., 
as outlined in the June 4 issue of 
Canadian Grocer. Mr. Sutton com- 
plained that there was a conspiracy 
among certain manufacturers and 
wholesalers to put his firm out of 
business, that the wholesalers had 
brought pressure to bear on the man- 
ufacturers to cut him off their list 
of customers. The fact that some 
manufacturers have been cutting ot 
what they term “desk jobbers” was 
outlined in Canadian Grocer two or 
three months ago. 

Mr. Sutton approached the attor- 
ney-general of Ontario, Hon. W. F. 
Nickle, but Mr. Nickle declined to in- 
vestigate the matter, according to 
Canadian Grocer’s information, at 
least at present. It is stated that Mr. 
Sutton was urged to proceed in the 
usual way and bring 7 the case 
under the Combines Investigation 
Act—providing he thought he had a 

case. 

Since then, others—or at least one 
other in addition to Mr. Sutton—have 
become interested, and the informa- 
tion is that a petition was sent some 
days ago to the minister of labor. The 
next chapter is to have the registrar 
under the Combines Investigation Act 
go into the situation as far as possible 
and submit his decision to the min- 


‘ister of labor. Under the act he has 


the privilege, if he sees fit, to urge 
an investigation. Or he may consider 
that the applicants—and there must 
be six of these and all British subjects 
—have no case. In such an event, he 
would so advise the minister and there 
would not likely be any further pro- 
ceedings. 

F. A. McGregor, the registrar, has 
been in Toronto, and the supposition 
is that some of the points in connec- 
tion with the conspiracy charges laid 
are now being investigated. Mr. Suat- 
ton has openly complained that the 
wholesale house that has been urg- 
ing most strongly on certain manu- 
facturers the cutting-off of the “desk 
jobber” was the National Grocers 
Company Ltd., and he blames them 
especially for the present situation, 
and it is understood that the work of 
investigation is including them as well 
as others. 
Wholesalers will undoubtedly con- 


tend in any investigation, that they : 


merely requested certain manufactur- 
ers to cut off the so-called “desk job- 
ber” and that it was up to the manu- 
facturer to determine his own course 
and set his own policy. The whole- 
salers’ reasons for this request have 
already been dealt with in Canadian 
Grocer. 

Manufacturers who have eliminated 
this type of distributor will contend 
they have the right to select their cus- 
tomers for any reason whatever. 

If the registrar advises in favor of 
the alleged conspiracy being investi- 
gated, it can, under the act, come be- 
fore either the solicitor-general of 
the Dominion or the attorney-general 
of the province. 








The Foreign 
Exchanges 


Conducted by 8. J ZACKS 





Interest in the foreign exchange re- 
mained dull over the holidays and few 
new developments are to be noted. 


U. S. funds are quoted at 7/64 dis- 
count, and at present it does not seem 
likely that the discount will lessen, due 
to the fact that the large seasonal tour- 
ist traffic into Canada will bring plenty 
of American money into the country. 


Sterling was somewhat easier, soften- 
ing from 4.86% last week to 4.86-13/32 
to-day. For some time after the strike 
the reduction in England’s purchases 
from foreigners resulted in a weakened 
demand for foreign commercial bills, 
and this factor kept sterling up. Added 
to this has been the policy of hand-to- 
mouth buying among the Lancashire 
merchants of American cotton, similarly 
lessening the demand for U. S. funds. 
But recent purchases of coal from the 
U. S. and the continent, and increased 
imports of steel and iron products for 
industrial purposes, has been the excuse 
for sterlirz selling off to a small extent. 


Attention in monetary circles is still 
mainly directed to the franc. Its grad- 
ual, steady decline, which touched a low 
of 2.59 yesterday, has turned many 
studious eyes towards Caillaux. There 
is no doubt now that whatever policy 
France finally adopts, the essential need 
at the present is for strong, almost dic- 
tatorial leadership. Balancing of the 
budget and stabilization of the currency 
rest first and foremost upon the crea- 
tion of foreign credits. This involves a 
debt settlement, and Caillaux insists 
that any scheme, before it can hope to 
be successful, must be anteceded by the 
acceptance of the debt arrangements 
made with England and U. S. Once it 
is\ definitely known how much will be 
»aid to her creditors, foreign credits 
may be possible, and the establishment 
of these would probably be sufficient to 
permit of a currency stabilization 
scheme assuming the aspect of success. 
The plan of the new finance minister 
ncludes an increase in custom duties. 
This will restrict foreign imports and 
lessen the demand in France for the 
noney of other countries. A further 
sffect will be an increased production 
.n French industry, larger sales abroad, 
and keener demand for French money. 
Slashing economies all down the line are 
additional elements in Caillaux’s policy. 


The complications of the political sit- 
uation make it doubtful if these meas- 
ures will become law. A great deal de- 
pends upon Caillaux’s strength in over- 
coming socialist resistance. The plan 
now formulated is probably not the only 
way out; but some plan there must be, 
and his is good, and can be carried 
through only by a show of strength 
which no previous finance minister has 
displayed. It is difficult to see who can 
succeed if Caillaux fails. Certainly a 


great dea! of the future rests with him. |- 


The milreis remained firm, closing at 
15.80. There was little change in the 
Japanese currency, although the market 
has shown some buoyancy as a result of 
che prevailing belief that the Japanese 
government is set on bringing the yen 
back to par.. Present quotations are 
46.90, which still requires a great deal 
of adjustment before par of 49.84 can 
be reached. 


NEW YORK FUNDS 


Last Yer 
. High Low High Low 
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STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Close Close Close 
June 30 .. .. 4.863/16 2.78 3.66 
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Par June 29 July 7 
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$2.45 Fae 15.78 15.78 
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Direct Sales to Consumer 
Lower Distribution Costs 


Parcel Post and Motor Truck Make Policy More Feasible 


-—House-to-House 


Canvass Grows 





One of the outstanding methods 
adopted by manufacturers to deal 
with the problem of high distribution 
costs is the “direct to the consumer” 
sales policy. Manufactured products 
are placed in the homes of consumers 
without the intervention of the jobber 
or the retailer. This type of business 
is not confined to the mail order 
houses. A large number of firms 
manufacture on their own account 
and market their goods by a house- 
to-house canvass. The effect of such 
methods may be seen in the following 
statement from the National Distri- 
bution Conference recently held in 
Washington: “Wholesalers are not be- 
ing eliminated, but their volume of 
business has not been increasing so 
rapidly as the total volume of busi- 
ness in the country.” This is due 
especially to the increasing amount of 
business done direct from manufac- 
turer to large retail units. Direct dis- 
tribution from manuafcturer to con- 
sumer is also a matter of importance. 

Parcel post service has been an im- 
pertant factor in the growth of direct 
distribution, as reflected in the large 
amount of c.o.d. mail. While figures 
for the growth in Canada are not at 
hand, it is interesting to study the 
growth in the United States. In 1915 
there were 4,721,000 pieces; in 1920 
there were 20,098,000. In 1925 the 
figure was close to 55,000,000. Houses 
distributing their goods by mail in the 
United States now account for about 
four per cent. of the country’s busi- 
ness. Since this is adapted mainly to 
household products, the importance of 

this type of business is larger than 
at first appears. 

An analysis of the records of five 

leading companies which market 


their products by the house-to-house 
method shows that the volume of 
sales of these companies increased on 
an average of 72 per cent. during the 
three years from 1922 to 1925. Facil- 
ties for distribution employed by 
them include delivery wagons, freight 
and express, as well as parcel — 
Articles which are being successfully 
marketed through this house-to-house 
method include: aluminum’ ware, 
books, brushes, hosiery, hot water 
bottles and other household rubber 
goods, magazines, sewing machines, 
soap, tea, vacuum cleaners, ete. In 
parts of the country there are also 
deliveries of many other classes of 
food products. 


There are two factors in favor of 
the direct distribution, especially 
when carried on by the aid of the 
house-to-house solicitation as opposed 
to distribution through the usual 
channels. The element of economy is 
primary. The report of the National 
Distribution Conference quoted above 
states: 


“Mail order houses manufacturing on 
their own account represent the most 
direct possible form of marketing from 
producer to consumer. The mail order 
house enjoys more economies as com- 
pared with distribution through the 
wholesaler and retailer. It is able to 
reach the consumer, even after freight 
ind express has been paid, at a low 
price.” The element of economy: like- 
wise enters in direct distribution by 
companies which are not strictly mail- 
order houses, but which distribute their 
products into the house with the aid of 
house-to-house canvassing. 


_The other.factor which is of con- 
siderable weight in promoting direct 
distribution, is the fact that stores 
which operate under this method are 
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prepared to sell service as well as 
goods. The specialty salesman who 
meets his customers in the home is 
able to extend a type of service and 
purchasing assistance not always pos- 
sible in the ordinary channels of dis- 
tribution. The experience of those 
houses which have specialized in this 
type of business shows the importance 
of specialized service rendered by 
them. It is stated by them that this 
service is instrumental in securing re- 
peat orders and in making customers 
permanent. One of the most impor- 
tant factors in building up the direct 
system of distribution is the growth 
of national advertising. Customers 
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are likely to prefer goods with which 
they are already familiar, and the 
services of salesmen are more readily 
secured by companies with a national 
reputation. 

The motor truck is another ally of 
direct distribution. Many manufac- 
turers are using the motor truck to 
deliver products direct to consumers 
and are thus reducing the time be- 
tween production and consumption, 
lowering the volume of stocks and 
cuttting down insurance and interest 
changes. All this is a big factor in 
costs, and the business that can pro- 
duce and distribute at lowest cost is 
the business which will succeed. 
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The Investment History of 
the C.P.R. 


Company Has Surplus of $275,000,000 — Only Mortgage 
on Line is for but $3,650,000 


By RIELLE THOMSON, (Tenth Article) 


HE total capitalization of the 

C. P. R. amounts to $669,085,- 

118; this is sub-divided, in order 
of seniority, into first mortgage 
bonds, notes, collateral bonds, con- 
solidated debenture stock, preference 
stock and ordinary stock. The only 
mortgage on the company’s property 
consists of $3,650,000 and that, with 
the exception of $29,041,046 notes 
outstanding, the remainder of the 
capitalization represents the owner-’ 
ship of the property. 

The ten year collateral trust bonds 
are secured by $15,000,000 of 4 per 
cent. consolidated debenture stock. 
The interest on the latter meets the 
interest charges on the collateral bond 
issue and it is this debenture stock 
which is the sole security for the 
bonds. At the time this last issue 
was made, the company, instead of 
selling $12,000,000 in bonds, could 
have sold $15,000,000 of its consolid- 
ated debenture stock, but at that time 
interest rates were high and the road 
did not care to dispose of its deben- 
ture stock at the prevailing market 
price for 4 per cent. issues at that 
time. Therefore, it issued the 5 per 
cent. bonds, which were secured by 
the issue of consolidated debenture 
stock. 

Consolidated Debenture Stock 

Like the ordinary shares and the 
preference shares, the debenture stock 
represents a part ownership in the 
road. It has no maturity date and by 
statute it is issued in perpetuity; 
by law, also, it is prior to the prefer- 
ence and common stock and, in the 
fixed charges shown at $14,438,517 
for last year, the debenture stock 
dividends of $10,569,795 are also in- 
cluded. 





may be used for various replace- 
ments and various contingencies. 


Another reserve of $41,502,075 
simply represents the difference be- 
tween the par value and the price 
which the company marketed a block 
of ordinary stock. 


The net proceeds of the sale of 
lands and town sites, standing in the 
balance sheet at $75,397,641, is a 
little misleading, for from time to 
time the company has written large 
sums off this account and, at the 
same time, written a corresponding 
amount off its fixed assets. Sur- 
plus revenue from operations is sim- 
ply earnings which have been turned 
back into the company. The amount 
of over $120,000,000 in surplus and 
other assets simply means‘that the 
company’s assets have shown this 
growth and there has been no cor- 
responding increase amongst the 
liabilities. 
~The most outstanding and signifi- 
cant feature of the company’s bal- 
ance sheet is the fact that with total 
assets of $1,113,000,000, the company 
has a surplus of almost $275,000,000 
owned by shareholders over and above 
the par value of their securities. 


U.S. and Canada’s Gold 
Production Compared 


U. S. gold production, 1925, 
$49,860,200, a drop of $2,416,800 
compared with 1924. 

Canada’s 1925 gold production 
was $35,976,970, an increase ‘of 
$4,400,000 over 1924. 


Yesterday and To-day on C.P.R. 





C.P.R. builds many of its own locomotives. 


Upper photograph shows the first locomotive 


built by the company, and lower photograph shows the type of powerfal locomotive used 


t 
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From the foregoing, it can be seen, 
therefore, that the company is in a 
particularly happy position, in that it 
has practically no high annual bond 
interest charges to meet. 


The Equipment Obligations 


The C.P.R. also has equipment ob- 
ligations totalling $8,850,000. This 
item might quite properly be included 
in the capitalization, for it repre- 
sents a mortgage on some of the com- 
pany’s rolling stock. Instead of 
financing the purchase of rolling 
stock through a stock or bond issue, 
the company prefers to make some of 
its purchases in this way because 
thus it is not necessary to go to the 
expense of mortgaging the whole 
road or any section of the right-of- 
way—a costly process. Again, by 
mortgaging the equipment only, the 
company’s financial position is the 
stronger. 

These are some of the reasons why 
the C.P.R. prefers to finance its pur- 
chases of rolling stock by equipment 
bonds, but viewed from the other 
angle, that of the holder of equipment 
obligations, is the security behind 
such a mortgage equal to that of a 
mortgage on the road itself? 

Equipment obligations are just as 
good a purchase for the investor as 
they are a sale for the road. For 
behind such issues there is an asset 
which can be moved to any place in 
America and then sold; equipment 
obligations maturé serially and us- 
ually extend over but a few years. 
Thus the railway miay sell these se- 
curities at a_low rate of interest— 
just as low as if the mortgage were 
on the road itself. 

The C.P.R. is constantly reducing 
the outstanding amount of these 
equipment obligations. 

Then there is a reserve of some 
$44,000,000, which is a reserve which 








WANTED 


General Manager and Sales Executive 
for company manufacturing Electric 
Storage Batteries in Canada. Sales 
organizing ability most essential, also 
some knowledge of financing. Must 
be able to establish a live selling pol- 
icy and organize selling staff, etc. 
Applications should state age, prev- 
ious experience, salary expected, and 
be accompanied, if possible, by photo. 


GEO. T. TINKER, 


411 Trafalgar Bldg., 
Bank & Queen Sts., 
Ottawa, Ontario 








St. Lawrence Flour Head 
Sends Circular Letter 


The president of St. Lawrence Flour 
Mills, Limited, General A. E. Labelle, 
has sent the following letter to the 
shareholders of the company: 

“It has come to our notice that some 
one who alleged he is acting for a group 
of our shareholders is appealing for 
proxies through the press and personal 
letter to holders of our preferred and 
common stock for the period of one 
year. The statements made in -these 
notices are inaccurate. 

“Since the passing of the common 
dividend the directors have declined to 
accept any remuneration for their ser- 
vices. We might add that allowance has 
been made yearly for depreciation in 
our books, but it was at the request of 
the income tax authorities that we in- 
serted the total in our last statement. 
This, however, is simply a bookkeeping 
entry and in no way affects the assets 
of the company. 

“It goes without saying that any seri- 
ous proposal received by the board of 
directors, who are acting at all times in 
the interest of the shareholders, would 
naturally be submitted to them. Up to 
the time of writing, however, no con- 
crete offer has been received. 

“While we do not wish in any way to 
dictate to our shareholders we would re- 
spectfully suggest that you defer bind- 





NOVA SCOTIA STEEL & COAL 
COMPANY, LIMITED 


DEBENTURE STOCK 


A Committee consisting of the under- 
signed have agreed to act for the pro- 
tection of the Debenture Holders of the 
Nova Scotia Steel & Coal Company, 
Limited, and will shortly invite them 
to deposit their Debentures with a Trus- 
tee for their mutual protection. The 
Committee will also issue a circular and 
suggest that it is desirable in the inter- 
ests of the Debenture Holders that they 
do not dispose of their Debentures in 
any way until the circular is published. 

I. W. KILLAM, 

O. E. SMITH, 

G. McG. MITCHELL, 
W. D. ROSS, 

D. C. SINCLAIR, 

E. G. HANSON. 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


DIVIDEND No. 8 


Notice is hereby given that a dividend 
of 4 per cent. (being at the rate of 8 per 
cent. per annum) ee paid up Prefer- 
ence shares of this Corporation has been 
declared for the half year ending June 
30, 1926. Payable on the 15th day of 
August, 1926, to shareholders of record 
June 30, 1926. 

By order of the Board. 

W. M. McDONALD, 
Secretary-Treasurer. 
Toronto, July 6, 1926. 


Town of Kenora, Ont. 


Tenders for Debentures 


Sealed Tenders addressed to the 
undersigned and marked “Tenders for 
Debentures” will’be received up to 
noon Saturday, July 24th, 1926, for 
the purchase of the following deben- 
ture issues of the Town of Kenora: 

By-law No. 895—$12,687.61—5%%, 
Sinking Fund Consolidated Debt De- 
bentures, dated July Ist, 1925; due 
Dec. 31st, 1953. 

By-law No. 903—$16,636.81—5%, 
Sinking Fund Consolidated Debt De- 
bentures, dated July Ist, 1926; due 
Dec. 31st, 1953. 

The Municipality reserve the right 
to reject any or all tenders. 

Full particulars will be supplied 


upon application. 
F. J. HOOPER, 


Treasurer. 





CHRISTIE, BROWN 
& Company, Limited 


DIVIDEND NO. 5. 


A quarterly dividend of one and 
three-quarters per cent. was duly de- 
clared on the Preference Stock of this 
Company, payable to shareholders of 
record at the close of business, July 
20th, 1926, 


A dividend of thirty cents per share 
was also declared on the-Common Stock 
of this Company, payable to sharehold- 
ers record at the close of business, 
July 15th, 1926. 


a dividends payable August Ist, 


Cc. E. EDMONDS, Secretary. 
Toronto, Ont., July 6th, 1926. 


MONTREAL TRAMWAYS 
COMPANY 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of Two Dollars and Fifty Cents 
($2.50) per share for the quarter end- 
ing June 30th, 1926, has been declared 
upon the paid-up Capital Stock of the 
Company, to Shareholders of record 
on Wednesday, June 30th, 1926, at 
4 o’clock p.m., “re on Thursday, 
the 15th day of July, 1926. 

By Order of the Board. 

PATRICK DUBEE, 
Secretary-Treasurer. 
May 3ist, 1926. 


Nova Scotia Steel 
& Coal Co. Lid. 


First 5s, due July 1, 1959 
At the request of a number of interested bondholders and 


in view of the default in interest payment due July 1st, 
1926, holders of the above issue are asked to communi- 
cate with the undersigned for the purpose of protecting 


theiv interests. 


Kindly state amount of bonds owned. 


F. J. LISMAN & COMPANY 


20 Exchange Place 
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Dominion 
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Telephone Elgin 2151, 


EE. Caan 


Textile 
Limited 


A Dividend of One and 
per cent. (1%%) on the 






ter ending June 30th, 
15th, to shareholders of 


By order of the Board, ———— 
JAS. H. WEBB, 


Secretary-Treasurer, 
Montreal, June 2nd, 1926. 


ne“ 
Abitibi Power & Paper Company 
_ Dividend Notice e 
Notice is hereby given that a 


& Paper Company Limited)» 
the 20th day of July, 1926, te 
holders of record at the close of 
ness the 10th day of July, 1926, © 






By Order = the Board. 


DIVIDEND NOTICE 
on 
PREFERRED STOCK ~ 


Notice is hereby given that 


926, to Shareholders of record af 
close of business on the 30th d 
June, 1926, Ae 

By Order of the E en 
E. HOWARD SMITH 


Montreal, June 28, 1926. 
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(Continued from page 1) 


of tax reduction program will be 
promised. 

_ On the tariff issue, the Conserva- 
tives are taking the bull by the horns 
and are making higher tariff unequi- 
vocally their policy. They hope to 
find it a more pes policy in some 
parts of Canada than it was a year 
ago and there seems no doubt that the 
west, in spots, is studying the ques- 
tion of a stronger industrial Canada 


Nova. Scotia steel and coal indus 
have started more real thinking ae 
tariff than the question has had in 

the past few years. . 

* *¢ « : 
HE Liberals will have a second 
line of defence if their front line 
— ha Linatitational relations 
' es in ve in arousi ublic 
nterest. They will put it ~~} . the 
electors to send them into power on 
their record. 3 ae postage, lower 
automobiles and reduced income 


iness. In the West, what| taxes will be the big-talking points. 


sidering the somewhat heavy na- 
ure technical and juri- 
dicial first plank that they are now 
emphasizing, the question of the 
government’s record is likely to be 
their real platform before the cam- 
paign is much older. 

So that is the plan of battle; the 
Tories promising honest administra- 
tion, economy in government and 
higher tariff; the Grits saying, “We 
cut your postage; saved you money 
on your motor cars; and reduced your 
income tax.” And throughout it all, 
a lot of unpleasant feeling about the 
customs exposures with each side 
pointing the finger. ‘: 

+ 

8 fe discussion on the technical 
action of the Governor-General in 
refusing dissolution to one prime 
minister who had just been defeated, 
and calling on the man who had the 
largest party in the house to ask him 
to endeavor to form a government is 
regarded as being of far-reaching and 
serious importance by politicians, 
lawyers and other experts, editors 
and even the headmaster of a great 
ublic school. It is being discussed 


y these classes in every section of 
demand for western land. Values of|the empire. 


When great constitu- 


well-situated land have begun to re-| tional lawyers throughout the empire 
act accordingly, and large numbers | express opposite views, a great sol- 


of the more progressive farmers al- 


dier and perhaps the most beloved 


ready settled in the prairie provinces | governor-general Canada has ever 
are themselves taking on additional| had cannot be blamed if he took a 
land. There is no repetition, however,|common sense view. Soldiers, busi- 
of the conditions which existed in the | ness men and financiers do not under- 
United States in 1920. At that time/ stand technicalities of this sort. They 


fictitious land values were created 
by the large scale purchase of farm 
operties at high prices, and it was 
ter found that the investment had 
not been justified by returns. The 
present situation is inherently sound. 


Eastern Producers Benefit 
All this is reflected in increased de- 


~ mand for machinery, equipment, auto- 


mobiles and many other products 
rae of the East. Manufactur- 
ers of farm implements state that 
their volume of sales and orders is 
on @ much larger scale than for some 
years. A leading manufacturer of 
grain scales stated to The Financial 
Post this week that the firm had re- 
cently received a large order for ad- 
ditional scales to be used in grain ele- 
vators in the West. This, incident- 
ally, reflects the belief of elevator in- 
terests that a huge crop will be mar- 
keted. Sales of motor cars have 
speeded up sharply. Last year there 
were 184,676 automobiles registered 
in the three prairie provinces. Indi- 
cations so far this year suggest a 
total of at least 225,000 for 1926. In 
many instances cash is being paid for 
these, but in the majority of cases 
they are being purchased on the in- 

ment basis. The enlarged de- 
mand for building hardware has al- 


+ Teady been referred to in these col- 


umns due to the fact that building 
in Western Canada has more than 
a in comparison with last year’s 


Along with the bettering outlook 
and improving conditions there is a 
improvement in the standard 
of living in the West. Wages have 
tending upward in almost all 
industries. In the manufacturing in- 
dustries alone in the West approxi- 
mately $50,000,000 is distributed an- 
nually, the total having increased 
materially during the past year or 
two. ere is practically no un- 
employment. The Dominion Bureau 
of Statistics index of employment 
now stands at 103.5 as against 92.5 
& month ago. This is considerably 
Steater than the improvement regis- 
| in any other part of Canada, 
and indicates that there are 3.5 per 
cen. more men employed than in 
January, 1920, which was considered 
& normal period. 
The wheat markets at Winnipeg 
sbi icago seem to anticipate favor- 
le prices for grain for some months 
. come. A current price of $1.55 
or No. 1 Northern cash wheat com- 
Pares with the average of $1.62 for 
month of July last year, and the 
re quotations are relatively high 
is pite the promised bumper crop. It 
hee that many things may yet 
but wf to the crop before it is reaped, 
West present hopes are borne out the 
enna be in a highly prosperous 
will we and the country as a whole 
nefit accordingly. 





Growth in Use of Auto 


a Is Still Being Continued 
invade UNGTON.—The automobile has 
Ph every nook and eorner of the 
Pa and in such quantity that an 
tan 's to be found for every seventy- 

Person. On the basis of 1,748,000,- 
mean orld Population for 1925, this 
“ 8 that more than twenty-four mil- 

Persons are automobile owners. 
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aoe cee naree department roveated alee 
ae e United States has the greatest 
rn = of automobiles and the highest 
c _ such vehicles to population, with 
pres Pte SIX persons. Hawaii has 
rad ery eleven, and Canada one to 
















are dealers in action, not time-wast- 
ing arguments. Business men see in 
this situation another practical exam- 
ple of how badly we are governed, 
which has been emphasized in an ex- 
cellent editorial in the leading Liberal 
organ, The Globe—a paper that has 
greatly improved under its new edi- 
tor, H. W. Anderson. ; 


*- * * 


“aE Progressives have been a 
great disappointment. Nominally 
|they represent the rural as opposed 
to big city and town interests. As a 
matter of fact, unprejudiced Conser- 
vative and Liberal town voters, dis- 
gusted with conditions: in their re- 
spective parties, had a lot of sym- 
pathy for and expected decent lead- 
ership from the third party—a lead- 
ership which would result in a clean- 
up in the two old parties. This has 
been the experience in other coun- 
tries. The U. S. Progressives made 
over the Revublican party and to- 
day that country has the soundest, 
most constructive Cabinet in the 
world. In Germany, before the war, 
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the Socialists, wisely led, were stead- 
ily increasing their support from the 
well-to-do and industrial classes. 
The Progressives had their great 
opportunity at Ottawa and they 
missed it. Durtng the election and 
subsequently, almost to a man and 
woman, they expressed lack of con- 
fidence, even disgust, with the leader- 
ship of Mr. King. When they heard 
him condone the most disgraceful 
scandal that has happened in Cana- 
dian public life, they had a chance 
of doing a great public service by 
telling the Liberal leaders that they 
could no longer support King but 
were quite willing to igs a party 
led by one of its great, clean men of 
ss outstanding ability, like Mr. 
obb, for example. They fell down. 
Had they done so they would have 
carried the great men of independent 
Conservative opinion back of them. 


LTHOUGH there is no outward 
hint, it seems pretty definite that 
the question of re-organization is an 


important one in the inner circles of 


the party and the days of King’s 
leadership of the great reform group 


in Parliament are said to be number- | fro 


ed. But the spirited defence of King, 
even by men who are known to have 
been personally opposed to his lead- 
ership, would seem to indicate that 
King will lead the Liberals through 
the present fray and that the cam- 


paign will show no outward sign of 


conflict within. King’s position is 


fail to come back into power. 


*> + # 
ABLES indicate that a _ great 
corps of ex 


rts, theorists and 


ference in London. 


progress. 


perial unity than an army of experts 
could develop in a generation. 
such corps of experts ever assembled 
in the history of the world as gath- 
ered at Versailles. That experience 
is a lesson. 


’- *+ * 
— is talk of abandoning the 
Imperial Conference to be held in 
October because the Canadian politic- 
ians and the army of party hacks and 


J other so-called experts who consider 


themselves necessary scenery for such 
gatherings, will be unable to be pres- 
ent because of the elections. We wisk 
we could get it into the minds of 
these men that the Imperial Confer- 
ence is, or at any rate should be, for 
deciding how Empite trade can be de- 
veloped; first, by free trade within 
the Empire, and, where that is not 

ssible, by preferences to begin with, 
just as the United States of America 
and the German Empire were devel- 
oped into great prosperous yations 
by the wider markets this unity 
brought about. The big problem in 
the world’s business to-day is selling 
—how to sell the products of each 
part of the Empire. We have pretty 
well mastered the production prob- 


‘The Guardian Assurance: Company 


LIMITED 


The annual general meeting of the Company was held in London on June 1, 1926, when the 
annual report of the directors was presented to the shareholders. 


FIRE DEPARTMENT 


not too comfortable, with some of his 
strongest men against him. But a 
change of leaders, with a shift to men 
more capable of carrying out the tra- 
ditionally sound and forward looking 
policies of the party, is to be expected 
shortly after the election, and very 
shortly after if the Liberals should 







idealists will gather to assist the dis- 
cussions at the coming Imperial Con- 
Hence it looks 
as if the conference would make little 
If the Empire is to hold, 
it will be held as the United States of 
of America and the United States of 
Germany have held and were built 
up—by trade agreements. A few suc- 
cessful men with general knowledge 
of trade conditions, sitting around a 
table in London, could, in one week, 
evolve and start into action a greater 
increase in Imperial trade and Im- 


No 





lems, but other nations are beating 
us badly in salesmanship. nly 
short time ago a British ambassador 
was explaining how the Americans 
had secured some big contracts. “I 
am a diplomat, not a salesman,” said 
the British Ambassador; to which the 
American replied, “I know nothing 
of what you call diplomacy. I am 
simply a glorified salesman for the 
United States products.” 

Canada has now in London one of 

the best salesmen the Empire has 
roduced, in our Trade Commissioner, 
on. P. C. Larkin. It is true he is 
a Liberal, and a red hot one at that, 
but seund Canadian business will 
back him in preference to any of*the 
professional politicians and experts 
with their theories and ideals who 
usually assemble in London, talk 
much and do nothing. If Mr. 
Meighen would nqminate a couple of 
other sound men to join Larkin to 
represent Canada, and tell Baldwin 
to bring on his conference, asking 
other sections of the Empire to send 
equally good men, we could get very 
profitable results. 
* + * 
ON. “BOB” ROGERS, who seems 
to be regaining much of his 
former influence in Tory politics is 
no second-rate political tactician. He 
mises 25 servative seats in 
Quebec, although down in his heart 
he must know that the Conservatives 
will have to work wonders to win 
half-that many. That there will be 
Conservative gains in Quebec seems 
a strong possibility, but even leading 
Conservatives, im private conversa- 
tion, are exceedingly modest in their 
expectations, looking for not more 
than 7 or 8 seats. 

Rogers is going to be a problem for 
the Tories. He is too strong to 
overlooked and yet many of the party 
are not ready to be linked with him 
too closely. a 


ONSERVATIVES expect to re- 
. tain the added strength of Bou- 
tillier, Campbell and other bolters 
from the Progressive party. While 
indicating some show of indepen- 
dence, these men are expected to be, 
to all intents and purposes, Tories, if 
returned. In fact, all Alberta seems 
to be showing defection in Federal 
polities from the Progressive move- 
ment and a tendency to line up behind 
two rather than thre- parties. 

* * * 

UMORS that R. S. White would 

retire Were based upon guesses 
only. The veteran ex-editor of the 
Montreal Gazette, who was elected as 
a Conservative, on Montreal Island, 
and with a large majority, will be 
back again and 's likely to repeat his 
previous performance. He proved a 
real acquisition to the House—witty, 
sound, genial and broad. But withal 
he is a shrewd political strategist. 





Seven-Year Term Passed _ 
On Hearst at Winnipeg 


WINN'TPEG.—Seven years in Stone- 
wall penitentiary was the sentence given 
Joe Hearst by Mr. Justice Macdonald. 
Hearst was very pale and was trembling 
as he heard the words which ended the 
career of fraud which had netted him, 
through the now defunct Hearst Music 
Publishing Co., a fortune. 

Mr. Justice Macdonald in passing 
sentence said never in all his experience 
had he listened to so many hours of 
prolific perjury as that given by Hearst 
when he went in the witness box. To 
the crime of fraud, and theft, his lord- 
ship said, he had added perjury, and 
this circumstance was taken into con- 
sideration, in fixing the sentence. He 
told Hearst he had brought pain and 
disgrace on his wife and children, and 
urged him to use his undoubted talent, 
when he was once more free, to try and 
live by honest endeavor. 
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The Fire Premiums, after deducting re-insurances, amounted to £1,003,463 4s. 6d., as against £921,811 1s. 
9d. - a the Net Losses to £393,403 7s. 8d. (89.2 per cent. of the premiums), as against £375,667 
5s. . in ; 

The Expenses of Management, including Fire Brigade Charges and Commission, together amounted to 
£432,002 17s. Od., being 43.05 per cent. of the premiums. 

After providing for losses, expenses and for the additional premium reserve (£33,120 18s. 10d.) there 
was a profit on the Trading Account of £144,936 1s. Od., and with the interest on the Reserve Funds 
amounting to £55,156 8s. 2d., and Bad Debts recovered of £7,247 9s. 7d., a total surplus on the account of 
£207,339 18s. 9d. The sum of £10,587 8s. 3d. has been provided for Loss in Exchange, the General Reserve 
Fund has been increased by £39,200 9s. 0d. and the Balance, amounting to £157,552 1s. 6d., has been trans- 
ferred to Profit and Loss. The Premium Reserve Fund now amounts to £505,000 and the General Reserve 
Fund to £805,000, making the Total Fund in this Department £1,310,000. « 


FIRE ACCOUNT 






















£  @, £ s. 4d. 
Amount of Fund at the beginning of Claims under Policies paid and out- 
the year, viz.:— oe ae pice Ww ad a6 00% ve sl¥us e oe : 
; . = EE 2G 55206 tbs ged sas waca'y hs ‘ 
Reserve for unexpired Risks..... 471,879 1 2 Expenses of Management we easesg 278,770 11 3 
TUE | cccnksied %s 765,799 11 © Contributions to Fire Brigades..... 9, 1 
Seneert See Fe SOUS TE MEUUMNDO. bien ccdcdcrocicces 10,587 8 3 
Premiums .....-ccccccccsescescsese 1,003,463 4 6 Transfer to Profit and Loss Account 157,552 1 6 
Interest, dividends and rents (less Amount of Fund at the end of the 
TaGeeds “TORY & vccccvccwisvevece 55,156 8 2 year, viZ.:— > ; 
1247 9 7 Reserve for unexpired Riske..... 505,000 0 0 
Bad Debts recovered ............ +e General Reserve Fund ........... 805,000 0 0 
£2,203,545 14 5 £2,303,545 14 5 
mere ne eer RARE TREES 



















Funds of the Company as at December 31, 1925 


& s. d. Officials’ Fidelity Guarantee Fund. 6,912 3 2 
Proprietors’ Capital paid up ....... 1,015,000 0 © Investment Reserve and Contingency 
Life Assurance Fund .............- +§,555,180 38 7 OS Ugg PRT er eee 298,900 0 0 
Fire Insurance Fund ....... Gondnal 1,310,000 9 © profit and Loss Account.,......... 178,941 4 4 
Aacident, Seraisty, and = 92.000 0 0 Shareholders’ Life Profit Aceount.. 75,000 0 0 
Marine Insurance Fund .. antes $28,641 8 8 Pe 
Redemption Assurance Fund ...... 156,248 3 5 90,570,924 8 2 
Staff Pensions Fund .............- 154,156 0 6 se errsammanenne ee 

Total Assets - £10,988,890 


Head Office for Canada 


GUARDIAN BUILDING, MONTREAL 


BERTRAM E. HARDS, Manager: = J. V. OWEN, Assistant Manager. 
S. A, A. WATT, Superintendent of Agencies. i 
J. H. BOIRE, Quebec Inspector. DONALD M. GAIR, G. P. SMITH, Ontarie Inspectors. 
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manufacturers are compelled fc use 
Swedish steel. The British—mainly the 
workers—are refusing to adapt them- 
selves to the newer demands. This is 
another reason why the Canadian fae- 
tory is better able to handle this export 
business. : 


Preference Brings New 
Zealand Safety Razor 
Business to Canada 


Canada has captured part of the New 
Zealand trade in safety razors as a re- 
sult of preferential tariffs. 

The Durham Duplex Razor Co., a 
United States corporation with plants in 
England, France and Canada, doing a 
world trade, has hitherto supplied that 
market from the U.S. plant; but the 
preference gives Canada such an advan- 
tage that the U.S. cannot compete and 
Casimir de Rham, of the parent com- 
pany, who was here this week, says they 
have had to transfer that business to 
Canada, and all razors for New Zealand 
will now be made in the Toronto factory. 

Asked if it would not have been more 
prefitable to fill New Zealand orders 
from their Sheffield plant, he said that 
it would not. He explained that these 
same United States interests now own 
the 201-year-old Wade & Butcher, Shef- 
field, England, concern. Like so many 
other fine old British concerns, it had 
gone to seed. The older generation had 
grown rich; the younger generation had 
not been brought up to hard work and 
they neglected their business until fin- 
ally it passed out of their hands. Also, 
like so many other conce?ns, it got into 
the control of some German interests 
who worked on its reputation, made in- 
ferior goods and almost ruined its trade. 
The American company took hold, re- 
stored the quality of the products, are 
building up the business, and are stead- 
ily bringing back the reputation. Al- 
though the British are famous as steel- 
makers and are able to produce, if they 
would, the finest steel in the world, yet 
in the case of several grades of these 
safety razors made in Canada, the Bri- 
tish are not up to the mark and the 


We finance 
and refinance 


companies in need of 
funds for . expansion 
purposes, as well as 
plan and execute reor- 
sori mergers; 
etc. 


We shall be glad to ex- 


amine and formulate 
plans for further financ- 
ing and submit same at 
no expense to you. 


If we can be of service 
call Elgin 4395-6; ask 
for Department C. 


J. A. CARLETON 
& COMPANY 
1005-6 Excelsior Life Bldg. 
TORONTO 2 








For 


Mid-Year Investment 
choose 


SOUND BONDS 


Five Recommendations suitable 
for the INSTITUTION or the INDIVIDUAL 


PROVINCE OF QUEBEC, 4}’s 
Due 1956. Price 988%, to yield . oo oe » » 460% 


MONTREAL TRAMWAYS, 5’s 
Due 1955. Price 93%, to yield. . ST TTT... G4BG 


Woops MANUFACTURING CO. LIMITED, 6’s 
Due 1943. Price 100, to yield 


ALBERTA PACIFIC GRAIN CO. LIMITED, 6’s 
Due 1946. Price 984, to yield . . 


ST.CATHERINE-STANLEY REALTY Corp. 6}’s 


Due 1946. Price 99, to yield... . . . 6.60% 





Full particulars regarding these invéstments on application 


HANSON BROS. 


Investment Securities 


330 Bay Street 


63 Sparks Street 160 St. James St. 
TORONTO 


OTTAWA MONTREAL Founded 
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HERE is what the 
Todd Visible Adding Machine 
Is and Does— 


Its Capacity—Up to $9,999,999.99. A 
real 9-bank adding machine, permitting, 
if you wish, separate additions at the 
same time, such as quantity and price, 
gross and net, etc., ete. Small machine 
—big capacity. 


Accuracy—The first requisite of an 
adding machine is that it must be ac- 
curate. The Todd Visible Adding Ma- 
chine is accurate—because, as you put 
each item into the machine (by simply 
depressing the keys) you get at once 
two visible checks, The lower set of 
dials gives you the item itself, while 
the upper dials give the total. You 
can’t make a mistake, as you eheck 
each item at a time—visibly. This is an 
exclusive Todd feature. 

It is Simple—Five minutes self in- 
struction and*you can operate the Todd 
Visible. Press the keys — check the 
item—depress the release button—and 
you’re ready for the next number. 
Nothing could be simpler. 

Guaranteed for one year, the same as 
any other good adding machine. 


WRITE FOR 
FURTHER INFORMATION 


Speed—Adds as fast as you push the 
keys. No handle to rull. Two sets of 
dials always visible. 


Finish—Beautiful dull green. Self-con- 
tained metal hood covers machine when 
not in use. 

Portable — Weighs less than eight 
pounds. Takes up no more desk space 
than a letterhead. Carrying handle aets 
as keyboard lock for maehine when not 
in use. 


PRICE $55.00 
’ TERMS ARRANGED 











IN QUEBEC 
J. G. LE CLERC, 
Dealer in the Products of the 
Todd Company, 
207 St. James St., Montreal 


IN ONTARIO 
GORDON V. PURVES, 
Dealer in the Products of the 
Todd Company, 

98 Wellington St. W., Terente 
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_ News of 


the Mines: 


THE FINANCIAL POST 


A Department for Executives 


and Investors 


Conducted by DANIEL E. CUSHING, Mining Editor, The Financial Post. 


DOME SITUATION 
PERPLEXES: MAY BE 


- UNDULY DEPRESSED 


Earnings Show Falling Off, 
However, and Dividend 
May Be Cut in Future 


Dome shares have slipped back to 
below $12.50. The reason given is 
the in earnings, the half year 

uction figures showi 
output from $2,136.967 
months of 1925 to $1, ; 
1926. This is not a serious decline 
the quarterly <a 
irst three mont 


cee gi bel it 
ven ow 
seen that the difference in 
recovery for. the first three 
was only slightly lower than 
od for the year prev- 
added cost cut the net 
depreciation — by almost 
second r’s gross 
below the first and $120,- 
the same period for last 
if costs increased in the 


000 for 
$320,000 for the half 


Sane ae Dome 
present time is only earning 
half its —— or $1 per 
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id just afterwards 

it should not have been done 

would not have been only for the 

fight that was waged. The fight has 

been over ple of years, however, 
ave 


n dropping 
There is another suspicion and that 
that the earnings of the mine, the 
statements at the annual meeting and 
the present position of the stock, do 
not reflect the true position of the 
operation. In other words it is be- 
lieved by many, that the stock has 
unduly depressed. This is not 
the first time that Dome shares have 
sold down to around $12. It is rather 
significant that when Dome was sel- 
ling between $19 and $20 that the 
heaviest buyers were officials of the 
Dome mines and their friends. It is 
known that right at the present mo- 
ment they are loaded heavily with 
this high priced Dome stock. They 
purchased it, believing that the shares 
were a good. speculation because of 
the outlook of the property and the 
great possibilities that existed for 
the opening of the mine below the 
sediments. It is not believed that 
the position of the operation has be- 
come one iota worse since than it 
was then. 


Dome and Red Lake 

There has been a lot of talk in 
regard to Dome and the Howie Red 
Lake property. There has been some 
criticism of the company over the fact 
. that whereas - Ny Mem, eee was 
in regard to developments on 
the Red Lake claims, that immedi- 
ately after the directors meeting, an 
order was placed for a mining plant. 
The fact is that this move on the 
part of the company is regarded by 
mining men as reasonable. It is be- 
lieved that Dome is not as yet satis- 
fied with the developments of the 
property but believes that the dia- 
mond drilling results warrant fur- 
ther development. Dome’s next pay- 
ment is not due until December x, 
and our information is that the direc- 
tors’ decision was to put in a min- 
ing plant, drive a shaft down to 100 
feet as fact as possible and do as 
much lateral work as possible before 
the time arrives for a decision one 
Way or another on the payment. 
This decision, if true. would indicate 
that the diamond drill results show 
that at a denth of 100 feet the values 

are worth this further testing out. 

An Important Matter 

The Dome situation is interesting 
to shareholders in Dome, to holders 
of Howie units as well as to holders 
of share or interests in other Red 


Bees 


Dome will take up the option. It 
is quite possible that if Dome throws 
up the property that a better deal 

t be made. On the other hand 
this may not be possible and in the 


interval, if Dome drovs out. it will 


give the camp a black-eye that will 
There is 
a lot of marking time -waitine to -ee 


t is uncovered on the Howie. The 


ae Se ae 


making a real effort. The other big 

companies are not making a move 

tha th ig 

ing that is quite general t the big 

commenti were influenced in taking 

They certainly did not 
Quebec 


which would tend to support t 


up claims. : 
rush into the field like they 
are supposed to have done in Red 
Lak 


A highly important copper discovery 
is reported from the Archean Mines 
Limited, operating in Clericy Township, 
Northwestern Quebec. 

This is the property controlled by Dr. 
Robert Harvie. he new discovery, on 
one of the centre claims, reveals a chal- 
copyrite body running up to twenty 
feet in width and which has been opened 
in six test pits for a length of 600 feet 
and the copper content of which shows 
an average of $45. Assays for gold have 
not as yet beefi made. 

This is the second important discovery 
which has been made on the group. In 
the former, copper content ran as high 
as $90. 


“SMELTERS” OUTPUT 
IS MUCH INCREASED 
Half-Year Figures Should En- 
courage Shareholders— 
Increases All Round 


From Our Own Correspondent. 

MONTREAL.—According to the 
production report of the Consolidated 
Mining and Smelting Company, the 
output during the first half of the 
present year shows increases in all 
grades of the company’s mineral pro- 
duction. It will be recalled that the 
president at the annual meeting held 
early in April gave out the produc- 


"242 | tion figures for the first quarter of 


the year; thus it is possible to com- 
nl uction during 

but the out- 

follow: 


1 
1 


7\erly claims. 


BLOOM LAKE AREA 
TO BE TESTED OUT 


BY DIAMOND DRILL 


Spectacular Silver Showings 


in Test Pits Lead to 
- New Campaign 


rong, M.E., has prepared 
ee ee Lake Consolidated 
and, as a oe 
of his recommendations, diamond drill- 
ing of the property will be undertaken. 
The Bloom Lake property is decidedly 
interesting, having a large number of 
veins with numerous spectacular show- 
ings of smaltite, cobalt, and leaf silver. 
There are two tremendous high hills on 


a report on Bloom 
Mines, Gowganda group, 


the property, which is located on Bloom 
Lake in the northern section of Gow- 
ganda. On what is known as the South 


hill, Mgr. W. Shields has been doing 


considerable work in preparation for the 
diamond drill, and his effort is revealing 
results that justify the previous inter- 
esting showings. He says: 

“Operations have been exceptionaliy good. 
We are opening up the most complete vein 
system that there has yet been opeend on the 
property. The whole hill top for several hun- 
dred feet, in the neighborhood of the silver 
vein, is fractured and fissured to such an ex- 
tent that I feel this layout is of very great 
importance. Blasting in seams or tight fissures 
which look dry and barren on the surface is 
showing a rich mineralization, wherever shot 
into, of cobalt, niccolite, etc., and in several 
places native silver, also smaltite which looks 
as though it would carry high values in silver. 
I believe we are getting the key to the whole 
situation and it is just a question of following 
it up by careful prospecting, trenching and 
opening by blasting everything we run across 
as there is no question the further we go the 
more encouragement we are getting. The ore 
is there and all that is needed is to dig it up.” 

Mr. Strong in his report says that 
pronounced structural features are 
plainly evident on the southerly portion 
of the property, one of these being a 
strong east and west fault with an ap- 
parent horizontal displacement of ap- 
proximately 1,400 ft. gone of major 
fracturing seems to be 1,000-ft. range, 
north and south from the main east and 
west fault, and the most interesting 
points exposed exist on an area adjacent 
to the boundary between the two south- 
Some 12 or more veins 
were examined. In the ground west of 
the camp, and south of the main fault, 
interesting conditions are moted. The 
outcrops as noted are all situated on the 
top of the diabase sill or within 100-ft. 


686 | range of what was originally the upper 


contact, and at this horizon some native 
silver can be seen, but the most impor- 
tant point is the evidence of curved 
fracturing having contortion or other 
disturbance with axis normal to the dip 
of the diabase. This condition seems to 
be an ore maker in Gowganda area, and 
it is most important to explore the 
veins (showing silver on surface and 
having the above referred to structure) 


79 at depth of at least 300 ft. below the 


2, 

15,251 ats 

wooeeseseg +++++1,516,601 1,790,758 

The Second Quarter Better 

_ 2s the company is now operating 

its completed plant, the gains be- 

tween first and second quarters 

are less striking than the eompari- 

sons with the preceding year; never- 

theless, it is worthy of note that with 

the exception of silver, production of 

all metals in the second quarter were 

in excess of the first three months 
period. 

In examining these figures there is 
one point which should not be over- 
looked, namely, the somewhat im- 
proved position of the markets for 
the two chief branches of the com- 
pany’s output, lead and zinc. It was 
thought earlier in the year that a 
decline was likely to set in in the 
markets for both these metals and 
prices did ease off, but not to an ex- 
tent which would offset the large in- 
crease in production. Now, however, 
the markets are-stronger and it is 
thought that the average prices which 
will be obtained for lead and zinc will 
measure up to the level set in 1925. 

_ In a measure, production figures 
indicate earnings—but not always. 
For instance, “Smelters” produced 
three times as much gold in the first 
six months period of 1926 as in the 
first half of 1925; yet it may not have 
made as great a profit from this 
source as last vear, for mitmg costs 
may have risen, or lower grade ore 
may have been utilized. The com- 
pan obtains $20 for every ounce of 
gold which comes from its mills, but 
costs may have risen to a point where 
the production of gold is only barely 
profitable. 

Optimism Is Justified 

However, any doleful attitude about 
the results which have been obtained 
is out of place in view of the declara- 
tion of the $3 bonus at the end of 
the half year by a directorate which 
is gonevally regarded as being more 
than unusually conservative. But it 
is worth while making the broad point 
that production provides no accurate 
measure of earnings; these may not 
have increased correspondingly, but 
on the other hand, they may have 
shown a gain out of all proportion to 
the large increase in output. 

Through its development program 
of the last two years, the company 
appears to be in a position to reap 
to the full the benefit of its vast ore 
reserves. Milling and mining capac- 
ities have been increased; ore treat- | 
ing methods have been improved; 
more by-products are being utilized, 
and the large concentrator at Kim- 
berley all combine to place the com- 
pany in a position in which it can 


are | 


|obtain the utmost farthing in profits 
from its large and varied production. 

How all this will be reflected in 
earnings depends principally on the 
prevailing prices for its production 
and also in the general luck which is 
|experienced in finding ore bodies 
| which may be mined at a minimum 
of cost. 


| TONOPAH MILL READY IN AUGUST 
Expectations are that Tonopah’s mill 
}on the Walsh property, Gowganda, will 
; be ready to run late in August. The same 
| mill will take eare of production from 
the Morrison property, which is opening 
up exceptionally well, 


. 


FS EC 


upper contact. 

Diamond drilling has been resorted to 
in similar conditions in the Gowganda 
camp with very fair success, particu- 
larly, it is reported, at the Miller-Lake- 
O’Brien. The condition as exposed on 
the Bloom Lake property seems admir- 
ably adapted to the use of the diamond 
drill, and it would seem to be the most 
reasonable way, with modest expendi- 
ture, to secure some more or less def- 
inite results. 

Mr. Strong recommends the expendi- 
ture of $12,000 to $15,000, and outlines 
four holes. He wants to have what seems 
to be the most favorable horizon of the 
camp tested out, 200 to 400 ft. 

The Bloom Lake area of the Gow- 
ganda camp is the section that was first 
staked. It has been neglected for some 
years. Recently the Haultain Co. un- 
dertook an aggressive mining effort in 
that section, and the Bloom Lake 
Co., located to the north, followed. The 
interesting showings that have been un- 
earthed on these two properties haye 
focused a lot of attention on the area, 
especially as the mining is being car- 
ried on in an aggressive manner and 
under the supervision of capable engi- 
neers. 


TECK-HUGHES 


It is expected that in the next couple 
of weeks important news in regard Teck 
Hughes will be forthcoming. The com- 
pany is negotiating for a new power 
contract and when this is complete it is 
expected that the new mill announce- 
ment will be forthcoming. 


HECLA MINING IN B. C. 


Hecla Mining Co., Wallace, Idaho, has 
paid $15,000 on a $75,000 option price 
on the Imperial group at Rock Creek, 
Boundary District, B. C. A high-grade 
body with a 10-ft. face has been opened 
up. 


J. T. RICHARDS Co. 
MINING STOCKS 


CANADA LIFE BLDG. 
OTTAWA 
More than eighteen years’ experience 


More 
_ Pep 


Monarch Battery 
Co 


Kingston rs Ont. 


Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You should 
have one. Send. to- 
day. 


W. H. Thorburn & Co. 


LIMITED 
Royal Bank Bidg., Toronto 


being relied on. 
finds its way back to the storage dams 
and is again pumped up the hill. 


tion has 300,000 
shares to provide. funds for the building 
of a mill. 
Oliver Cabana, Jr., R. Hochstetter, C. L, 
Ingham, E. L. 
Murdoch and A. Wende. Two others are 
to be added. 


—_- mg ° 
plorations Limited, a prospectin er- 
ation which will be Ss chet at w. Cc. 
(Bill) Offer, an old-time prospector and 
operator of the north. 


idated Gold — eae 
primary crushing capac y a 

per cent. This is to be accomplished by 
the addition of three' new rod 
mills; 
placed with William Hamilton, Ltd. 


about 40 feet on a high-grade gold shoot, 
a foot wide, but is carrying gold values 
which compare with 
covered. Some specimens are literally | } 
10 per cent. gold. A large part of it/| fj 
carries around $10,000 to the ton, some | jf 
of it a great deal more. 


Goudreau is Reported 
Sampled by 


Mines operation. 
nounced officially. 


recently sampled the property. 


Summerhayes 


There are reports about that litigation 
may arise out of the Goudreau Gold 
Nothing has been an- 

It is reported that 
Maurice Summerhays, mining engineer, 
His re- 
port will be of wide interest when made 


HURONIAN BELT 
INTERESTS WIDEN 
SCOPE OF EFFORT 


Pioneer Mining Co. Has 


will b ter a I 
Public owing to cor ot are in sight.| Large Holdings and $500,- 


There are reports that substantial. ore 


reserves were claimed when some of the 


stock was sold and that these figures 
are now being questioned. 


RICH PLACER FIND 
IN CARIBOO SECTION 


Primitive Operation Brings to 
Light $12,000 in Gold in 
Four Days 


NELSON.—An important placer gold 
discovery which gave up $12,000 in gold in 
four days has been made on Cedar Creék 
in the Cariboo Country. Included was a 
$305 gold nugget. 

The gold was recovered by Bernard Boe 
from the Stevens-Sheridan lease, on the 
top of Cedar mountain. This property, is 
controlled by the Murray-McGregor Min- 
ing Company. Both these companies are 
controlled by Vancouver people, A. S. 
Matthews being president of the Cedar 
Creek Company and D. Ivor Lewis, presi- 
dent of the Murray-McGregor Company. 

Last spring a former operator of the 
Cedar Creek Mining Company told West- 
ern Canada Mining News that there was 
much gold to come out of Cedar Creek, 
and stated that as soon as the Cedar 
Creek Mining Company got well under 
way that it would have a profitable op- 
eration. Mr. Boe’s success is an indica- 
tion of the wealth of this placer ground. 
He has been working in a comparatively 
primitive way since the first of this year 
and the expense of operations so far is 
chiefly labor. 

Up to a month ago, five men were em- 
loyed, but this was increased to thirty. 
ifficulty presented itself in getting 
water to the ground to be sluiced, but this 
was successfully accomplished, pumping 
As it is now, the water 


Wherever water is available, placer op- 


erations are again being resumed in Cari- 
boo and many rich sections which were 
not worked in the days when Cariboo 
attracted miners from all parts of the 
world, will give up their quota of gold, 


SYLVANITE 
Sylvanite Gold Mines Ltd. capitaliza- 
been increased by 


The re-elected directors are 
Koons, W. S. Marcy, J. Y. 


NEW PROSPECTING VENTURE 
Homer L. Gibson & Co., Toronto, an- 
ization of Mineral Ex- 


HOLLINGER EXPANDS 
MONTREAL.—The Hollinger Consol- 
is to increase its 


rge 
the contract has already been 


RICH, NARROW SHOOT 
Noranda is reported to have drifted 


the best ever dis- 


GORDON P. O’REILLY & CO. 


Investment Stocks 
and Securities 


Room 423 MONTREAL 120 St. James 


Phone M.2433 


ONTABEC 


The Outstanding Purchase 
’ h th 


F.W.DAVIS & CO. 


610 Union Bank Bidg., 
OTTAWA. 


North Western Quebec 
“The Land of Opportunity” 


PLANT & HAMPSON LTD. 
Members Montreal Mining Exchange 


Union Bank Bldg. OTTAWA 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


Milton Herse Company 


Industrial Chemists and Engineers 
Montreal Winnipeg 


We Solicit 
inquiries from those 
interested in Can- 
adian ee Invest- 
KIELY & SMITH 
i Standard Stock 


ange, 
Canadian Pacific Bldg. 
Toronto, Can. 


000 Cash in Treasury 


Details of the incorporation of Pioneer 
Mining Co., which has acquired the assets 
of three exploration syndicates, are an- 
nounced. It centres around the Huronian 
Belt Co. with F. H. Hamilton, chairman 
of Huronian Belt, as president, and Dr. 
J. Mackintosh Bell as managing director. 

It has taken over the assets of Pioneer 
Syndicate, operating in the Goudreau 
country, Keewatin Mining Syndicate, op- 
erating in South Lorrain, and Pre-Cam- 
brian-Shield Exploration, Boston. These 
have claims in Quebec and Ontario. Hur- 
onian Belt will have charge of the tech- 
nical and secretarial management. 

The new company is capitalized at $5,- 
000,000. Shares $1 par and 1,675,000 is- 
sued. Among the assets are 303,000 shares 
in Cooper Gold Mines, capital $2,000,000, 
issued 1,188,000, and an option on 1,524,- 
994 at prices ranging from 25c. to $1.00. 
The Cooper owns 26 claims in Michipo- 
coten and good results have been secured 
from the operatien to date. 

In addition the company owns 27 claims 
adjoining which were the assets of Pion- 
eer Syndicate; half interest in 18 claims 
in Red Lake and an option on 17 claims; 
4 claims in Michipocoten at Michi Biju; 
390,000 shares British Porcupine Mines, 
capital $2,500,000, issued $1,750,000 with 


4 claims adjoining Vipond and Hollinger, 
the old Thompson-Krist Porcupine Crown 


In Ottawa 
MOWAT & MACGILLIVRAY 
Members Standard Stock and 
Mining Exchange 
Stocks and Bonds 
Direct wires to Toronto, Montreal 


and New York 
Ground Floor, Union Bank Bldg. 


Ottawa 


Don Rouyn Discoveries 
Write for latest information 


St. Lawrence Finance Corp. 
14 Hospital Street Montreal 


JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1894 
67-70 UNION BANK BUILDING 
Phone Mg810 CALGARY, Alberta 


CHAS. SPEARMAN 
(B.Se, M.A.) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER. 


Examinations, reports, etc. 
Exploration and mining programs. 
Preliminary exploration, diamond 

drilling, ete. 
Room 704, Pewer Bidg., Montreal, Que. 
"Phone Main 6212. 


| D. S. PATERSON & CO. 


Members Standard 
Stock and Mining 
Exchange 


Royal Bank 
Bui 
TORONTO 


Specialists in Canadian 
Mining Securities 


Phones 
* AD. 4747 


astle Trethewey _ 


Vipond 


Bourlamaque Syndicate 
MORGAN U. KEMERER 


29 Melinda St. 


Toronto 2, Ont. 
Adelaide 7715 


A. G. CLARK & CO. LIMITED 
Dealers in Oil Stocks and Leases 


Offices at Lethbridge and Medicine Hat. 
Members Calgary Stock Exchange. 


410-412 Lougheed Bldg., Calgary, Alberta 


HARVIE, SMITH 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 
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ups; option on Arntfield E. 

oischatel, Que.; 975 acres 7” a 
Federal Zine Mines, Gaspe, Que.: te 
metal discovery in Great Slave Lake, 

The entire issued capital, except 9 © 
shares, has been subscribed for in fom 
by Pioneer Syndicate and $837,504 pais oh 
The purchase consideration was $399 kam) 
and cost for working capital is 
Etaneer Syntionte gets an option on 95A 

shares at 75c., which wi rovide @ 
other $187,500. iP 

Shares will be introduced in Tor 
on the Toronto Stock Exchange at 
same time as they are introduced in 
don, Eng. 
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Ore receipts at the Trail gy 
the Consolidated Mining & 
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the year to date 258,073 tong, ae any time. It 
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were taken off. The 
also caused the pipes 1 
coated with white frost simi 
around Royalite No. 4. 1 
proceeding with the hole 
water to hold down the ga 
as much as possible. The 
sure pumps have now bee! 
at Illinois-Alberta and the 
of the casing started. 


Send for free map of 


VICTOR RIGC 


Members Montreal M 
55 St. Frenecie Xavier St., 





CALGARY.—Foot by foot t 
No. 2 well in Turner Valley fie 
south-west of Calgary, is be 
“into the limestone formation 
Royalite No. 4 struck a naph 

The end of the week found 
a depth of 3,639 feet, or 53 fe 
limestone. So hard is the forr 
it took six hours drilling to ma 
foot of hole. Through this extr 
shell developments are expecte 
New Well Started 
rters south of th 


ISBELL, LOGAN 60. 


Mining Investment 
190 St. James St., 


LEAD AND ZINC ~ woe 
°o. 


Over 3,000 acres under option in Of 2 well, the Signal 
tawa Valley District. 3 spudded in a new well on Dom 
A Developed Company, with @ real July 1. Much interest attacl 
future, Send for map. drilling of this well, which 


about the same distance we 
centre of o axis as ee 
roximately a 
Cae tana 
weve with the cont 
bottle of 


e. 
The Moose: Mountain field 
centre of interest last week. 
Signal Hill company spudded i 
No. 2 well. The equipment for 
ing of this hole is the last word 
standard rigs. The Moose Mow 
is believed to be a continuation 
Valley structures, lying north 
of the latter. 

At the Cooper-Nanton well 
Valley three-quarters of a mile 
of Royalite a. the ar 
good progress large 
twenty-ineh casing down near}; 


Located at Boischatel. 
Further information on 
request. 

W. F. WRIGHT & CO. 


Metropolitan Bldg. 
TORONTO - ONT... 


'e s oe 
Mining Machinery 
ao depth of 210 feet. Nearby, the 

is still swedging casing, with 1, 
hole made. They expect to begi 
12% inch this week. At 
well, another of the southern ¢ 
progress is being made. The | 
proximately 1,100 feet deep. 

At the British Dominion well 
Valley the crew has cemented 
inch casing at a depth of 200 | 

At Dalhousie No. 1 well, wi 
lieved to be “sitting” on the 
the big cementing job has been 
and the crew is ready to dri 
from 3,480 feet. The well w: 
light oil by heads when the 
work was started. . 

Near Their Goal 

Waiting for the cement to h 
sets their 4% inch casing on 
stone, the crew at Illinois-Al 


ttn 


Elliott & Whitehall | ~ 
Machine and Tool Co. | 


Manafacturersof aa 
Milling Cutters, Reamers and ff | 
Smal] Tools, Chucks and Fix- ae 
tures, Special Machinery, igs § 
and Dies. 4 

GALT, ONT. 

Stocks at Timmine 

VINCENT WOODBURY, 





Representative 
MINING STOCK QUOTATI 
Week Ending July 6 
H Low Close 
or for July 
wk, wk. “6 
Algonquin 7 2% 6% 
Amulet 1.35 1.26 126 | 
Apex 3 3 s+ 
Area 28 24 28 
oran Argo. Cons. 28 ts 20 
Atlas 2 2 2 
Baldwin 2 2 2 
Barry Holl, 48 «#8642 )~— (48 
Beaver 81 76% 80 
5 5 5 
Boston Creek 2 2% 2% 
Bourlam. 10.00 9.95 9.95 | 
Buckingham 3% #«$ 3 
Can. Lorrain 93 ge 92 
Capitol 36 34% 36 
Caatie, Tre. 1.49 1.44 1.45 | 
Clitnen Ig 14 ta 
Coniagas 3.70 3.60 3.60 | 
Coniar’m. 3.30 3.30 3.30 : 
Col. Kirkland 8% $8 3 
Cons. Smelters 216 211% 215 
‘ons. W. Dome 16% 14% 15% 
Crown Res. 10 9 10 
poms Mines 13.90 12.50 12.50 
De Rouyn 32 24 32 
Puy 36 80 30 
Gola Hill a” ase ae 
cn 27% 27 27% 
Gladstone : : 
Hattie 41 41 41 
Hollings , 7%, 
Tate neer 19.75 19.25 19.40 ° 
Kien” Nic. ec, 38 $6 37% 
: k. Hunton 11 8% 9 
Kone? 1.46 1.42 142) 
Takeake 1.05 go 108 
& COMPANY rate Shoré 1140 i1.t8 ina" 
Ta Rose 1140 11.15 11.40 1 
LIMITED : omen ie ee 
McKin} 26 24% «(24% 
McIntyre 16% 15 15 
Millessn 25.30 24.95 25.00 2 
Mini 10% 10 10 
Monee, «3-55 3.40 8.40 8 
Newray 18. 98-48 
Nipissing ra : 


an organization combining accepted 

geological skill and the utmost fair 

dealing, devoted to the exploration 
and sale of mining properties. 


Correspondence I nsited 





707 Canada Cement Building 
MONTREAL 
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N 6 8 
Oph 15.40 18.007 1820 
Petes Lake 2% 3 Hn 
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5% 5 5 
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2% 2 2 
Rouyn, Que. 1% i 1 
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Thom ‘Se 7 3.62 3.70 ; 
Tough Oakes at 38 38 
eataming 1@ 8610~—o#+710 
be yickers fey 33 39 ss 
be wend Cons. 1.76 1.69 1.72 1 
: ian enda 2 2 2 
. oapika 1% - 1% #1 
Pine i. Bo 2% _2 
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D 2 WATCHED 
Y: MAY BLOW 
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"~ INANY DAY NOW 


aly 
. 


“(uine Head Gasoline Tak- 


: Off When Well 
Filled With Water 


McLeod No. 2 well 
It may come 


The formation 


hard. Drilling into the lime- 
been going on two weeks 
casing was cemented 
tested out under the super- 
of Government officials. e 
was tested out under water pres- 
and when this was done it was 
that the gas expansion on re- 
had caused it to drop a big 
of casing lead gasoline on 
the water. Several barrels of 
were taken off. The expansion 
» caused the pipes to me 
d with white oe that 
Royalite No. 4. illing is 
rit the holes full of 
to hold down the gas pressure 
ae much as possible. The high pres- 


s have now been installed 
seTilmois- Alberta and the cementing 
of the casing started. 


CALGARY.—Foot by foot the McLeod 

No, 2 well in Turner Valley field, 45 miles 

of Calgary, is being driven 

“into the limestone formation in which 

te No. 4 struck a naphtha gusher. 

ee of the week found the well at 

«depth of 3,639 feet, or 53 feet into the 

limestone. So hard is the formation that 

it took six hours drilling to make the last 

foot.of hole. Through this extremely hard 
shell developments are expected. 

New Well Started 

rters south of the McLeod 

No. 2 well, the Signal Company 

in a new well on Dominion Day, 

+ 1. Much interest attaches to the 

ng of this well, which is located 


ate the limestone at a 
3,645 


sae 
i 
-. 


pus 


E 


th 


r 


E 





‘about the same distance west of the 


centre of the axis as is McLeod No. 2 and 

proximately a mile aud a quarter south 
of Royalite No. 4. Alberta’s liquor law 
providing the facilities, the spudding bit 
was christened with the contents of a 
bottle of champagne. : 

The Moose Mountain field was the 
centre - interest last bap eg the 
Signal Hill co ny spu n new 
No. 2 well. Fhe cqvignent for the drill- 
ing of this hole is the last word in heavy 
standard rigs. The Moose Mountain field 
is believed to be a continuation of Turner 
Valley structures, lying north and west 
of the latter. 

At the Cooper-Nanton well in Turner 
Valley three-quarters of a mile southeast 
of Royalite No. 4, the crew is making 
good progress with large hole, having 
twenty-inch casing down nearly 200 feet. 

Activity in the South 

At Advance No. 2, in the southern end 
of the field, the crew is waiting for the 
cement to set their 20 inch casing at a 
depth of 210 feet. Nearby, the Dalis crew 
is still swedging casing, with 1,800 feet of 
hole They expect to begin running 
12% inch casing this week. At the Home 
well, another of the southern group, good 
progress is being made. The hole is ap- 
proximately 1,100 feet deep. 

At the British Dominion well in Turner 
Valley the crew has cemented in the 20 
inch casing at a depth of 200 feet. 

At Dalhousie No. 1 well, which is be- 
lieved to be “sitting” on the limestone, 
the cementing job has been completed 
and erew is ready to drill through 
from 3,480 feet. The well was blowing 
light oil by heads when the cementing 
work was started. 

Near Their Goal 

Waiting for the cement to harden that 
sets their 4% inch casing on the lime- 
stone, the crew at Illinois-Alberta well 





MINING STOCK QUOTATIONS 
Week Ending July 6 


High Low Close Close Sale» 






for for July June for 
; wk, wk. % +4 aaa 
7 2% 6 1 
Amulet 1.35 1.26 1.26 1.3838 51909 
Apex 3 3 8 - 2000 
Area 2 24 2 26 7300 
21% 19% 20% 20 80850 
2% 2% 2% 2 2500 
2% 2 2% 25, 66500 
48 #427 «64806 647) ~—s 74600 
81 761% 80 75% 46400 
5% 5 5 5 2000 
2% 2% 2% 2% 10506 
10.00 9.95 9.95 9.95 950 
8% 38 3 3 6000 
93 90 92 9114 24555 
36 341% 36 84 °&®& 17900 
1.49 1.44 1.45 1.45 119981 
64% 6% 6% 7 
1% 1% 1% 2 1750 
3.70 3.60 3.60 3.70 1600 
3.80 3.30 3.80 3.50 432 
8% 3 3% 38% 32000 
ters 216 21114 215 210 15478 
15% 14% 81700 


me 16% 14% 
9 





10 10 9 30270 
en 13.90 12.50 12.50 18.50 8169 
$2 24 0«82si«C(<é;é‘«éi 
Dupuy * oe. 7 32 29600 
6 & 
Gold Hilt 65 48% 61 48 211428 
one Ss 27% 27 27% 27 6200 
Sena «a a a tee 
Holinet 4 4 % % 1000 
Inter. Nie. ¢ 125 19.25 19.40 19.90 2855 
Kirk ® 88 386 87% 351% 1080 
Keeley tom rt 8% 9 10 83800 
Tone 145142 «1.42 «41.48 = 6750 
tir 7 6% 6% 6% 15850 
lakes 105 .99 1.01 1.05 59450 
Lake Shore 4 4% 3% 4% 8% 26100 
La Rose 140 11.15 11.40 11.35 2528 
ieee TR's hy "Ets 
val 4 
McKinley % 66% «424% «26 «#8 19880 
McIntyre 164 15 «15 «616 ~=—:11088 
Millerest mes 25.00 25.80 2877 
Mining 10 12 
Moneta, B55 240 3.40 8.56 5200 
Newray 15 15 2000 
3 63868881 *200 
Nipissing 5.45 5.15 5.15 5.40 2575 
Nan, Hawk oi Oi 6% 6 2100 
Opht 5.40 15.00 15.20 15.05 20809 
Stee fy ih 2, 1% 
Pioneer e* s V oe 3% 10500 
Fate tc Sy 5 Be 
Prest Gold 2.08 2.05 2.05 2.05 3650 
Rouyn, ™% 6 6% 6% 33500 
Rows, Quo 73 «2% «02% «02 R000 
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is taking a well earned rest. A few days 
will find them drilling through the cement 
into the limestone. 

The end of last week found the crew 
at the Vulcan well with a fishing job on 
hand, the string having parted when the 
hole was down 4,890 feet. 

. ares No. . rae aay well started 

y this company, is making good progress 
with early work. Dalhousie No. 3 crew 
is still at work pulling old casing, which 
wat be replaced by new 6% inch seamless 
casing. 


HIGH RIVER AGAIN 
A DRILLING CENTRE 


Imperial, Belgo-Canadian and 
High River Oils Will Ex- 
plore Section 


With the substantial beginning of op- 
erations to the west of High River by 
the Imperial Oil Company on the Sam 
Smith properties, where already the camp 
is completed and materials for derricks 
and other equipment is being delivered, 
and with the Belgo-Canadian now oper- 
ating the old Record well to the west of 
Longview, with proposed plans of drilling 
a number of new wells on their property 
there, and again with the determined well 
of the High River Oilfields Co., Limited, 
in the town of High River, it looks as if 
we here would be the centre of good 
activites, with its consequent influences, 
before the yue 1926 passes out. The 
Imperial Oil Co. have taken over the 
Dingman leases of several thousand acres 
in their locality under agreements to sink 
several wells. The Belgo-Canadian Co. 
have also large holdings in their position 
and according to their prospectus will 
drill a number of wells there. The High 
River Oilfields Co., which expected to be 
started on operations in the old hole of 
the river bed near the traffic bridge in 











the town, has been held up pending re-| 000 


organization under the management of 
western United States capitalists, who 
will proceed “with operations as soon as 
such are completed. 


MUCH ACTIVITY IN 
WAINWRIGHT AREA 


Emerald Oils Likely to be Next 
Well Brought Into 
Production 


Emerald Otis has been held up on the 
cementing of its well prior to being 
drilled through to production, owing to 
the non-arrival of supplies. 

Edmonton-Wainwright has all the 
equipment on hand for its well and the 
expectation is that the estimate of 150 
barrel well will soon be proved. 





The newly organized Kling-Dell re- 


fineries have opened an office at Wain- 
wright from which they will carry on op- 


erations towards the establishing of a 


combination refining asphalt an os 
plant. It is understood that the ning 
section of the a will have a capacity 
of one thousand barrels per day. Officials 
advise that active construction work will 
be under way within 60 days. ‘This in- 
dustrial plant will be erected by J. D. 
Wrather, of Long Beach, California. At 
the present time Mr. Wrather is instal- 
ling a 3,000-barrel plant at Amarillo, 
— . » Ww ‘ 

The Britis ainwright Oil Compan 
expect their timbers within a few ‘aaye 
wherewith to erect a derrick on L.S. 138, 
sec. 20. It is understood that active drill- 
ing operations will be carried out on this 
property, which is a short distance south 
of British Petroleum’s 3-B producer. 

The Bethlehem Oil and Refining com- 
pany expect to have a combination rig 
and timbers on L.S. 4, sec. 8, which is 
about two miles south of British Petrol- 
eum’s 3-B and the Edmonton-Wainwright 
Producers, and to commence operations at 
an early date. Information to hand is to 
the effect that a deep well may be put 
down on this holding. 

- O. Creille, one of the successful in- 


‘| itial drillers in the Wainwright field, is 


expected back from California within a 
few days, where he is now looking up rigs 
for his company, the Anglo-Alberta, also 
getting data for several other concerns 
on machines. 
* At least two concerns representing 
California capital are negotiating with a 
view to the establishing of refineries and 
extracting plant here. 

Fast work is being carried on by the 
Western Consolidated under Chief Driller 
Hugh Campbell. 





GUGGENHEIMS WATCH RED LAKE 


Milton Flynn, jr., New York, repre- 
senting the Guggenheim interests, who 
recently took up the Wood group in the 
East Bay. section of Red Lake, is ne- 
gotiating for further properties in that 
section. He has also taken up a group 
in Woman Lake. Red Lake Syndicate, 
with claims in East Bay, has just sent 
in a gang of men and a survey party to 
do some work on their group. 


HOWEY RED LAKE 


Developments at the Howey property 
warrant higher prices for Howey units. 
Mining investors can always get reliable 
and independent reports of all Red 


Lake and Quebec issues and on all listed 
and unlisted mining stocks, either by 
personal interview, telephone or writ- 


Solloway, Mills & Co. 


Members Standard Stock Exchange 
20 years associated with mining 
Use our Boardroom 
Ground Floor, Metrepolitan Bldg., 
Toronto 2. 

Phones Adelaide 6371-2. 
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B.C. Silver and Big Missouri 


gold-silver and the bonanza silver are. re- 
ported from British Columbia. 
silver finds near the Henderson Mine, 
owned by Duthie Mines, Wallace, Idaho, 


and the find was made by F. H. Taylor, 


We Specialize in Canadian Mining 
BIE. FORLONG &®©. 
BAY AND WELLINGTON = 


‘Toronto KITCHENER 
BRANTFORD Private Wire System OSHAWA 


re YAN a ator. q ° 
Oe ts: os 2 












HIGH GRADE FINDS 
REPORTED IN B.C. 


in Limeligh uggen- 
heim’s Lose Out 


Very important finds of high grade, 





The gold- 


which the Guggenheim Co., Federal Min- 
ing and Smelting, had under option until 
a year ago. It is in Smithers district 


a prospector. Values run $17 in Yold and 
40 ounces of silver. 

The silver strike was on B.C. silver, 
and Western Canada Mining News says 
that another attractive find was made 
on Big Missouri, also in Portland Canal 


area. 

The Duthie find is said to be 10 to 14 
inches of solid galena through which runs 
bands of native and ruby silver. The ore 
averages $90. 

The Taylor find is near Topley on 
Black Mt. and is a quartz-porphyry dyke 
— 100-ft. wide and is exposed 300-ft. 
wide. 

B.C. Silver’s gold discovery is said to 
run as high as $3,340 while the Big Mis- 
souri strike runs 12.6 ounces of gold 
with silver values unknown. 

The vein on the Big Missouri has a 
width of four feet, averaging 12.6 ounces 
of gold, or $252, silver values being ad- 
ditional. The find was made on the 
Union fraction at the northern end of 
the property. Besides this find, com- 
mercial ore has been found in what is 
known as the Groundhog tunnel, a depth 
of 300 feet. 

Things are looking well with the Big 
Missouri. Since the present owners took 
over the property a year or so ago, $150,- 
has been spent, and thé expenditure 
has revealed ore enough for a big mine. 
Last fall, arrangements were made to in- 
stal a mill, and this work is going ahead. 

B.C. Silver’s strike was made at the 
bottom of a 50-foot winze at the north 
end of the main level. The ore had a 
width of 25 feet, of good commercial 
value, the high grade shoot running as 
high as 169 ounces gold. 


TWO PRAIRIE OIL 
COMPANIES MERGED 


Farmers Oil and High Grade, 
Saskatchewan Operators Now 
Known as Puritan Oils 


REGINA.—Official announcement is 
made by W. S. Kirkpatrick, of the merger 
of the Farmers’ Oil Co., of Rouleau and 
the High Grade Oil Co., of Regina, on 
July 1, the new onmpeay Setog the Puri- 
tan Oil Co. Ltd. ‘ MecNurlen, who 
started the Farmers’ Oil Co. at Rouleau 
several years - is president of the new 
company and W. S. Ki trick, secret- 











The success that rewarded the energy 
and business ability put into the Farmers’ 
Oil Co. by it promotor and latterly with 
the assistance of W. S. Kirkpatrick, car- 
ried the business of:the company beyond 
a merely local concern, and their first 
step in expansion was the acquiring of 
the Pure Oil Co.’s business and premises 
in Saskatchewan a couple of years ago 
placing them in the wholesale field of 
distribution with a warehouse at Regina, 
with Mr. Crockett, formerly of the Pure 
Oil Co., in charge there. 

With a growing demand for their prod- 
ucts due to their quality and the activity 


of the sales staff compelled another step | ~~ ~ 


forward and in making this the above 
merger was completed adding another 
String of tank points to their own line 
and while Rouleau regrets to lose the 
head office of the Farmers’ Oil Co., yet 
they should be proud of the success this 
local company has made. 

The Puritan Oil Company, while ab- 
sorbing all the assets of the Farmers’ 
Oil Company and The- High Grade Oil 
Company, will likewise absorb all exist- 
ing contracts including the Pure Oil Co. 
franchise in this province as well as all 


—————_—___—_—_—_—_—_—————— 
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Teck-Hughes 


You will find the latest 
information of interest 
from the above mines 
reported in the current 
issue of 


Gibson’s Fortnightly 

Mining Review 
If you are interested in 
keeping posted on gen- 
eral mine conditions 
send us your name to 
receive a free copy 
regularly. 


fiomer L.Gibson 
Bank fononte  € 


Phones: Elgin 2341-2-3-4-5. 
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contracts on refined oils with the Maple 
Leaf Oil and Refining Co., of_ Coutts, 
Alberta, and The Arro Oil and Refining 
Co., of Lewiston, Montana, placing them 
in a position of unlimited sources of sup- 
ply second to none in the marketing of 
petroleum products in the Province of 
Saskatchewan. 


Says North Ontario Coal 





Deposit Looks Excellent 
Prof. J. W. Russell, Western Univer- 


sity, London, has just completed a study 
of the new coal field on the Metagami 
River north of Cochrane. Drilling has 
disclosed two coal seams, the lower at 


110-ft. indicates a good grade of soft 
e it well 
This seam is 

“The land for miles around the claim 
on which the work is being done has al- 
ready been taken up as coal lands. From 
the fossils in the clay experts have defin- 


itely placed the deposits to be of lower 
cretaceous age, and therefore of the same 


as the better coals from Alberta and 
The area is 
quite extensive. It extends—so far as 
lignite outcroppings may indicate—from 
the Missanabi to the Abitibi River for a 


distance of some 50 miles in a northeast 
direction. As the strata dips toward 
James Bay, the distance to which the coal 
may extend in this direction is unknown.” 


PETROL OIL ENTERS 





THE WESTERN FIELD 


Ontario Co. Has Taken Up 
Leases in Montana and 
Alberta Areas 


Petrol Oil and Gas Co. has entered the 
western field following a study of the 
area by J. R. Ness, managing director, 
having taken up property in Sunburst, 
Montana field and Alberta. 

The Sunburst field has been in opera- 
tion for three or four years, and its repu- 
tation to-day is higher than when the 
field was first brought in. Hundreds and 
hundreds of wells have been drilled, some 
as high as 2,500 barrels per day. Oil 
leases there have been selling as high as 
$1,000 per acre, and in some cases 35 per 
cent. royalty is paid to the owner, in ad- 
dition to the price for the lease In the 
Turner Valley as high as $5,000 an acre 
is being paid for the oil rights. 

Petrol Co., in association with others, 
has acquired the rights on considerable 
acreage adjoining this Sunburst field, and 
also a considerable acreage in Alberta 
and it is expected that the first well will 
be commenced in the Sunburs* field, in 
what is practically proven territory, in 
about two weeks’ time. 
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William Hamilton 


LIMITED 


Canadian Makers for 


MINE AND SMELTERS — 
SUPPLY CO. 


Marcy Rod_ Mills 
Marcy Ball Mills . 
Wilfley Pumps 
Wilfley Concentrating 
Tables 


Head Office: Peterborough, Ont. 
Vancouver Montreal Winnipeg 





annually because people fail to protect their persons and property from this ever-present menace. 

Meet the fire hazard where it starts by Gyprocing your basement ceiling and partitions. At trivial 
expense you can finish your basement with this famous fireproof wallboard—adding value, safety and . 
convenience to the home—with the fire menace permanently removed. 


Gyproc is the ideal wallboard for walls and ceilings. It is solid rock, light, easily handled and workable as 


lumber... Will not wafp or shrink. 


aving 30% i fuel bills. Line your rooms with Gyproc, re, a 
heat aad and okies other board can give—and the cost is extraordinarily low. Made in lengths 4 to 1 


feet, widths $32 and 48”. 


Write us for information or see your nearest Gyproc dealer. 


THE ONTARIO GYPSUM COMPANY, LIMITED 


Firep 


2 Why build to burn? Gyproe does away with inflammable wood-lined walls, roofs, ceilings and partitions, 























For Safety’s Sake—a GYPROC furnace room 


D: you know that two out of every five fires start in the cellar — that millions of dollars are lost = 4 














LOOK FOR BETTER : 
THINGS AT BARRY 


Work on 800 and 1,000-foot 
Levels May Show Better 
and Richer Ore 


Pres. H. C. Crowe, Barry-Hollinger 
Gold Mine, Boston Creek, cian work Soe 
reached 1,000-ft. level in the main shaft. 
Cross-cutting will commence at 800-ft. 
and he anticipates that the ore zone will 
be cut within twenty days. Three shifts 
are working on the cross-cut. 

If the same rate of improvement is 
shown on this level az on the upper levels, 
he says, a considerable tonnage will be 
added to the now known ore reserves. 
Every level has improved from the 100 ft. 
to the 600 ft. level, and with the syenite 
porphyry coming in on the 600 ft. level, 
the officials anticipate improvement not 
only in the grade of the ore, but in the 
width and length on the 800 ft. and 1,000 
ft. levels. 

A new electric hoist is on order from 
the Canadian Ingersoll-Rand Co. and will 
be delivered and ready for installing by 
August 1. This will handle a load of 
6,000 Ibs. to a depth of 1,500 ft. 

‘The 150 ton mill is well under way and 
will be operating within three weeks and 
the president says there is enough ore 
blocked out to keep the increased mill 
running to capacity for at least one year. 































































































































Take Advantage 


of summer’s market dullness to buy mining 
stocks at bargain prices. 


Inquiries invited. ~ 
F. G. OKE & CO. 


"Members Standard Stock Exchange 
34 KING ST. EAST, TORONTO 


. 


Phone: 
Elgin 5111* 


Nipissing 
Teck-Hughes 
Cons. West-Dome Lk. || - 


ORTHWHILE results are officially re- 

ported as being recorded in these produc- 

ing mines as development work reaches 
greater depth. This factor should warrant a 
marking up in market prices. 


Possession of this information is important be- 
fore these anticipated advances occur. 


MAILED FREE UPON REQUEST 


ARTHUR E. MOYSEY & CO. 


FOUNDED 1904 


Telephone: Elgin 5171 
Moysey Building, 242 Bay Street, Toronto 





GYPROC Advantages 


Fire protection. 

Lew cost. 

Cannot burn. - 

Saws like lumber. 

Non-warping. 

Can be painted, papered or 
panelled. 

Vermin proof. 

Resists heat or cold. 

Easily handled. 

Eliminates repairs. 

Sanitary. 

Will not crack. 

Keeps out moisture. 

Keeps out dust or dirt. 

Easily, quickly applied. 











ect insulation, keeping out winters cold and summer’s heat— 
po agenag = raid oon will have protection against fi 
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Y A process of mergers, many 
B companies have been b t to- 
to form the British Empire 
Co tion, chief actor in the 
ent of crisis for Nova 
Reotia’s steel and coal industries. 
These companies are: 
CONSTITUENT COMPANIES 
DOMINION — CORPORATION 


Which holds all the common shares 
of the following companies: 
pices whctcne sisteon <0lller- 
‘wn and operating 
ies in a Breton; the Sydney & Louis- 
Ry.; shipping piers at Sydney and 
Louisburg; spoeivine and distributing 
stations at Halifax, N. S., St. John, N. B., 
Quebec, Three Rivers and Montreal, 
P. Q.; tugs, harbor barges, etc. 
Iron and Steel Co., Léd. 
Owning and opera iron ore mines 
at Wabana, Newfoundland, Limestone 
properties at Marble Mountains, N. &., 
and at Port au Port, Newfoundland; 
coke ovens, blast furnaces, steelworks 
and mills at Sydney, N. S. 
Cumberland Railway & Coal Co. 
Owning and operating three collieries 
at Springhill, N. S.; mberland Rail- 
way from Springhill Junction to Parrs- 
borough, N. S. 
Dominion Shipping Co., Ltd. 
Owning end ee a aor of 12 
cargo-carrying steamships an ag- 
Gan deadweight capacity of about 
tons. a 
James Pender & Co., Ltd. 
Manufacturers of wire, nails, fencing, 
etc., at St. John, N. B. 
Sydney Lumber Co., Ltd. 
Manufacturers of lumber, 
laths, ete., at. Dalhousie, N. B. 


NOVA SCOTIA STEEL & COAL CO., 
LTD. 


shooks, 


Owning and operating four collieries 
at Sydney Mines, N. S., iron ore mines 
at Wabana, Newfoundland, Limestone 
and Dolomite properties in Cape Breton, 
blast furnace and steel works at Sydney 
Mines, N. S., mills and manufacturing 
works at Trenton, N. 8S. 7 

Through holdings of their capital 


Companies. That Make Up 
British Empire Steel Group 


stock the Nova Scotia Steel & Coal Co. 
Ltd., controls the following subsidiary 
companies: 
Eastern Car Co., Ltd. 
Manufacturers of standard railway 
cars and other rolling stock at Trenton, 
N. S. 


Acadia Coal Co. Ltd. 

Owning and operating five collieries 
in Pictou County, N. S. 

Wasis Steamship Co., Ltd. 

Owning and operating two steel cargo- 
carrying ships. 

NOVA SCOTIA LAND CO., LTD. 

In which is vested a tract of land at 
Sydney Mines upon which are ere 
fifty-three detached dwellings. 

HALIFAX SHIPYARDS LTD. 

Owning and operating a dry dock and 
extensive shipbuilding and sous plant 
at Halifax, N. S., marine railway and 
shops at Darmouth in Halifax Harbor, 
N. &; tugs floating crane, etc. 

An outside estimate of the resources 
of the company places the iron ore at 
Wabana at from 3,635,000,000 to 5,000,- 
000,000 tons (sufficient to supply the 
consumption of North America at the 
present rate per annum for 500 ears). 
In addition to the possibility of its use 
in America, this ore from its position 
hes unsurpassed advantages with re- 
spect to the European market. 

Its coal areas in Cape Breton, Cumber- 
land and Pictou Counties in Nova Scotia 
are estimated to contain 5,000,000,000 
tons or sufficient to supply the present 
rate of production for over 700 years. ~ 

The following table shows the poten- 


tial output in the various departments: 
tons 





Steel railway cars, 9,000 cars per year. 

Shipping owned 68,000 tons dead- 
weight. 

The company’s ship repairing dock at 
Halifax is the most readily accessible in 
British North America. 





Bonds 


-Besco Securities Except First 


Will be Reduced 


(Continued from page 1) 


time would prove harmful to the share- 
holders, but that it would be used as a 
guide in arranging the re-organization. 
He declared that the late prime minister 
had referred to Mr. Robb who stated 
that he was already familiar with the 
contents of the Coverdale report. Mr. 
Wolvin said that it had been impossible 
to formulate the re-organization plan 
quickly as it was necessary to obtain 
'the views of various security holders 
who were scattered all over the world 
and reviewed briefly some of the causes 
leading up to the present plight of the 
corporation. He dealt also with the 
present financial position of the cor- 
poration which, he said, was precluded 


_from borrowing from the banks because 


the latter do not lend on fixed assets, 
only receivables and the corporation has 
already reached its credit limits on 
these assets. 

There were others who spoke briefly; 
some upheld the management and others 
did not. The latter speeches for the 
most part lacked interest as in some 
eases the speakers lacked any real 
knowledge of the situation. For in- 
stance, in replying to one critic, the 
president had to explain that the only 
assets which Besco owned were the 
shares in the various component com- 
panies. 

Bond Issues in Default 

In the meantime, interest on several 
Besco bonds has been defaulted; these 
are the first mortgage bonds of Domin- 
ion Iron and Steel, the first mortgage 
bonds and the debentures of the Nova 
Scotia Steel and Coal. 

On September 1 next, the interest on 
the consolidated mortgage bonds of 
Dominion Iron and Steel, of which there 
are $11,674,253 outstanding, falls due. 


' This also will be defaulted. There are, 


however, some $4,639,000 of these bonds 
guaranteed by the Dominion Steel Cor- 
poration, the parent company in which 
Besco holds all the common stock and 
which in turn owns all the common 
shares of the Dominion Iron anJj Steel 
Co. and the Dominion Coal Co. The 
latter company makes money and thus 
the holders of the guaranteed con- 
solidated mortgage bonds of Do- 
minion Iron are in a better position then 
the holders of those bonds which are 
not guaranteed. The bonds issued in 
sttrling denominations are not guaran- 
sa whilst the bonds issued in dollars 
In the re-organization, it will be s 
therefore that the scaling down of cia 
securities as the preference share, of 
Dominion Iron, Dominion Coal, Domin- 
ion Steel. and Nova Scotia Steel car 
hardly be avoided. This in turn must 
result in an even more drastic writing 
down of the first and second preferred 
of Besco, not to mention the even 
oe reduction in the equity behind 
en shares of the big corpora- 
It seems assured that everyon 
holds any Besco security——with the = 
ception of the first mortgage bonds 
of the Dominion Iron and Steel and the 
Dominion Coal Companies — must be 
prepared to accept large reductions one 
way or another in their holdings, for 
only in this way the industry will be 
maintained as a single unit. This may 
prevent the entire extinction of the steel 
industry in Nova Scotia and thus benefit 
the coal companies which would be en- 
abled to continue to find a definite and 
a market for some of their ont- 


In his address to th 
the president said in parts _———e 
_ “The British Empire Steel Co 

tion acquired its present subsidiaries 
in April, 1921. We have since that date 
passed through the most difficult post- 
war adjustment period. The purchases 
of the railroads have been very, very 
small compared with the heavy pur- 
chases during the period of railway and 
terminals construction prior to the war. 
General construction in Canada has been 
much less than before the war. 


“During this period of adjus 
the Federal Government ne chomond 
to make the necessary tariff changes 
and every effort to have the miners 
meet changed conditions has met with 
strikes and , disturbed operation. The 










labor situation has now improved very 
much, but the cost of the readjustment 
and interest on bonds, etc. has ma- 
terially absorbed the value of the equi- 
ties in the properties. 

“Economies, improved operations and 
reduced costs have taken place, but it is 
impossible to meet the situation from 
that source alone. We need the sym- 
pathetic support of the Government and 
more consideration from our miners. 

“In 1925, the United States produced 
107% per cent. of the steel ingots and 
castings produced in 1920, which was 
the year prior to the formation of the 
British Empire Steel Corporation. The 
total Canadian production in 1925 in 
Canada was only 54.1 per cent. of its 
output in 1920, showing that Canada’s 
home production, due to slower business 
recovery and greater imports, has not 
equalled the recovery of the United 
States from the depression experienced 
in 1921 and 1922. The British Empire 
Steel Corporation, however, in 1925, pro- 
duced 66 per cent. of its 1920 output, 
showing a better recovery than all Can- 


ada. 
Collieries Working at Capacity 

“The collieries in Cape Breton serv- 
ing the St. Lawrence River are working 
at full capacity. 

“The coal sales in this market during 
the season of 1926 exceed by 200,000 
tons the combined St. Lawrence ship- 
ments of the Dominion Coal Co. and the 
Nova Scotia Steel and Coal Co. in 1914, 
which were the largest previous ship- 
ments.” 

“A special committee of the house 
of commons, appointed to investigate 
the coal resources of Canada and trans- 
portation of the same, has — recently 
made recommendations, among which 
the following are of especial interest to 
the coal mining industry in Nova Scotia: 

“Encouragement of production of 
domestic coke from Canadian coal. 

“Extension of present duty of 50 cents 
per ton on bituminous slack coal to 
anthracite small sizes. 

“Consideration by the federal govern- 
ment of the granting of assistance to 
encourage the enlargement of the mar- 
kets of Maritime coal. 

“Withdrawal of the exemption from 
duty of foreign coal for bunkering of 
ships. 

“Renewal of the vote in the Federal 
estimates for the assistance of rail 
movements of Canadian coal. 

“This report is’ a frank admission 
of the pressing necessity for action to 
remedy the difficulties of the producers 
of coal in Nova Scotia. 

“Surely some action will soon be taken 
by the government. The tariff board 
should diligently carry on investigation 
of our presentations. Parliament should 
immediately provide restrictions on im- 
ports from countries with depreciated 
currencies and remove or adjust the 
discrimination against the steel industry 
of Nova Scotia in favor of Ontario. Un- 
doubtedly, the government will prefer 
to render some assistance to the steel 
industry of Nova Scotia and retain its 
native born people in that community 
than to spend millions to obtain an 
equal number of immigrants. 


Order for Receiver Granted 


The application of the National Trust | 
Company acting on behalf of the bond 
holders of the Dominion Iron and Stee) 
Co. for a receiver and manager for the 
concern has been granted by the 
supreme court of Nova Scotia. The cgurt 
has authorized the receiver, when ap- 
pointed, to issue receivers’ certificates 
for the sums to be borrowed for the 
purpose of carrying on the business. 
Executives of the National Trust Com- 
pany have arrived at Sydney to com- 
plete arrangements for the Trust Com- 
pany entering into possession of all the 
properties of the Dominion Iron and 
Steel as receiver and manager, in ac- 
cordance with the order of the supreme 
court of Nova Scotia. 





GROWTH OF U.S. LABOR BANKS 

BOSTON.—The total resources of the 
14 banks operated by the Brotherhood 
of Locomotive Engineers are now well 
over $300,000,000. This organization 
os a mews ioe buildings in Cleve- 

other buildin i 

all over America. L aS eee Soe 
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Over One-Third 


of Nova Scotia 


ives off Besco 


The coal and steel industries of Nova 
Scotia are the back-bone, not only of the 
industrial lifé of the province, but of 


its wealth as a whole. 


The Province*of Nova Scotia is largely 
dependent upon these industries which 
are the main, and in some instances, the 
sole support of the population in im- 


portant centres. 
This will be easily understood when 
it is considered that from 20,000 


25,000 men are employed in the mining 
of coal and its associated industries— 


upon the 


the actual number dependi 
possible 


degree of activity that may 


ected |—and that directly dependent on these 


there are not less than 100,000 to 126,- 
000 people, or more than one-fifth of 
the population of the province. Addi 
those indirectly dependent it wil 
be seen that over a third of Nova 
Scotia’s people are vitally affected by 
coal and steel depression or prosperity. 
The last census returns show that 
only in the towns and cities where 
there has been a development of coal 
mining and steel manufacture has there 
been any increase in population. But 
for the existence of these industries the 
population of Nova Scotia would have 
shown a decrease, from which fact the 
serious nature of continued unemploy- 
ment in these centres may be uder- 


stood 
Revenues for Farmers 

Farmers, as well as workers and 
merchants, are watching the present 
struggle of the industry. 

In an ordinary year the foodstuffs 
and other farm produce required to sup- 
ply the wants of the employees and 
dependents of the industry may amount 


to more than $6,500,000 estimated as 
follows: 
Flour and 

breadstuffs 200,000,000 Ibs. $1,200,000 
Meat of all 

kinds ..... 8,000,000 Ibs. 1,920,000 
BD betcc vss 1,360,000 doz. 680,000 
BAER Gipeccdve 4,000,000 qts. ,000 
Butter and 

cheese ..... 8,400,000 Ibs. 1,360,000 
Potatoes and other 

vegetables °. 500,000 bus. 460,000 
Horses and horse feed 250,000 


Other farm produce 





$6,510,000 
This money is paid out of wages 
totalling $27,500,000 yearly to the 21,- 


Announcing 


THE FINANCIAL POST 


500 employees of the various units of 





‘of the whole tax, and in none of them 





British Empire Steel Corporation. 


















ing factory, or the 


widespread bankruptcy. 
Municipal Taxes Paid 


amount which companies in the 


well informed about 


they are perhaps proportionally more 
important than the royalty which is paid 
to the province. 

In e year 1924 payments by the 
coal and steel companies, to municipali- 
ties in Nova Scotia, amounted to $401,- 
357.16. 

These payments were as follows: 


Dominion Coal Co............ $266,027.28 
Dominion Iron & Steel Co... 12,449.20 
N. S. Steel & Coal Co. ...... 82,103.26 
Renee OGG) OO vacctvioesene 28,590.34 
Cumberland Rly. & Coal Co... 12,187.08 

$401,357.16 


In most of the municipalities the 
companies pay a very large proportion 


have the companies any representation 
on the councils, which regulate the ex- 
penditures and fix the taxation. 

The following table indicates the per- 
centage of taxes paid by the companies 
in the places where their most import- 
ant mines and works are situated: 


Town per cent 
GS ON ec vesessécgesee 49.0 
New Waterford ........... 68.9 
DOOR “csv cccsesccceavec 66.6 
Sydney Mines ............ 42.5 
SRREMNUOND > coe vec t ceecseicse 28.7 
URNS 4c SWUS 40 is Co vederces 34.8 
DOTIMMBIE cae c dec ccen ties 25.1 
County of Cape Breton .... 80.1 











The benefits direct and indirect from 
the employment of so large a number 
of workers and the circulation of the 
large amount paid to them for their 
service and disbursed by them in pay- 
ment for the food and clothing and 
other commodities required for them- 
selves and their dependents, for muni- 
cipal taxes, for luxuries and pleasures 
and for the thousand and one items upon 
which people spend their earnings and 
upon which general business thrives, 
cannot be estimated. The business men 
in Nova Scotia and indeed all over Can- 
ada’ know what it means, They know 
what happens when employment slack- 
ens and wage payments shrink. It means 
to | shrinkage all along the line from the lo- 
cal storekeeper to the miller orthe cloth- 
farmer. When the 
process is too long continued it means 


825; miscellaneous assets, $100,862. 


Harris Co., Ltd. The estate is divided 
equally between Mr. Massey’s two sons, 
Hon. Vincent Massey and Raymond H. 
Massey. 


Frequent reference is made to the 
field 
contribute to revenues of the province 
of Nova Scotia and people generally are 
its importance. 
Only incidental reference is made to the 
amounts that these companies contribute 
to the revenues of the several muni- 
cipalities in which their properties are 
situated although, all things considered, 


tee of the Massey Foundation, it is 
estimated that the late Mr. 





A Further Service 
for Canadian Finance 








Details of Million- 
Dollar Massey Estate 


_According to the statement of Na- 
tional Trust Co., the late Chester Daniel 
Massey left an estate of $1,005,213: 
Cash, $2,057; bonds—Dominion of Can- 
ada, $88,454; sundry, $5,555; stocks, 
Bank of Commerce, $21,100; Central 
Canada Loan & Savings, $6,895; Canada 
Bread, $15,500; Canadian Rogers, §2,- 
500; American Sales Book, $15,000; 
Gurney Foundry, $4,500; William A. 
Rogers, $7,912; Imperial Life, $4,650; 
National Trust, $73,920; Russell Motor, 
$771; Massey-Harris, $528,720; sundry, 
$69,900; total $751,459; real estate, $56,- 


able purposes. 


tics 


value. 


The major portion of the estate is 
represented by shares in the Massey- 


In addition to his gifts as senior trus- 


Massey 






























Private Wire to all Markets 


























OF WINNIPEG, MANITOBA 
INVITES 


interests in the West requiring a 


Nearly a quarter of a century in business, it first Trust Company 
of the Great Lakes, having its head offices eve ond aoe a Directorate of he 
unquestionably 


men, well versed in Western affairs, it is capa ving 
clients and patrons on matters fiduciary. ean 


It fs especially equipped to handle executorships, administrations, and trasts wai 


investments, rentals and other collections. 


BRANCHFS: SASKATOON, EDMONTON, LETHBRIDGE, VANCOUY é 









The Financial Post 
Record of Prospectuses 


IVING in detail the features and terms of new bond and stock 
issues; annual reports of Canadian companies; annual addresses 
of bank, trust company and other presidents and general 


July 9, 


during his lifetime gave « 
his own estate over illion’ ‘es 
quarter dollars fo veligious aia 





r religious and 


(oinieimapeaiptinenign in 
NEW BRUNSWICK FISH 
_SAINT JOHN.—Bhe fisheries y 
tion of New Brunswick in 1925 had « 
total value of $4,798,589, accordi; hat 
report issued by the Bureau of 8 
The value of production of. 
lobster, sardine, smelt, cod salmon . 
herring fisheries, together, in 1925, ra 
$4,130,121, or 86 per cent. of the ts 


LL 
RABBIT RANCH 
FREDERICTON. B 

Rabbitres, Ltd., capitalized at $ 
the name of a company incorp , 
a new enterprise in the fur rats 
austry in this province. 
has been formed to carry on 
mercial breeding of Chinchifl 
at a farm on the Royal Road we 
A foundation stock of 60 Chinehitneos 
bits has been imported from ‘Basie 


— New 


CALGARY, ALBERTA 
Stocks, Bonds, Grain and Oil Leases 


Carlile and ee arr Limited 


Correspondents of Logan & Bryan © 


THE STANDARD TRUSTS COMPANY 


the patronage of Western people as well as that of 2 
Eastern people 




























































































x 


< 





















oe 



























































































managers. 
Incorporating in one volume information of immense value to financial *, 
men. ie 
‘o 
Two volumes yearly | 
January to June % 
July to December 
This new publication appears to fill a very definite need. etc., will have a wide value as a work of referenee, 
* Questions arise continually as to the exact terms of eliminating as it does the necessity of keeping han- 
an offering of stock or bonds. This publication, by ss we ate, Dre anak See Sear 
reprinting the prospectuses of issues exactly as they : e files of investment houses, institutions investing , 
run in The Financial Post, will be always available to unds, banks, libraries, ete. f 
give the desired information. Every important offering For such companies, as well as for large investors, for 
of new securities brought out in the first six months lawyers preparing offerings, for editors, etc., The 
of 1926 will be published in this record to appear the Financial Post Record of Prospectuses will be exceed- 
middle of July. ingly Nes agg It — — money now spent in keep- 
In addition, annual statements of Canadian companies, Whabe nee these a ee oes ee Se 
banks, public utilities, industrial companies will be pet mh Financial Poe os tinaedabe 
incorporated. Addresses delivered at annual meetings is being’ built to aan Se eee 
will be included and will provide a year to year record The fi 4s . 
of the development of companies and the business his- J © first edition, covering the months of January to 
tory of the country. Tender notices of municipalities ee 1926, ‘will be ready in 2 few days. It will be a 
and dividend payment record will also be included. er amg volume, 9 by 12 inches, and bound in red 
An important feature of this book will be a complete be ram with black leather back and corners. It = 
record of all bond sales made during the half year. ieee open “ye & Id leaf. Throughout the 
: , : / auty an ; ive 
j Obviously, The Financial Post Record of Prospectuses, volumes will constitute a yecand of ever ersaianan ~ 
Orders are now being accepted. 
a g ‘ Single Copies $5.00. 
ive c i 
opies or more for banks, investment houses, etc., $4.00 per copy 
De TE ee RE ge ee ee ee at T 
| THE FINANCIAL POST, | 
143 University Avenue, | 
Toronto, 2. | 
;, tale : | 
| oe - bese e to copies of The Financial Post's Recerd of Prospectuses, January to | 
SMD dens ph ane | 
DMN Ss <i Se RR so | | 
eeeeR ES Rte Ted's tect ak ns on tocs ris cntles sane Rises eas tet he) | 
| eeeeeeeeeres eee eet te eeeeeeseseseeeeee eset eee | 
























Busine: 


———_——— 
No Giants in Cabi 
Our Cabinet Syst 
Wrong 
Mud Starts to a 


Prohibition Felle« 


ANADA’S new cabi 

thoroughly satisfying 
men across the country. 
outstanding new recruits 
affairs is disappointing, 
~ reports had sugges' 
as J. H. Fortier, Hume ‘ 
John S. Martin, and Sir 
velle as having been in 
cabinet. 

Nevertheless, business 
ognize that Mr. Meighen 
best he could under the 
tem of cabinet constr 
while he has not yet bec 
in his very apparent eff 
in the best men in diff 
and has had to recogniz 
vices as well as persona 
has a board 
that is at least up to av 
no cabinet of giants but, 
it is a cabinet of sincere, 
and, on the whole, will c 
respect of the country. 


7 = n 

HE slow, laborious, tz 
cabinet-building, as 

by the problems of Mr. 
the past two weeks, is on 
fortunate features of C; 
litical life. Each time a 
is formed in Canada, the 
of the British cabinet sy: 
posed to the United Stz 
system, are exemplified. 
In Canada, the prime m 
sets out to give the cour 
ness administration co 
cabinet ministers chosen f 


must choose his men & 
province is represented | 
tionate number. Each 

creed, each religion must 
due. ; The premier ‘has «« 
Sal to = 
8 to assure the pror 
eation of material and y« 
when personal ambitions 
services are to be consid 

In the United States, t 
has the opportunity of : 
men, if he wishes, regard 
ability to get re-elected, 1 
local, class or religious co 
He does not have to cons 
the man’s ancestors can 
land, Scotland, or France 
his wife is a United Meth 
to the Catholic church o 
synagogue. 

If Coolidge had been | 
the Canadian system he 
have had a great secret 
like Hughes, or a Hoover 
his cabinet. Hughes and 
predecessors in office, 
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